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C. G. W. Fast Freight No. 80 passing over C. G. W. viaduct at Ft. Dodge, 
Iowa, en route from Omaha with perishable freight for Chicago and Eastern 
markets. The viaduct is one of the longest in Iowa, being almost one-half 
mile in length. The maximum height is 140 feet. It spans the Des Moines 
River, two railroads and five highways. 


High Geared 
for speedy 


Movement of 


Perishables! 


Day after day, luscious fruits and green vege- 
tables from the West and Northwest speed to 
Chicago and Eastern markets over the ‘‘Great 
Western” regularly and dependably on time. 





LJKANSAS CITY 


You can rely on the ‘’Great Western’’—it is 
geared to handle your shipments efficiently 
and speedily. 


Your nearest ’’Great Western”’ representative 
will be glad to tell how you can use the facili- 
ties of this railroad to advantage. 





B. R. HARRIS, General Traffic Manager 
309 W. Jackson Blvd., Chicago, Illinois 


Traffic Offices in the Larger Cities 


CHICAGO GREAT WESTERN RAILWAY 


The Corn Belt Route 
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Free Transportation 


Such is the congestion of railroad passenger travel 

that Director Eastman, of the O. D. T., has “ap- 
pealed”’ to travelers to limit themselves to one bag each, 
“wherever possible.” And still no action—not even sug- 
gestion—with respect to passengers who, bags or no 
bags, travel on passes on their own personal business or 
pleasure, not only on their own roads but on other 
roads, thus taking from “some soldiers who may be 
excluded from seats” more space than is occupied by 
the baggage now condemned. Hand luggage, we may 
point out, does not usually occupy seats or berths. 
‘Dead heads”’ do. 

Of course, we know that our continued insistence 
that the pass privilege be curtailed is unpopular in rail- 
road circles. But we write editorials, not to make our- 
selves popular, but to induce what we believe to be 
righteous and wise policies. We have always believed 
that free transportation, for the most part, was an 
abuse that should be stopped and it seems to us espe- 
cially that, in this time of war emergency, with every- 
one being asked to do his best to get the utmost out of 
the transportation machine, it is up to the railroads to 
do their part. 


They are, to be sure, doing a masterful job in mov- 


ing the country’s freight and passengers but, after all, 
they are doing no more than they would do if this great 
increase in business resulted from some other cause 
than war; that is, they strive their utmost to take care 
of it—and taking care of it means profit for them. 
Moreover, because we are at war and transportation 
must be efficient, they have the help, not only of such 
government orders as have been issued, but of govern- 
ment advice to their customers and the voluntary co- 
operation of those customers. Everything that has 
been done to speed up transportation and help make it 
do the job has been a benefit to them. We are not 
criticizing them for that nor do we deny that their 
efforts are helping win the war; indeed, we gladly affirm 
it; nevertheless, the fact is that they profit by it. 
Radical curtailment of the pass privilege is, so far as we 
can recall, the only thing that has been suggested that 
would mean any sacrifice for them—and that sacrifice, 
it should be pointed out, would not be a sacrifice by 
“the railroads,’ which would actually profit by it, 
but by the railroad men, who, of course, are “the rail- 
roads.” ° 


We hold that, especially in this war emergency, 
passes should be restricted to railroad men when travel- 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patehwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission compo of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have te deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 


Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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ing on their own lines on the business of those lines and 
to railroad men whose jobs require traveling in the 
interest of the railroad business as a whole—as, for 
instance, the president of a railroad attending a meet- 
ing of the A. A. R., or a member of a railroad classifica- 
tion committee attending a hearing. There should be no 
passes for preachers, or educators, or pensioners, or 
business agents and lawyers of labor unions, most of 
whom are not even on railroad payrolls, or rail- 
road men traveling on other roads than their own 
(outside of the exceptions mentioned), or for repre- 
sentatives of other forms of transportation, or for rail- 
road men and their families on pleasure or private busi- 
ness bent, even on their own roads. The sacrifice of 
this privilege should be made from the highest official 
with his wallet full of annual and Pullman passes, 
to the lesser official, who also has many annuals and 
can get a trip pass when he wants it, to the man in the 
shops, who gets for himself and his wife a trip pass as 
often as his standing permits under the rules of his 
company. When a passenger tenders a conductor a 
pass the very fact that he has it should be proof that 
he is entitled to it under such restrictions. There 
should be no room for even suspicion that he ought 
not to have it. 

Of course, we know that some railroads have laid 
some restrictions on passes these days. But what they 
have done is not general enough and, so far as our 
knowledge goes, it is not even sufficient in their own 
particular cases. They should adopt and enforce a gen- 
eral policy of rigid restriction. If they will not do it 
voluntarily, they should be ordered to do it. 

We.advocate this thing not merely because of the 
principle involved, which is always present, but par- 
ticularly at this time because we firmly believe that 
no other one thing that the railroads could reasonably 
do would contribute more to relieve passenger conges- 
tion. 

The old claim that hauling holders of passes was no 
burden on the railroads and deprived no one of space 
is no longer heard. Neither are the sarcastic replies to 
figures showing the immense amount of revenue repre- 
sented by passes instead of tickets. Those replies were 
that by no means all or any considerable part of that 
free travel would have been done if the holders of the 
passes had been compelled to pay fare in order to ride. 
Well, however much truth there may be in that, we are 
not talking about revenue now, but about conserving 
space, and the more one argues that holders of passes 
would not pay fare, the more one helps to prove that 
free transportation is a burden on railroad passenger 
facilities. 


We commented last week on the continued efforts 
of the government to make it appear that there is 
a shortage in some kinds of paper and to induce “con- 
servation,” to the damage of the paper producing indus- 
try and the disgust of those who know the facts. But 
Wednesday of this week S. W. Palmer, assistant chief of 
the printing and publishing branch of the War Produc- 
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tion Board, speaking to the members of the printing 
and publishing division of the Chicago Association of 
Commerce, said, in his formal address without qualifi- 
cation and without being questioned: “There is no 
paper shortage.” And he said there was no prospect 
of any such shortage unless transportation should fail, 
but he said the transportation companies were doing 
a splendid job. Why, then, does the government con- 
tinue to put forth such stuff as was uttered by the 
Director of Industry Operations on page 97, Traffic 
World, July 11? If it does put it forth, why does it 
allow an official of some other branch to say just the 
contrary? Who is right? How are the people to know 
whom to believe or what to do? 


It is to be regretted if, as indicated, the executive 
committee of the Associated Traffic Clubs of America 
intends to decide not to hold a convention of the asso- 
ciation this summer or fall. Such a convention, within 
proper limits on attendance, would come within the re- 
strictions on travel urged by the O. D. T. and might 
well make a valuable contribution to the transportation 
war effort. Incidentally, we note that, because no con- 
ventions are being held, the board of directors has 
ordered a reduction in club dues. We were under the 
impression that the dues were fixed by the constitution 
—but what are mere constitutions these days? 


It may be the part of wisdom to cancel the Mari- 
time Commission’s contract with the Higgins Corpora- 
tion, of New Orleans, for the building of 200 ships. We 
are not attempting to decide. But it would seem that, 
if cancellation is necessary, for the reasons given, some- 
body blundered badly in awarding the contract at all 
and, certainly, those who had the contract and had be- 
gun work will lose a lot of their money. Or does the 
government propose to make them whole? 


Advocates of waterway development are congrat- 
ulating themselves on the fact that they have put 
through Congress a bill for a barge canal across the 
state of Florida. Of course, it is explained that this is 
an emergency measure for meeting the petroleum 
transportation problem and in no way presages the 
building of a real ship canal, as has been suspected and 
argued. But we shall wait and see. We have none too 
much confidence in those who make the explanations. 


We are not especially advocating a tax on trans- 
portation, but we venture to point out that the argu- 
ments of Leon Henderson against it—welcome to those 
who oppose the plan—are much the same as those he 
advanced against an increase in freight rates. He 
simply does not want costs to go up. Neither does 
anybody else that we know of, except those getting the 
proceeds of increases, but somebody has to pay the 
piper. 


For some time we have carried in our “platform” 
on the editorial page, this “plank”: “No Pullman Reser- 
vations Without Cash for Tickets.” How wise this 

(Continued on page 196) 
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The fedeeral government in May added 


95,904 persons to the pay roll. That 
brought the number of persons in the 
executive departments to 2,066,873. Of 
the increase, 87,547 were in the field 
force—that is, outside of Washington. 
The May addition brought the total number of government 
employes in the Capital City to 256,457, considerably more than 
half the population within the boundaries of the old City of 
Washington, as distinguished from the District of Columbia. 

The war and navy offices are the big employers. The War 
Department has 743,254 employes, the Navy 416,015. Those 
figures show that, while one thinks of those departments as 
being Washington institutions, most of their employes are out- 
side of Washington. While it is true that some government 
work seems no more important than inquiries as to why red 
bugs are red, members of Congress do scrutinize the purposes 
for which they are making appropriations and find they are 
more important than why red bugs are also called chiggers, 
or why the doodle bug, when a boy yells “up doodle,’”’ comes 
out of his hole into the sawdust home he has created for 
himself. 


Few Die and 
None Resign 





London and Washington are 
talking much about the open- 
ing of a war front in the 
west of Europe. So is Mos- 
cow, only in a different tone 
of voice. Stalin, the voice of 
Moscow, is demanding rather 
than talking. The implica- 
tion is that, if Britain and 
the United States do not open a western front, Russia will 
make peace with Germany. She did that in the other world 
war, going so far in the other direction that she joined the 
central powers. 

No history-conscious man can fail to note the strangeness 
of the question the Duke of Normandy, otherwise the King of 
England, is debating. The first duke would have been fighting 
on the west front all the time. He was doing that in each war 
until after May, 1940. Then the German army broke the allied 
line, brought France to her knees, and nearly pocketed the 
British army before it made its escape through Dunkirk. 

Until this time England has never had to consider whether 
she could open a second front. For the first time in her history 
she has no foothold on the continent of Europe in which to 
maneuver her army. 


Opening a front in the west for relieving the pressure on 
Russia, military men in Washington appear to think, would be 
one of the most difficult military operations ever undertaken. 
It is geographically accurate to say that England has land on 
the continent, around Gibraltar for instance, but that’s no foot- 
hold in the sense in which that word must be used in connec- 
tion with a second front. An army landed there would have 
to cut its way through territory occupied by Germany. The 
population of the intervening territory might be sympathetic, 
but sympathy would be of little military value. 


Opening of a front in western Europe, it is obvious, would 
require an air power umbrella of immense proportions to keep 
the troops from being slaughtered as fast as they set foot 
ashore. Also thousands and thousands of ships, which could be 
blasted by land based artillery of the heaviest caliber. Com- 
mando raids, such as have been made, can be carried out many 
times, but they could not hold any territory without hundreds 
of thousands, if not millions, of men. And, if Germany forced 
Russia to fold up, then what? Then, military men believe, the 
situation would be reversed. Germany would need millions of 
men and thousands of ships to make an invasion of the British 
isles. Some have suggested that the Germans lost their oppor- 
tunity to invade the islands when they did not follow the 
British army as it swept through Dunkirk. But the answer to 
that, it is believed, is that they could have invaded only had the 
British obligingly sent back their ships to bring them over. 
The Germans did not have the ships. If a few thousands had 


Concerning the Open- 
ing of a Second 
Front in the West 
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pursued the British they would have been cut to pieces as they 
landed, unless the Germans had. been able to raise a curtain 
of artillery fire and airplanes for the protection of their pursu- 
ing forces. Obviously, they did not expect to drive the British 
off the mainland, else they probably would have had ships and 
artillery on the shore to harass the retreating forces and shield 
the pursuers. So now, unless some one has an unsuspected 
trick up his sleeve, stalemate seems the answer if the Russian 
front crumbles. Germany will make faces at Britain on the 
east bank of the channel and men on the chalk cliffs of Dover 
will thumb their noses at those on the east bank. 

The United States is the big factor in the equation. If all 
the power and resources of this wealthy land were thrown into 
the fight, perhaps, after several years of intense preparation, 
the prospective stalemate could be broken—at the cost of bil- 


lions that would pale the astronomical figures of the present 
national debt. 


It might be suggested that what 
the War Production Board has 
done in requisitioning the rails of 
low traffic railroads, such as the 
line of the St. Louis-San Fran- 
cisco between points in Arkansas 
and Oklahoma, and the Chicago 
& North Western in Nebraska, 
affords ground for apprehension 
on the part of many small communities that are giving their 
railroads indifferent support, yet believe they cannot get along 
without them. In some instances the Commission has author- 
ized the abandonment of lines. 

But under the requisitioning act, seemingly, the govern- 
ment can requisition the rails, regardless of whether the Com- 
mission has authorized abandonment. 

Broadly speaking, the owners of the lines appear to be glad 
the government is taking the rails. They probably are getting 
a greater percentage of their investment back than they would 
get under other conditions. But what, it has been asked, would 
happen to a railroad, the rails of which were taken by the 
government, but abandonment of which the Commission, in the 
exercise of its wisdom, held was not warranted, if and when it 
had time to give consideration to the matter. A hard-boiled 
judge might issue an order requiring the owners to restore 
the railroad. It might become necessary for the owners to 
hide in the bushes so the court order could not be served on 
them. “Hiding out” was the regular practice of Missouri county 
officials, who, if the marshals ever caught up with them, would 
serve court orders, requiring them to lay taxes for the money 
needed to pay bonds the counties had issued to obtain money 
to be paid to the promoters of railroads and then had been 
repudiated on the ground that the railroads for which the bonds 
were issued had not been constructed. 

Senator Henderson, of Missouri, bought many such bonds 
and then helped get the legislation requiring the counties to 
pay them. And with some of the money made in that way, 
Henderson Castle, as it is called, was built on the bluff from 
which one can look into the front door of the White House. For 
years it was suggested that that castle should be used as the 
summer White House, but it has never been so used. 


Requisitioning of 
Rails of Thin Traffic 
Density Railroads 





Congress and the adminis- 
tration have bumped their 
faces into the stone wall of 
fact that Leon Henderson’s 
effort to establish ceilings on 
prices will in the end be 
about as futile as trying to 
pin a piece of voile to a 
moonbeam. Why? Because, 
until he has control over wages and the price of farm products, 
the heaviest factors in prices, he can really do little. 


Congress is afraid of both the farmers and the leaders of 
the labor unions. Since that is so, there will be talk about the 
“stabilization” of wages and farm. prices. The members of 
Congress, seemingly, adore that word “stabilization.” They 
seldom talk about holding down wages or farm prices. In such 
price-fixing as he has done, Henderson has made the prices of 
March the ceilings. It is a fact that not much change has taken 
place since March. Therefore, there is an appearance of author- 
ity in what he has done. 


The influence of government officials is being thrown 
against bidding up wages by one employer trying to get em- 
ployes from a neighbor. But, when workmen begin feeling the 
pinch of prices that have gone up, they may demand higher 
wages. And a further suspicion is that Henderson will not be 
able to do a great deal to head off such demands. The fixing 


Price Fixing A-playing 
of Hamlet without 
the Melancholy Dane 
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of prices on articles that have not really been scarce—sugar, 
for instance—has not been hard, simply because sugar has been 
relatively easy to obtain even in the territory supposed to be 
wholly dependent on the ships that have been sunk by sub- 
marines. 

The price of gasoline, however, has gone up because the 
means of transportation have not been sufficient, if there had 
not been voluntary reductions in use, because transfer of ships 
to north Atlantic service has put the transport burden on the 
pipe lines and railroad tank cars. Transportation by them is 
more costly than by tankers. So there is some talk of subsidy 
by the government to keep down the price of gasoline.—A. E. H. 


Editorial 
(Continued from page 194) 


advice is, is shown by the action of the O. D. T. in ask- 
ing the Pullman Company to report the names of 
government officials guilty of making “conjectural” 
reservations and failing to cancel them promptly when 
not used. To date 450 such names have been reported 
by the company. The O. D. T. says it wishes to re- 
duce this practice “as much as possible.” Of course, 
the way to reduce it—even to cure it entirely—is for 
the railroads to require cash with reservations, or, if 
they haven’t the courage or the wisdom to do that, for 
O. D. T. to order them to do so. But the mania for 
“voluntary cooperation” on the part of everyone who 
thinks he is helping win the war—except the soldiers 
who give their lives—persists. 


Passes and the Church 


Editor The Traffic World: 

We greatly appreciate the publication in the July 4 Traffic 
World of the letter from our Interdenominational Transporta- 
tion Committee. We note also the editorial in the same issue 
entitled “Preachers and Passes,” which indicates that the very 
capable writer of this editorial missed the point of the letter 
from the aforementioned committee. 


The conclusions that have been drawn from this pledge 
voluntarily made to the railroads by the transportation repre- 
sentatives of the leading church bodies in America are hardly 
fair to the preachers and church officials against whom the 
insinuations have been directed, or to the railroads whose phil- 
anthropic intentions are thus impugned. Over against the as- 
sertion that this is “aan admission that the reverend gentlemen 
have been using their pass privileges for travel not connected 
with the work of the Lord and that the railroads have been 
letting them get away with it,” we would quote the stipulation 
on which such transportation is secured and issued in cooperat- 
ing religious bodies: “This transportation will be used in the 
discharge of religious work and not for any pleasure or per- 
sonal business purpose.” 


It is fair, we think, to group the courtesies extended by the 
railroads to the clergy in two general classifications: 


First, certain courtesies extended by the railroads to indi- 
vidual clergymen who are pastors of churches, at the behest of 
shippers and others of influence. Doubtless, there are abuses of 
the privilege in this category and these constitute the abuses 
to which our letter referred. These privileges are issued directly 
to the individuals concerned, not through or with the knowledge 
of recognized denominational transportation bureaus. 


There is a second classification of favors extended by the 
railroads as a contribution to the extensive work of the church. 
These privileges are channeled through the recognized denomi- 
national transportation bureaus which this committee repre- 
sents. By the direction of these bureaus these privileges are 
given to men who travel almost constantly in the discharge of 
their official duties and whose expenses are borne entirely by 
the denomination employing them. 

These courtesies result in a distinct saving to the church, 
enabling it to serve more adequately those needy sections of 
— ‘re that must be subsidized by mission funds or neg- 
ected. 

The following examples convey some idea of the type of 
services rendered by the field men of the various denominations: 
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Supervising and assisting churches and pastors. 

Dealing with problems of personnel and organization. 

Meeting needs that arise from shifting population, of which there 
are now many instances due to defense work, etc. 

Providing ministry to foreign language groups. 

Providing assistance to churches located in communities near 
military camps in their ministry to service men and their families. 

Supervising, in times when building operations are possible, the 
construction of new churches, and necessary current repair programs, 

Supervising the distribution of the funds raised by the genera] 
church boards for the support of our home mission work, which 
includes provision of religious ministry in sparsely settled sections and 
needy areas above referred to. 

Special work with young people—students and others in the forma- 
tive period of life. (In countries now under -control of the present 
German government, the existence of young people’s organizations 
under church auspices is absolutely prohibited.) 


It is a generally accepted fact that true democracy has its 
roots in the Christian religion. To support and strengthen the 
work of the church now is as fine a contribution to the perma- 
nent well-being of our country as anything that can be done. 
The church has a definite and convincing spiritual defense to 
go along with the material defense which we are all striving to 
strengthen. We consider it a privilege and are doing our best 
to build up the morale of this country at every opportunity. 

In a communication dated July 6, addressed to one of the 
larger religious bodies represented in the interdenominational 
transportation committee, President Roosevelt said: 


Often in years past I have emphasized the need for a revival of 
religion. Many times have I emphasized that the one solution of the 
problems which confront a distraught world will be found in a return 
to the practical application to everyday life—among nations as among 
men—of the eternal principles of the Christian religion as summed up 
in the Sermon on the Mount. 


It is to this task that the religious bodies of America are 
addressing themselves and in which the railroads of America 
are manifesting the deepest interest and determination to help 
our nation’s religious forces carry on. 

Transportation issued at the request of denominational 
transportation bureaus is not misused. 

Interdenominational Transportation Committee. 

Chicago, July 23, 1942. 


Railroad Earnings 


Preliminary reports from 88 Class I railroads, representing 
81.5 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that those railroads, 
in June, 1942, had estimated operating revenues amounting to 
$497,227,572, compared with $370,863,416 in the same month of 
1941, or an increase of 34.1 per cent. 

Freight revenues of the 88 Class I railroads in June, 1942, 
amounted to $400,438,063 compared with $305,740,582 in June, 
1941, or an increase of 31.0 per cent, says the association, add- 
ing: 


Passenger revenues in June, 1942, according to these preliminary 
reports from 88 Class I railroads, totaled $65,724,478, compared with 
$37,714,464 in June, 1941, or an increase of 74.3 per cent. 


Eastern District 


Thirty-five Class I railroads, representing 90.5 per cent of total op- 
erating revenues in the eastern district, in June, 1942, had estimated 
operating revenues of $262,806,646 compared with $208,108,076 in June, 
1941, or an increase of 26.3 per cent. 


Freight revenues of those railroads in June, 1942, amounted to 
$209,977,922 compared with $171,946,825 in June, 1941, or an increase of 
22.1 per cent. 

Passenger revenues of those roads in June, 1942, totaled $36,354,829 
compared with $21,306,095 in June, 1941, or an increase of 70.6 per cent. 


Southern District 


Seventeen Class I railroads, representing 66 per cent of total oper- 
ating revenues in the southern district, had estimated operating rev- 
enues in June, 1942, of $56,309,387 compared with $37,176,211 in June, 
1941, or an increase of 51.5 per cent. 

Freight revenues of those railroads in June, 1942, amounted to 
$45,646,236 compared with $31,155,373 in June, 1941, or an increase of 
46.5 per cent. 

Passenger revenues of those roads in June, 1942, totaled $8,053,198 
compared with $3,650,491 in June, 1941, or an increase of 120.6 per cent. 


Western District 


Thirty-six Class I railroads, representing 74.4 per cent of total op- 
erating revenues in the western district, had estimated operating rev- 
enues in June, 1942, of $178,111,539 compared with $125,579,129 in June, 
1941, or an increase of 41.8 per cent. 

Freight revenues of those railroads in June, 1942, amounted to 
$144,813,905 compared with $102,638,384 in June, 1941, or an increase of 
41.1 per cent. 

Passenger revenues of those roads in June, 1942, totaled $21,316,451 
compared with $12,757,878 in June, 1941, or an increase of 67.1 per cent. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport’ - 
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Motor Purchase Condition Removal 


Dealing with an operating condition imposed by division 
4 in the prior report, decided March 26, in MC F-1620, Dalby 
Motor Freight Lines, Inc., Lubbock, Tex.—Purchase—W. A. 
Johnson, dba Johnson Motor Lines, Fort Worth, Tex. (see 
Traffic World, April 4, p. 915), the entire Commission, in a 
report on reconsideration, has modified the findings in the 
prior report so as to eliminate the condition at issue. 

In the prior report, division 4 authorized purchase by 
Dalby of operating rights of Johnson between Lamesa and 
Seminole, Tex., 41 miles, and between Lamesa and Welch, Tex., 
12 miles, but made the grant of authority subject to the con- 
dition that, on exercise of that authority, Dalby, in operating 
over the routes between Seminole and Lamesa and between 
Welch and Lamesa should not transport any freight originating 
at or destined to points north of Lubbock, Tex. The report 
on reconsideration said that at Seminole the routes acquired 
by Dalby connected with routes Dalby had theretofore been 
operating northward via Lubbock, westward via Hobbs, N. M., 
and southward via Pecos, Tex. It noted that Long Motor 
Freight operated over the most direct route between Lubbock 
and Lamesa as part of his entire route to and from Big Spring, 
Tex., that at present he interchanged traffic with Dalby at 
Lubbock, that 95 per cent of the traffic was destined to Lamesa, 
and that the condition in question was imposed for the purpose 
of insuring continuance of this traffic channel, as loss by Lang 
of traffic presently received from Dalby would reduce Lang’s 
revenues and would consequently curtail service to the public. 

The majority of the Commission held that the effect of 
the condition would be to require Dalby to short-haul itself. It 
noted that Lang had the option of favoring competitors of 
Dalby at Lubbock if the latter’s competition over the circuitous 
route seriously threatened his operations. 


Commissioner Miller, joined by Commissioners Mahaffie 
and Rogers, wrote a dissenting opinion. He said it was beyond 
question that invasion by Dalby of territory now served by 
Lang would result in diversion of traffic from Lang, despite 
the fact that the latter’s route between Lubbock and Lamesa 
was only about one-half the mileage of that of Dalby under 
the instant transaction. He added: 


This diversion is certain to have a substantial adverse effect upon 
Lang’s financial stability and upon his service to the public if, indeed, it 
does not force him into bankruptcy. The former probable result is not 
denied by applicant. It is clear that the power to cause impairment of 
Lang’s revenues and service is being placed squarely within the control 


of applicant as a result of approval of this transaction without the pro- 
tective condition. 


“Grandfather” Rights Water Service 


Finding the operation of the Baltimore Insular Line, Inc., 
a wholly-owned subsidiary of the A. H. Bull Steamship Co., 
to be that of a common carrier, rather than a contract car- 
rier, the Commission, by division 4, in a report in W-514, 
Baltimore Insular Line, Inc., Contract Carrier Application, 
has authorized continuance of operation as such a carrier by 
self-propelled vessels in the transportation of commodities 
generally In lots of 1,000 net tons or more, between points 
and ports on the Atlantic and Gulf of Mexico coasts, by reason 


of having been engaged in such operation on January 1, 1940, 
and continuously since. 


The report said that since the date of the hearing all of 
applicant’s vessels had been diverted from the operations for 
transportation essential to the prosecution of the war at the 
direction of the Maritime Commission. Regular service had, 
of course, it said, been interrupted. Such interruptions of 
service, the report added, were beyond the control of the 
applicant within the meaning of the provisions of section 
309(a) of the interstate commerce act. 


Although applicant asked for either a certificate or permit, 
the report said applicant claimed the status of a contract 
Carrier because all transportation performed by it was done 
pursuant to written contracts and because its operation was 
Claimed to be over irregular rather than regular routes. While 
applicant did not operate its vessels on regular schedules, it, 
nevertheless, the report said, was engaged primarily in trans- 


porting property between Gulf ports and ports on the Atlantic 
coast. Following the reasoning of the Maritime Commission 
in Alaskan Rates, 2 U. S. M. C. 558, the Commission said it 
concluded that on September 18, 1940, the date on which part 
III of the act became effective, applicant was a common Car- 
rier, operating over a regular from port to port on the high 
seas, and was subject to the intercoastal shipping act, 1933, as 
amended. That being so, it said the exemption contained in 
section 303(b) of the interstate commerce act did not apply, and 
transportation of bulk commodities by this carrier was subject 
to the provisions of the act. In the Alaskan Rates case the 
Maritime Commission expressed its views on the proper inter- 
pretation of the term “by regular routes from port to port,” 
said the Commission. It there pointed out, it said, that the 
primary purpose of the term was to make it clear that the 
act did not apply to the so-called “tramp” operations. In that 
decision it held that a carrier operating between Puget Sound 
points and Alaskan points was operating on a regular route 
from port to port, even though it did not always, or generally, 
serve the same ports on each trip. 


Railway Express Service 


Reversing findings made in a prior report, the Commission, 
by division 5, in MC 66562, Sub. 194, Railway Express Agency, 
Inc., Extension, Durant-Kosciusko, embracing Sub. 262, Same, 
Extension, Cleveland-Leland, has found public convenience and 
necessity to require operation by applicant, in interstate or 
foreign commerce, aS a common carrier by motor vehicle, of 
general commodities, moving in express service, between Durant 
and Kosciusko, Miss., and between Cleveland and Leland, Miss., 
over regular routes, serving specified intermediate points, sub- 
ject to conditions. In the prior report, 31 M. C. C. 603, the 
Commission found public convenience and necessity not to re- 
quire the proposed operations and denied the applications. 
However, it reopened the proceedings for reconsideration on a 
petition filed by applicant and vacated the denial order. 

The Commission said the proposed operations were de- 
signed to expedite the movement of express shipments between 
the points to be served by utilizing truck service in place of 
certain discontinued passenger trains. Although the motor 
vehicle operations would be entirely within Mississippi, the 
Commission said, most of the traffic handled would be moving 
in interstate or foreign commerce, from or to points beyond 
Mississippi, with a prior or subsequent movement by rail. 

The Durant-Kosciusko operation was opposed by Cook 
Truck Lines, Inc., a motor common carrier, while the Cleveland- 
Leland operation was opposed by Gordons Transports, Inc., 
Mayers National Truck Lines, and Inter-City Trucking Co., all 
regular-route common carriers. Protestants, the report said, 
argued that they provided adequate motor carrier service be- 
tween the points involved and insisted that the service pro- 
posed by applicant was in no respects different from that 
rendered by them or by any other motor common carrier au- 
thorized to transport general commodities. The Commission 
said it could not accept protestants’ argument that the service 
proposed was no different from that rendered by them. In 
part, it said: 


We have consistently recognized certain fundamental differences 
between express service and ordinary freight service, both by rail and 
by motor vehicle. Express service contemplates the expedited handling 
and transportation of comparatively small individual shipments often 
of considerable value and generally at premium rates. The service may 
be said to be competitive with ordinary freight service to a very limited 
extent only, and the mere fact that it can and does survive in compe- 
tition with general freight service conducted generally at lower rates 
is indicative of the inherent difference between the two services. Since 
speed in handling is one of the principal characteristics of express 
service, it is usually conducted through the medium of passenger trains 
and passenger buses rather than by rail freight and motor freight serv- 
ice. Different standards must be used in appraising the two services. 
A delivery time which is entirely reasonable and adequate for freight 
service may not be either reasonable or adequate when judged by stand- 
ards which may properly be expected from express service. 


With the exception of Gordons Transports, Inc., none of the prot- 
estants is willing to revise its schedule so as to be in a position to pro- 
vide the service proposed by applicant. Since the proper coordination 
of rail and motor schedules is of the very essence of the proposed oper- 
ations, the service now rendered by such protestants cannot be said to 
be adequate to meet the established need for a more expedited express 
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service. Moreover, none of the protestants is in a position to provide 
the complete service required since they do not handle certain com- 
modities which applicant undertakes to transport. 

Applicant has been transporting express shipments between the 
points covered by these applications for many years. It now seeks merely 
to maintain its usual service, supplementing curtailed rail facilities by 
the operation of motor trucks in lieu of discontinued rail schedules. 
The continuance of such service by the use of the new facility will not 
alter the competitive situation, and, so far as we presently are ad- 
vised, will not adversely affect the operations of the protesting motor 
carriers. Through the use of motor vehicles, applicant can expedite the 
transportation of express shipments as much as 16 hours and can de- 
liver shipments much earlier than by present rail service. That this im- 
proved service meets a public need is clearly shown by the testimony 
of representative shippers from points on the routes, and we conclude 
that public convenience and necessity require the proposed motor ve- 
hicle operations. It is intended, however, to grant authority only for 
the continuance by motor vehicle of the service heretofore conducted by 
rail and in order to limit the operations to be performed to the intended 
scope thereof, we shall impose certain conditions designed to restrict 
applicant to the performance of a service which is auxiliary to, or sup- 
plemental of, railway express service. Compare Railway Exp. Agency, 
Inc., Extension-Thomaston, 31 M. C. C. 337 and Railway Exp. Agency, 
Inc., Extension-West Warwick, R. I., 31 M. C. C. 332. 

Although applicant commenced motor vehicle operations between 
Cleveland and Leland without first having obtained authority from 
us, this fact alone is not an absolute bar to the grant of the authority 
sought. We conclude that applicant is fit and able, financially and 
otherwise, properly to conduct the motor vehicle operations authorized 
by our findings herein. 


Water Rights of U. 8S. Steel Lines 


Authority to continue operations conducted on January 1, 
1940, the “grandfather” date in part III of the act, has been 
granted by the Commission, division 4, to three water carriers 
described by it as corporate subsidiaries of the United States 
Steel Corporation, in a report in W-654, Isthmian Steamship 
Co., Common Carrier Application, embracing W-406, Ohio 
Barge Line, Inc., Contract Carrier Application, and W-390, 
Warrior & Gulf Navigation Co., Contract Carrier Application. 

In W-654, the Commission found the Isthmian Steamship 
Co. entitled to continue operation as a common carrier by water 
in transportation of commodities generally, between specified 
Atlantic and Pacific coast ports, and between specified Gulf 
and Pacific coast ports, through the Panama Canal. 

In W-406, the Commission found Ohio Barge Line Inc., 
entitled to continue operation as a contract carrier by water in 
the transportation of specified commodities between points on 
the Monongahela, Ohio, Cumberland and Kanawha Rivers, the 
Mississippi River below its junction with the Ohio River, and 
the Gulf intracoastal waterway system. In W-390, it authorized 
continuance of operation by the Warrior & Gulf Navigation 
Co. as a contract carrier by water in transporting specified 
commodities between points on the Gulf intracoastal water- 
way system, the Gulf coast between Brownsville, Tex., and 
Fort Pierce, Fla., the lower Mississippi River between Mem- 
phis, Tenn., and its mouth, and the Warrior and Tombigbee 
Rivers between Port Birmingham and Mobile, Ala. The Com- 
mission found the operation by Isthmian as a common carrier 
and by the other applicants as contract carriers to be con- 
sistent with the public interest, etc., because, it said, there was 
no competition between Isthmian, on the one hand, and the 
other two applicants, on the other. 


Commissioner Miller wrote an opinion dissenting from the 
report of the majority with respect to the grant of authority 
to Isthmian to serve ports on the Hudson River in New York 
(Yonkers, Cornwall-on-Hudson, Newburgh, Poughkeepsie and 
Albany). Those ports, said Commissioner Miller, had never 
been served by applicant and were not on the route or routes 
usually traversed by the applicant. He said it was well settled 
that mere offers of service without physical operation did not 
serve to prove bona fide operation from which an individual 
could benefit under the “grandfather” clause. 

“If, as the majority holds, the mere filing of tariffs, in and 
of itself, without any further showing, is sufficient to entitle an 
applicant to ‘grandfather’ authority with respect to the com- 
modities and ports named therein,” he said, “then I submit 
that it has been, and is, an unwarranted expenditure of time, 
labor and funds, on the part of both the Commission and 
applicants, to hold hearings on these applications, when mere 
reference to the tariffs on file with us would suffice.” 


Alabama Highway Express Rights 


With Commissioner Patterson indicating objection to the 
applicant being found a contract carrier for part of its opera- 
tions, the Commission, by division 5, in MC-71516, Alabama 
Highway Express, Inc., Common Carrier Application, embrac- 
ing also a sub-number, Same, Extension—Cumberland, Md., 
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and MC-102689, Same, Extension—Pool Car Distribution, has 
found the applicant entitled to both a certificate and a permit. 

The port found that applicant entitled to a certificate to 
continue, by reason of grandfather rights, as a common carrier 
in the carriage of general commodities, with exceptions between 
Birmingham, Ala., on the one hand, and all points in Florida 
on and north of Florida highway No. 13, on the other; from 
Birmingham and Mobile, Ala., to all points in Georgia; from all 
points in Georgia to Birmingham; between Birmingham and 
Bessemer, Ala., on the one hand, and all points in Mississippi on 
and north of U. S. highway 80, or on or east of that part of 
Mississippi highway 15 north of U. S. highway 80; from New 
Orleans, La., to Birmingham and Bessemer, Ala.; between 
Birmingham, on the one hand, and all points in Tennessee on 
or west of U. S. highway 27; from Chicago, Ill., and points with- 
in 50 miles thereof to Birmingham and points in Alabama 
within 110 miles thereof; from all points in Ohio to Birmingham 
and Bessemer; from Mobile, Ala., to all points in Alabama; of 
canned goods from all points in Indiana to all points in Alabama, 
except as authorized in the preceding finding, and from Luce- 
dale, Miss., to Atlanta, Ga.; of canned goods and citrus fruit 
from points in Florida on and north of a line between Tampa 
and Kissimmee, to Birmingham, Ala., and between many other 
points in Tennessee, Indiana, Ohio and Illinois. 

The applicant was also found entitled to a permit to con- 
tinue operation as a contract carrier of such commodities as 
were dealt in by wholesale, retail or chain grocery stores, and 
equipment, materials and supplies used in connection there- 
with, between specified points over irregular routes. 

A further finding was that public convenience and necessity 
required operation as a common carrier of tires and tubes, in 
truckloads, from Cumberland, Md., and points within 10 miles 
thereof, to Birmingham, Mobile and Montgomery, Ala.; of 
tire fabric in truckloads from Cartersville, Cedartown and 
Rockmart, Ga., and Decatur, Ala., to Cumberland, Md., and of 
empty spools, winding cores, core discs, and core protectors 
from the Cumberland area to Cartersville, Cedartown, Rock- 
mart and Decatur, over irregular routes. 

The Commission found that the holding by the applicant 
of both a certificate and a permit would not be consistent with 
the public interest and therefore authorized it to make choice 
beween receiving a certificate and a permit. 

In MC 102689, the Commission found the applicant’s pro- 
posed operations as a contract carrier of such merchandise as 
were dealt in by wholesale, retail and chain grocery stores, and 
equipment, materials and supplies used in connection there- 
with, between points in Alabama, Mississippi and Tennessee, 
over irregular routes, had not been shown to be consistent with 
the public interest. It denied the application. 


TAP LINE DIVISION 

The Commission, by division 3, has modified its order in 
I. and S. No. 11, the Tap Line Case, so as to authorize the 
Fordyce & Princeton, which connects with the Chicago, Rock 
Island & Pacific and the St. Louis Southwestern, to receive, as 
a division, $7.35 a car and also to use the short route in de- 
livering traffic to the trunk lines. 

The tap line said that approximately 80 per cent of the 
lumber and forest products originating on its line and moved 
over the trunk lines mentioned was bought by the United States 
government for use in the present emergency and therefore 
required expedited movement. The Commission’s order of 
July 11, 1922, has, therefore, been modified so as to permit the 
new arrangement. 

In another order in the same case the Commission author- 
ized divisions accruing to tap lines, to be paid on the following 
basis: For switching a distance of one mile or less, $3.18 a 
car; over one mile up to three miles from the junction, $4.29 
a car; on shipments from points over three miles and not more 
than 10 miles from the junction, 2.75 cents a 100 pounds; over 
10 miles and not more than 20 miles from the junction, 3.75 
cents a 100 pounds; over 20 miles and not more than 40 miles 
from the junction, 4.75 cents a 100 pounds; over 40 miles from 
the junction, 6 cents a 100 pounds. 


PENNSYLVANIA MOTOR SUBSIDIARY 


On reconsideration in MC 52405, sub. No. 1, Scott Bros., 
Inc., Extension-Jersey City, the Commission has modified find- 
ings in the prior report, made February 2, in which division 5 
denied the applicant’s petition to operate as a contract carrier 
of steel products, from Jersey City. The applicant, controlled 
by the Pennsylvania Railroad, asked for a permit to transport 
such products from Jersey City to points in New Jersey, New 
York, Connecticut and Pennsylvania, within 90 miles of Jersey 
City, except Pottstown, Pa. 

The applicant operates more than 400 units, most of which 
are assigned to common carrier service over regular and 
irregular routes in performance of service substituted for rail 
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service and pick-up and delivery service for the railroad and 
the public. 

In the prior report the Commission, by division 5, found 
that the performance of dual service would not be in the pub- 
lic interest. The Commission required it to elect whether it 
would receive a certificate or permit and to abandon or dis- 
pose of the other. 

The steel hauling proposed would be that now performed 
by the W. G. Corporation for a steel firm, the W. G. Corpora- 
tion operating under a permit granted by the Commission. 
The stock of that corporation, the Commission said, was ac- 
quired by the applicant without authorization by it notwith- 
standing the law saying that a railroad or its affiliate might 
not acquire another carrier without a showing that such ac- 
quisition would enable the railroad to use the motor carrier 
to public advantage in the railroad operations. 

At the hearing on this application, Scott Bros. said the 
WwW. G. Corporation would be dissolved, the applicant not 
having been able to find a purchaser for it. The Commission 
found that, subject to the dissolution of the W. G. Corporation, 
issuance of a permit would be consistent with the public interest 
and that such dual operation as would result from the appli- 
cant holding a certificate, granted in MC-35536, would be con- 
sistent with the public interest. 


MOTOR EXEMPTION APPLICATION 


Observing in its report that the applicant was now reg- 
ulated by the state authority of Massachusetts in virtually the 
same manner and to the same degree that he had been regulated 
under the federal law and that it did not appear that the 
exemption sought would operate to the disadvantage of inter- 
state motor carriers, the Commission, division 5, has granted a 
certificate of exemption to the applicant in MC 8713, Sub. No. 
1 Ex., Joseph L. Braun, West Medway, Mass., Exemption Ap- 
plication, with respect to the applicant’s operation in trans- 
portation of commodities generally, with exceptions, between 
Boston, Mass., and Bellingham, Mass., over a specified route, 
serving all intermediate points and specified off-route points. 
Commissioner Patterson noted a dissent. 

The division found that applicant’s operations in interstate 
and foreign commerce solely within Massachusetts was of 
such character, nature and quantity that exemption thereof 
from regulation under part II of the act would not substantially 
affect or impair uniform regulation by the Commission of trans- 
portation by motor carriers in interstate and foreign commerce 
in effectuating the national transportation policy declared in 
the act. The report said the amount of applicant’s interstate 
traffic was only about 6 per cent of the total transported by 
him, and that he had had rates filed with the Commission since 
March 2, 1936. It said that applicant understood that if the 
nature, character or quantity of his interstate traffic should 
change materially, the Commission might by order revoke all 
or any part of the exemption certificate granted. 


WABASH REORGANIZATION 

By a supplemental order in Finance No. 47, Wabash Rail- 
way Co. Stock, the Commission, division 4, has dismissed a 
petition of the Wabash Railroad Co. for modification of the 
Commission’s order of September 25, 1920, relative to amounts 
of common and preferred stock that the Wabash Railway Co. 
might issue, so as to limit the amounts to $6,987,050 of 5 per 
cent profit-sharing preferred stock “A” and $6,987,050 of com- 
mon stock. The supplemental order noted that by a letter 
filed on July 11, 1942, the Wabash Railroad Co. had withdrawn 
its petition for modification of the order. 

_By another supplemental order in the same proceeding, 
acting on a like petition by the amnlicant, the Wabash Railway 
Co., the Commission, division 4, has modified its order of Sep- 
tember 25, 1920, in the manner requested in the petition, with 


a provision that, except as so modified, the order shall remain 
in full force and effect. 


SUGAR PROCEEDINGS DISMISSED 


The Commission, division 2, by an order, has discontinued 
I. and S. No. 4850, Sugar to Illinois Territory, and No. 28641, 
Sugar from New Orleans District to Northern River Points. 
At the hearing in Brooklyn, N. Y., on May 14, the Port of New 
York Authority and the American Barge Line Co., made a 
motion for an order discontinuing the proceedings. The Com- 
mission’s action was on consideration of the records in the 
proceedings and the motion. 


NO RIGHTS FOR TARIFF 
The Commission, division 2, by an order, has rejected 
Schedule of minimum rates, MF-ICC No. 1, of Fred H. John- 
re Jr., of Summitville, O., presented to it for filing. The 
ommission said it appeared that the schedule purported to 
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establish rates for transportation services for which there was 
no operating authority as required by section 209 of the in- 
terstate commerce act; that Johnson was not a contract car- 
rier subject to its jurisdiction; and that the schedule was 
unlawful and was not entitled to be received or filed by the 
Commission under the provision of the act. 





Broadened Water Authority 


Giving consideration to the decision of the U. S. Supreme 
Court in U. S. vs. Carolina Freight Carriers Association, 62 
Sup. Ct. Rep. 722, and being of the opinion “that the limita- 
tion placed upon applicant’s operating rights in the prior report 
is entirely too strict and narrow an interpretation of part 
III of the act,’’ the Commission, with four of its members dis- 
senting, on reconsideration of W-474, Schafer Brothers Steam- 
ship Lines, Contract Carrier Application, has modified the 
findings of division 4 in the prior report, 250 I. C. C. 187, so as 
to authorize operation by applicant as a contract carrier by 
water of lumber and lumber products from additional ports 
in Washington and Oregon to additional ports in California. 
It has vacated and set aside the prior permit and issued an- 
other, effective August 22. 

“We conclude,” says the Commission, “that for the pur- 
pose of determining operating rights of a contract carrier of 
lumber, it is reasonable to consider its operations for a period 
of 3 years prior to January 1, 1940.” 

In the prior report, this report said, certain ports were 
eliminated because applicant had not served them since 1937, 
1938, or April, 1939, the permit to continue operations being 
limited to ports from and to which applicant had operated 
since April, 1939. The proceeding was reopened for reconsid- 
eration on petition of applicant. As grounds for reconsidera- 
tion, the report said, applicant alleged that division 4 erred in 
limiting service from and to the ports covered in the prior 
report and, more specifically, in failing to include the ports of 
Grays Harbor and Hoquiam, Wash., with Aberdeen, and all 
ports on San Francisco Bay, such as Oakland, Alameda, and 
Stockton, Calif., with San Francisco, and all ports within what 
is known as Los Angeles Harbor, such as San Pedro, Wilming- 
ton, and Long Beach, Calif. Applicant sought authority to 
transport lumber from all ports in Oregon and Washington 
to all ports in California. 

“Water carriers operating in the lumber trade on the 
Pacific coast are engaged in a highly specialized business,” 
says the Commission. “In most instances, their vessels carry 
lumber only, returning empty or in ballast on the northbound 
voyages. They may have served certain ports last year, differ- 
ent ports this year, and may serve still other ports next year, 
depending upon their ability to obtain contracts for cargoes 
and the economic conditions in the lumber business. By reason 
of the large cargo-carrying capacity of the vessels engaged 
in this service, and the inability of some shippers to supply 
full cargoes, it frequently is necessary for these lumber car- 
riers to arrange for additional tonnage at ports which they 
have not previously served to obtain full loads. Applicant 
points out in its petition that each and every port in Washing- 
ton and Oregon is a potential lumber loading port.” 

The Commission said that in a number of proceedings 
arising under part II of the act motor carriers of specialized 
commodities, such as household goods, petroleum products, 
and oil well equipment, had been accorded liberal operating 
rights with respect to the territory that they might serve. 
Thus, it said, if carriers of those commodities, on or before 
the “grandfather” date, had served several points in certain 
states, they were authorized to serve all points in those states. 
In the Carolina case, the Commission said the U. S. Supreme 
Court, in considering a proceeding under part II, stated that 
“the characteristics of the transportation service rendered are 
relevant to the territorial scope of the operations which the 
Commission may authorize.” 

“In view of all the facts and circumstances we are of the 
opinion that the limitation placed upon applicant’s operating 
rights in the prior report is entirely too strict and narrow an 
interpretation of part III of the act,’’ says the Commission. 
“Moreover, in Pope & Talbot, Inc., Common and Contract 
Carrier Applications, 250 I. C. C. 117, although it was shown 
that applicant in that proceeding had made no revenue calls 
at a number of ports in 1938, 1939, or on or after January 1, 
1940, division 4 nevertheless authorized applicant to continue 
its common carrier service to and from those points. If such 
action is justified in respect of a common carrier operation, 
it is all the more justified in respect of a contract-carrier 
operation.” 


The new permit authorizes continuance of operation as a 
contract carrier of lumber and lumber products from ports 
on Puget Sound, Grays Harbor, Willapa. Harbor, Yaquina Bay, 
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Coos Bay, Umpqua Bay, and Columbia River, and from Port- 
land, Bandon, and Port Orford to Stockton, Hueneme, Monterey, 
Santa Barbara and Ventura, and San Diego, and to ports on 
San Francisco Bay and in Los Angeles Harbor. 

Commissioner Mahaffie dissented in part, in which dis- 
sent Commissioners Miller and Patterson concurred. Com- 
missioner Rogers noted a dissent. 

Commissioner Mahaffie said a portion of the finding em- 
bodied in the majority report “is contrary to factual evidence 
herein, and is repugnant to provisions of part III of the inter- 
state commerce act which empower us to issue permits to 
applicants who seek authority to continue operations from and 
to ports served by them on January 1, 1940, and continuously 
since that date.”” He said, in addition to authorizing operations 
from and to several ports applicant had not served since 
1937, and other ports at which the latest calls were made in 
1938 or 1939, the permit opened, to applicant, certain ports 
that had not been visited by its vessels at any time in any year. 
He pointed to the differences between the operations of a con- 
tract carrier and a common carrier, and said: 


The latter assumes the obligation of serving the general public, 
and of taking and transporting within the scope of its authority what- 
ever traffic is offered no matter whether it be profitable and desirable 
or not desirable. A contract carrier is not obligated by its permit to 
serve any particular person or port, or to accept any designated traffic. 
It is at liberty to rove about, within the limits of its authority, to 
pick and choose the cream of the traffic and leave the less profitable 
tonnage to its common carrier competitors. We should not multiply 
the advantages of the contract carriers or the difficulties of the com- 
mon carriers, the mainstay of the general public, by issuing, in 
‘“‘grandfather’’ cases, permits to serve ports at which no call has been 
made since January 1, 1940, or otherwise to enlarge the operating 
rights granted by the Congress. To do so is to assume authority not 
conferred on us by the statute. If a contract carrier desires to 
broaden its operations to cover territory not served since January 1, 
194u, the statute affords a method by which it may obtain the neces- 
sary authority upon a showing that the new service is consistent with 
the public interest. In such a proceeding the public, including other 
carriers, may be heard, as provided by the act. 


Railroad Abandonments 


Nearly 1,000 miles of abandoned and non-essential railroad 
track, including rails, switches, fastenings, and other track 
equipment have been taken over for war use in the last six 
months by exercise of the requisitioning authority of the War 
Production Board, the W. P. B. inventory and requisitioning 
branch has announced. 

“Twelve seizures authorized by W. P. B. secured title 
to the material, much of which was immediately usable in its 
existing form by the army and navy,” it said. ‘Other lots 
were directed to steel mills for use as scrap, and the remainder 
is now being allocated for various other essential uses. 

“Including sidings, spurs and miscellaneous track-side 
equipment taken over, it is probable that approximately 200,000 
tons of iron and steel products were made available for stra- 
tegic purposes. 

“Rails, switches and fastenings in usable condition serve 
to provide new trackage and repair material in and around 
arsenals, docks, ammunition depots and, in some cases, trans- 
portation to new camp sites. Rail which requires treatment 
before it can be used again for its primary purpose is shipped 
to rolling mills for reprocessing, while material which cannot 
be used in its existing form finds its way into the war effort 
as scrap metal.” 


Erie Railroad Abandonments, Etc. 


In a report in Finance No. 13509, Erie Railroad Co. Aban- 
donment, the Commission, division 4, July 24, refused permis- 
sion for abandonment by the Erie of a line between Painted 
Post and Avon, 73.04 miles, and a line connecting therewith 
at Conesus Lake Junction and extending to Lakeville, 1.54 miles, 
all in New York state. The Commission said the line was 
operated at a substantial gain aside from any consideration 
of bridge traffic. One of the contentions of protestants was that 
truckers eventually would be unable to obtain tires and that, 
when truck operations ceased, shippers in the affected territory 
would be entirely dependent on service of the line sought to be 
abandoned. 

In a report in Finance No. 13574, Erie Railroad Co. Et 
Al. Trackage Operation, embracing Finance No. 13600, New 
York Central Railroad Co. Trackage Operation, the Commis- 
sion, by division 4, has approved and authorized acquisition 
by the Erie of trackage rights over the N. Y. C. from Corn- 
ing, N. Y., to Lawrenceville, Pa., approximately 13.48 miles, 
and acquisition by the N. Y. C. of trackage rights over the 
a — Lawrenceville to Morris Run, Pa., approximately 
29.4 miles. 


The primary purpose of the proposals, the report said, was 
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to enable applicants to facilitate the movement of coal from 
mines located at or near Morris Run, in the north centra] 
part of Pennsylvania. The line of the N. Y. C. between Corp. 
ing, N. Y., and Lawrenceville, and the line of the Erie between 
the latter point and Morris Run, together, it said, provideg 
a direct route extending northerly from Morris Run, through 
Tioga Junction, to a connection with the Erie’s main line at 
Corning. Although that route had been available for many 
years, it had not been regularly utilized by the Erie because 
it preferred to use its own line, known as the Tioga branch, 
extending northeasterly from Tioga Junction to a connection 
with the main line at or near Elmira, N. Y. To insure more 
economical operation, the Erie now desired to make permanent 
use of the N. Y. C. segment and thus enable it to abandon the 
Tioga branch. The Erie stated that consummation of the 
new trackage arrangement was contingent on the abandon- 
ment of the Tioga branch. 

In a report in Finance No. 13483, Elmira State Line Rail- 
road Co. Et Al. Abandonment, division 4 has issued a certifi- 
cate permitting abandonment by the Elmira State Line Rail- 
road Co., controlled by the Erie through capital stock owner. 
ship and lease, of the line extending from State Line Junction 
to State Line, in Chemung county, N. J., approximately 64 
miles, and abandonment of operation thereof by the Erie; 
abandonment by the Erie of the line, formerly owned by the 
Tioga Railroad Co., extending from a connection with the 
first-mentioned line at State Line to Tioga Junction, in Brad- 
ford and Tioga counties, Pa., approximately 13.49 miles; and 
abandonment of operation under trackage rights by the Erie 
over the line of the Northern Central Railway Co., extending 
from Southport Junction, in the city of Elmira, to State Line 
Junction, in Chemung county, N. Y., approximately 2 miles 
The Commission found public convenience and necessity not 
shown to permit abandonment by the Erie of the line extend- 
ing from a point east of Arnot Junction to Hoytville, in Brad- 
ford county, Pa., approximately 13 miles, and denied that part 
of the application. The proposals to abandon the lines were 
opposed by certain shippers and by railway labor organiza- 
tions. 


As to the Hoytville branch, the Commission said the rec- 
ord showed that from the point of view of the Erie system as a 
whole it was operated at a profit of $464 in 1939 and $1,351 
in 1940; that such profits accrued largely from the traffic 
handled by the Erie for the Morris Chemical Co.; that the 
volume of such traffic would be materially increased in the 
near future because of greater production of the plant; that 
some additional revenue would accrue to the branch from the 
transportation of local cordwood between Arnot and the plant; 
and that it was impossible for the plant to operate without 
rail transportation facilities. ‘The Commission said it would 
reserve jurisdiction with respect to the protection of employes 
whose interests might be affected by the abandonments, as 
requested by the brotherhoods. 


Dissenting, Commissioner Mahaffie said he would grant 
the application as to the Hoytville branch. He said the chem- 
ical company would be inconvenienced, but “usually an aban- 
donment involves an injury to someone.” The question the 
Commission had to consider was whether that injury out- 
weighed the loss caused by continuing operations, said he, 
adding that in this instance he was not convinced that it did. 


L. N. P. & W. Abandonment 


“Upon weighing the transportation needs of the territory 
served and the difficulties that would be imposed upon it by 
abandonment of the line at this time against the possibility 
of losses being incurred by the applicant and the system of 
which it is a part, we conclude that the public interest re- 
quires the continued operation of the line and that no undue 
burden will be imposed thereby on the Union Pacific system 
or upon interstate commerce,” said the Commission, division 
5, in denying the application for abandonment in a report In 
Finance No. 13366, Laramie, North Park & Western Railroad 
Co. Abandonment (see Traffic World, July 18). 


The applicant sought authority to abandon its entire line, 
extending approximately 111.35 miles from Laramie, WY0. 
to Coalmont, Colo. Representatives of the Wyoming Public 
Service Commission, the Colorado Public Utilities Commls- 
sion, and the State of Colorado appeared in opposition to the 
abandonment, said the report. It showed that, pursuant to 
authority granted by the Commission, the Union Pacific ac 
quired control of the applicant on January 2, 1936, and now 
owned 24,956 shares of the 25,000 shares outstanding of ap- 
plicant’s stock. At that time the Union Pacific entered into 
an agreement with the applicant whereby the former unde!- 
took to reimburse the latter for any net loss the applicant 
might incur in any calendar year, the report said, noting 
that this was done because the applicant’s line acted as 4 
feeder to the Union Pacific. It said the Union Pacific had 
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iven notice that the agreement would be terminated July 31, 
and that applicant was of the opinion that further operation 
was not possible because of the large losses incurred from 
operation and the probabilities of further losses being in- 
curred to rehabilitate the line. Applicant also contended that 
the line was no longer a necessary transportation unit because 
of highway and trucking facilities available to the people in 
the territory it served, the Commission said. It observed that 
the applicant reported that the average annual deficit in op- 
eration of the line in the years 1936-41 was $46,468. 

“The chairman of the transportation committee of the 
Colorado Defense Council, at the direction of the governor of 
Colorado, urged that the line be retained for reasons of na- 
tional defense,” said the report. “In his opinion no railroad 
should be abandoned during the war emergency which serves 
undeveloped mineral resources nor which will impair the effi- 
ciency of any important agricultural area dependent thereon.” 

In its general discussion of the application and its conclu- 
sions the Commission said: 

The applicant’s property has not been operated profitably as an in- 
dependent unit for many years. This fact was recognized by the Union 
Pacific when it applied for authority to purchase the capital stock and 
by us when we approved the application. It again was recognized by 
the Union Pacific when it made the contract with applicant reciting 
that it was questionable whether operation of the line could be per- 
formed except at a loss and agreeing because of the feeder value to 
reimburse the latter for losses when and if they should occur. As pre- 
viously indicated we found in the control case that service on the line 
should be preserved. Traffic now has increased substantially and there 
is considerable doubt whether substitute transportation facilities will be 
available. Based upon the applicant’s own showing the system had 
gains from its operation in 1941 of $17,000. Excluding depreciation 
charges .. . the system gains were $42,000. For the period of the emer- 
gency, ordinary traffic handled should equal or exceed that handled in 
1941 and minimum net revenues from fluorspar traffic of $25,000 an- 
nually are reasonably to be expected. The use of a 50 per cent ratio 
for cost of handling traffic on the main line would, of course, increase 
the 1941 system gains materially... 


Illinois Central Branch Abandonment 


“No unnecessary loss of employment will be incurred’ in 
the abandonment of the 57-mile line of the Illinois Central be- 
tween Red Oak, Ill., and Dodgeville, Wis., and the taking over 
of the metal in its rails and bridges under requisition by the 
government’s Metals Reserve Corporation, says President J. L. 
Beven (see Traffic World, July 18, p. 142). Workers on the line 
will be “encouraged to exercise their employment rights else- 
where” where the railroad is “plenty busy,” said he, and will 
thus “help to cushion the loss of workers which the railroad as a 
whole has incurred through the national service enlistments 
of many of its younger men.” 

Operations on the line were scheduled to cease July 25 and 
the salvaging of 9,000 tons of metal will begin “promptly 
thereafter,” the statement said. Mr. Beven says he hopes the 
railroad’s customers on the line will avail themselves of serv- 
ices through “other stations in the general vicinity.” 

“It would be futile and unnecessary to say that the Illinois 
Central is distressed or handicapped by the discontinuance of 
the Dodgeville line,” says he. “The line’s customers in recent 
times have been few and far between; it has been a losing pro- 
position for many years, and we have been on record for a 
long time as advocating its discontinuance.” 

Notwithstanding the fact that an embargo had been placed 
against all shipments over the line, effective July 25, due to 
government requisitioning all rails and track fastenings of the 
line, division 4 of the Commission listened to arguments July 
17 on the application of that road for authority to abandon the 
line, in Finance No. 13520, Illinois Central Railroad Co. Aban- 
donment. 

Claude J. Jasper, representing the so-called municipalities 
defense committee, protesting interests along the line, argued 
that irrespective of the embargo the Commission had to decide 
the case on its merits. He declared that public convenience 
and necessity required retention of service over the line, point- 
Ing chiefly to the effect tire rationing would have on highway 
transportation. He charged that the examiner in his proposed 
report in the proceeding, recommending abandonment of the 
line, gave too much consideration to testimony of the Illinois 
Central and did not give weight to protestants. 

Erle J. Zoll, Jr., commerce attorney for the Illinois Cen- 
tral, argued in support of the abandonment that the line had 

€en operating at a loss and that the territory served by it 
Would have other means of transportation. H. R. Johnson, 
and others, representing railroad brotherhoods, asked the Com- 
Mission to retain jurisdiction of the question for protection 
of employes adversely affected by the abandonment. 
_At the conclusion of the argument, Commissioner Porter 
said the Commission would take the case under advisement. 


Cc. & N. W. Abandonments 


- A special three-judge federal court at Chicago, July 20, 
Said, at the close of a hearing in civil No. 4467, Chicago and 
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North Western vs. Illinois Commerce Commission et al., that 
it would grant a temportary injunction sought by the plaintiff 
to restrain the defendants from prosecuting the company for 
abandoning its 28-mile branch line between Sycamore and Cale- 
donia, Ill. The Commission has approved the abandonment, 
but the Illinois commission in February ordered the railroad 
not to cease operations over the line (see Traffic World, July 
18, p. 142). 


Nye Morehouse, assistant general solicitor for the rail- 
road, said that, under the law, the Commission had paramount 
jurisdiction in the matter of whether or not public convenience 
and necessity warranted the abandonment. The Illinois com- 
mission, said he, had, by threatening to fine the company if 
it abandoned the line, held up the company’s effort to use the 
line’s rail in construction of trackage at government military 
camps and munitions plants. He said the Illinois commission 
should have the ‘‘common decency” to rescind its order. 


W. R. Morgan, of the Illinois attorney general’s office; A. 
J. Strom, states attorney, Boone County, Ill., and other repre- 
sentatives of the defendants, said that, in a measure, the two 
commissions held concurrent jurisdiction, and the court should 
not grant either a temporary or permanent injunction until the 
defendants had time to plead with the federal Commission to 
reopen the case. 


The court, in saying it would grant the request for tem- 
porary injunction, indicated that it would hold a hearing early 
in August on the plaintiff’s request for permanent injunction. 
Mr. Morehouse indicated that the company would, meanwhile, 
go ahead with its plans to abandon the branch line. He posted 
a $10,000 bond, requested by the court, as a protection of any 
litigants, in case the court later decided that the line should 
not be abandoned and that the defendants had suffered by 
abandonment while the temporary injunction was in force. 


The federal court at Chicago has given permission to the 
trustee of the Chicago and North Western to seek Com- 
mission approval of a proposal to abandon two branch lines 
in Wisconsin. One of the lines extends approximately 20 miles 
between Eland and Rosholt, and the other, five and a half miles 
long, is between Big Falls and Hunting. In seeking the aban- 
donments, counsel for the company take the position that rev- 
enues over the lines are insufficient to cover operating costs and 
probably will continue to be, and that materials can be sal- 
vaged that are badly needed in connection with war efforts. 


War Production Board requisitioning of the rails and track 
fastenings in the branch line of the Chicago and North Western 
from Linwood to Hastings, Neb., stood, it was stated at the 
salvage section of the board July 22 when inquiry was made 
as to a report that the board was reconsidering its requisition- 
ing of the materials. However, it was stated, time was being 
given for the removal of grain in elevators along the line, and 
the taking up of rails had been deferred until the end of 
this month. 


Cc. & E. I. Abandonment 


Charging that abandonment of the branch would be detri- 
mental to the war effort, the Secretary of Agriculture, the Illi- 
nois Agricultural Association, Indiana Farm Bureau Co- 
operative Association, Inc., Benton County Farm Bureau Co- 
operative Association, Inc., and the Indiana Grain Co-operative, 
Inc., in briefs filed in Finance No. 13668, Chicago & Eastern 
Illinois Railroad Co. Abandonment, have asked the Commis- 
sion to deny that road authority to abandon its so-called Free- 
land Park branch extending approximately 10.66 miles from 
Milford Junction, Ill., to Freeland Park, Ind. 


The applicant, in its brief, declared that traffic on the 
branch had declined to a point where “even with the most spar- 
ing expenditures consistent with safe operation at a speed of 
15 miles per hour, it is shown to have been substantially 
burdensome to the applicant during the past few years.” It 
said there was no prospect of any improvement in traffic condi- 
tions in the future and that the communities served by the 
branch “will still have transportation service entirely adequate 
for their needs.” Applicant said it was its opinion that in 
view of “the dire need for steel rail and fittings for defense 
plants .. . and also the unprecedented demand for scrap rail, 
due to the present war emergency, that the rail and fittings 
on this branch line could be used for a much more practical 
purpose as reusable rail or scrap steel.” 


The Secretary of Agriculture declared that the evidence 
in the record was clear that the abandonment, if consummated, 
would be inconsistent with the Department of Agriculture’s 
wartime task of directing and encouraging the production of 
sufficient quantities of the right kinds of agricultural com- 
modities needed for war purposes. Protesting interests said 
they had every reason to believe that the Commission “will use 
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its generally admitted broad powers by recognizing the public 
need at this time of the services of this branch.” 


No Requisitioned Line Arguments 


There were no arguments before division 4, July 20, as 
scheduled, in Finance No. 13609, St. Louis-San Francisco Aban- 
donment (see Traffic World, July 18, p. 142). The argument 
was canceled July 18 because one of the attorneys advised 
the Commission by telephone from St. Louis, that the rails and 
fastenings of the Frisco line between McNair, Ark., and a 
point near Fort Gibson, Okla., a distance of about 91 miles, 
had been requisitioned by the War Production Board. He said 
the rails were being or were about to be taken up so there 
would be nothing to argue about. 


Lakeside & Marblehead 


The Commission, by division 4, in Finance No. 13767, 
Lakeside & Marblehead Railroad Co. Abandonment, has issued 
a certificate permitting abandonment by that road of that por- 
tion of its Bay Point branch line extending southerly from 
Marblehead to the end of the branch in Danbury township, 
approximately 2.31 miles, in Ottawa county, O. The Commis- 
sion said it was apparent that there was no public need for 
the line. The applicant, it said, stated that the estimated 
salvage value of the recoverable material was $2,520. 


T. & N. O. Abandonment 


The Commission, by division 4, in Finance No. 13760, 
Texas & New Orleans Railroad Co. Abandonment, has issued 
a certificate, effective 15 days from July 14, permitting aban- 
donment by that railroad of that portion of its branch line 
extending from Cade to a point near St. Martinville, approx- 
imately 5.7 miles, in St. Martin Parish, La. The Commis- 
sion said it was apparent from the record that there was in- 


sufficient available traffic to warrant continued operation of 
the line. 


A. V. Abandonment 


Following failure of the War Department to make formal 
representations within a specified period of time as to possible 
use of the line, the Commission, by division 4, in Finance No. 
13619, Arkansas Valley Railway, Inc., Abandonment, has issued 
a certificate permitting abandonment by the carrier of its entire 
line of railroad in Sedgwick, Harvey and Reno counties, Kan. 
The railroad consists of a main line extending from Wichita, 
through Van Arsdale, to Hutchinson, and the socalled Newton 
branch line extending from Van Arsdale to Newton, a total of 
approximately 60 miles. 

Request was made by the War Department that the Com- 
mission’s decision in this case be deferred for 60 days from the 
date of the hearing, to permit the department to make an in- 
vestigation of the possibility of using the line, either in its 
present location or dismantling and relaying the tracks in some 
other location, to furnish transportation facilities for workers 
at four aircraft factories located in the Wichita area. The 
Commission said the 60 days had elapsed and no further formal 
representations had been submitted in behalf of the department. 
It pointed out that the applicant handled freight only. 

The Commission said that although abandonment of the line 
would no doubt adversely affect to some extent the profitable 
operation of an elevator at Briggs it was apparent that the 
line served no substantial public need. Abandonment, it added, 
might cause some inconvenience to other shippers, but even 
that would be reduced to a minimum, if not eliminated, if the 
Missouri Pacific and the Hutchinson & Northern acquired por- 
tions of the abandoned lines. The Hutchinson & Northern would 
acquire the portion between Hutchinson and Burrton, about 14.6 
miles, while the Missouri Pacific would acquire certain tracks 
in Wichita, according to the report. Issuance of a certificate 
is on condition that the rail line, or any portion thereof, be sold 
to any person, firm, or corporation offering, within 30 days from 
the date thereof, to purchase the same for continued operation, 
at a price not less than the fair net salvage value thereof. 





Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. M.eneographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*W-261, James B. Conway, Cambridge, Md., Contract Car- 
rier Application. By division 4. Certificate granted, effective 
August 17, as to continuance of operation as a common carrier 
by self-propelled vessels in the transportation of commodities 
generally between ports and points along the Chesapeake and 
Delaware Bays and their tributary waters, and the inland 
waterways of Virginia and North Carolina. Applicant was 


TRAFFIC WORLD 


found to have been engaged as such a carrier in such operations 
on January 1, 1940, and continuously since. 

*W-705, Henry Gillen’s Sons Lighterage, Inc., New York, 
N. Y., Contract Carrier Application, embracing W-704, Gillen 
Brothers, Inc., Contract Carrier Application, and W-808, Gillen 
Towing Corporation, Contract Carrier Application. By divi- 
sion 4. Permit granted, effective August 22, authorizing con- 
tinuance of operations by Henry Gillen’s Sons Lighterage, Inc, 
as a contract carrier by non-self-propelled vessels with the 
use of separate towing vessels in the transportation of refined 
and unrefined copper and manufactured articles thereof from 
points in New York Harbor to Bridgeport, Conn., by reason 
of having been engaged in such operations on January 1, 1940, 
and continuously since. The Commission dismissed the appli- 
cations of Gillen Brothers, Inc., and Gillen Towing Corpora- 
tion for permits to continue operations as contract carriers 
in the performance of towage and lighterage operations within 
the limits of New York Harbor, on finding the applicants not 
to have been in operation on January 1, 1940, and contin- 
uously since aS common or contract carriers by water. In 
Henry Gillen’s Sons Lighterage, Inc., et al. Merger, Finance 
No. 13693, decided June 1, 1942, the Commission said it author- 
ized the merging of the properties and franchises of the two 
companies into Henry Gillen’s Sons Lighterage, Inc. As to Henry 
Gillen’s Sons Lighterage, Inc., the Commission denied that por- 
tion of its application for authority to transport copper from 
points in New York Harbor to New Haven, Conn., and dis- 
missed that part for authority to transport various commodi- 
ties between points within the limits of New York Harbor 
and to charter vessels. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


Gas Water Heaters 


No. 28738, Pittsburgh Water Heater Corporation vs. C. R. 
I. & P. et al. By the Commission. Report written by Commis- 
sioner Splawn. Dismissed. Column 40 rate of $1.40 charged 
on a carload shipment of gas water heaters, made August 10, 
1938, from Carnegie, Pa., to San Antonio, Tex., applicable. 
Reparation was sought to the basis of a column 35 rate of $1.23. 


Printing Paper 


*Fourth section application No. 19140, Paper from Norfolk, 
N. Y., to South, embracing fourth section application No. 19230. 
By division 2. Authority granted by F. S. O. 14697, on condi- 
tions, to establish and maintain rates on printing paper, other 
than newsprint, from Norfolk, N. Y., to destinations in southern 
territory, as to which temporary relief was given by F. S. 0. 
14299, as supplemented, without observing the long-and-short- 
haul part of the fourth section. 


Newsprint Paper 


*Fourth section application No. 19188, Newsprint Paper 
from Texas Ports. By division 2. Authority granted by F. S. 0. 
14694, on conditions, to establish and maintain rates on news- 
print paper, in carloads (import and coastwise traffic, includ- 
ing movements from Canada and Newfoundland), from_ the 
ports of Houston, Galveston and Texas City, Tex., to Fort 
Smith, Ark., Muskogee, Oklahoma City, Okmulgee, Sapulpa 
and Tulsa, Okla., without observing the long-and-short-haul 
part of the fourth section. Temporary relief was given by 
F. S. O. 14374. 


Fuel Oil 


*Fourth section application No. 19293, Fuel Oil from 
Jacksonville to Madison, Fla. By division 2. Authority granted 
by F. S. O. 14698, on conditions, to establish and maintain 4 
rate not lower than $2.97 a net ton on fuel oil, in barrels, min- 
imum 24,000 pounds, from Jacksonville, Fla., to Madison, Fla. 
over interstate routes, as to which temporary relief was given 
by F. S. O. 14405, without observing the long-and-short-haul 
part of the fourth section. 


Limestone 


*Fourth section application No. 19550, Limestone from 
Buffalo-Pittsburgh Territory. By division 2. Authority granted 
by F. S. O. 14695, on conditions, to establish and maintain 
rates on limestone, ground or pulverized, carloads, from Shaw 
Junction, Pa., Buffalo, N. Y., and other producing points 1” 
Buffalo-Pittsburgh territory to points in western New York, 
western Pennsylvania, West Virginia and Maryland, without 
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observing the long-and-short-haul part of the fourth section. 
Temporary relief was given by F. S. O. 14556. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 5132, Sub. 1, Milton J. Speroni, Rochelle Park, N. J., 
extension. Permit granted. Malt beverages, Albany, N. Y., to 
points in N. J., except Jersey City and Paterson, and empty 
malt beverage containers in the reverse direction. 

*MC 90195, Sub. 1, Barnett Bennett, New York, N. Y., 
extension. Permit granted. Upholsterers’ supplies and uncrated 
new furniture parts, between New York, N. Y., and South 
River, N. J. 

*MC 101434, John Buchanec, Dover, N. J., common car- 
rier. Certificate denied. Coal, points in Pa., to points in N. J. 
Commissioner Lee dissented. 

*MC 19806, Sub. No. 2, Lester A. Crossman, Philadelphia, 
Pa. Certificate denied. Household goods between Philadelphia 
and Pa. points within 60 miles thereof, on the one hand, and, 
on the other, points in Ala., Tenn., Ky., Mich., and Vt., over 
irregular routes. 

*MC 39330, Sub. No. 1, Zoel A. Houle, Dracut, Mass. Per- 
mit granted, as to (1) sugar from Boston, Mass., to Brewer, 
Brownville Junction, Bucksport, Castine, East Millinocket, 
Greenville, Howland, Lincoln, Mattawamkeag, Millinocket, Mon- 
son, and South Brewer, Me., and (2) paper and paper products 
from Buckport, Me., to Boston, Cambridge, Somerville, Quincy, 
Springfield, and Worcester, Mass., over irregular routes. 

MC 45584, Sub. No. 1, Frank D. Macomber, Philadelphia, 
Pa. Certificate granted. Boilers, radiators and heating plant 
equipment from Trenton, N. J., to points in Philadelphia 
commercial zone except Philadelphia, over irregular routes, and 
return with rejected or damaged shipments. Commissioner 
Lee, in a concurring expression, said he thought the authority 
presently held by applicant should be extended to include the 
Philadelphia commercial zone in addition to Philadelphia proper. 
Commissioner Patterson noted a dissent. 

*MC 59730, Ramapo Valley Rapid Transit Corporation, 
Sloatsburg, N. Y. Certificate granted. Continuance of opera- 
tion, passengers and baggage, in charter operations, from speci- 
fied points in New York to New York City, Washington, D. C., 
and points in New Jersey, and return, over irregular routes. 

*MC 72227, Sub. 2, D. M. Layman, Goldendale, Wash. 
Certificate granted. Household goods between points in Klickitat 
county, Wash., on the one hand, and points in Mont., on the 
other; emigrant movables between points in Klickitat county, 
on the one hand, and, on the other, points in Calif., Ida., Mont., 
and Oregon, except live stock between Klickitat county and 
points in Ore.; live stock between points in Klickitat county, on 
the one hand, and points in Calif., Ida., and Mont., on the 
other, and machinery between points in Klickitat county, on 
the one hand, and points in Ore., Ida., and Mont., on the other, 
except agricultural machinery between Klickitat county and 
~oonge’ in Multnomah, Hood River, Wasco, and Sherman coun- 

ies, Ore. 

MC 80430, Gateway City Transfer Co., Inc., La Crosse, Wis. 
On reconsideration, by division 5, findings in prior report, 24 
M. C. C. 809, modified and certificate granted as to general 
commodities, with exceptions, (a) to and from Eau Claire 
and Chippewa Falls, Wis., as intermediate points on its pres- 
ently authorized routes, and (b) between Austin and Owatonna, 
Minn., through Albert Lea, Minn., over specified route, serving 
Albert Lea as intermediate point. The report noted that the 
application had been denied in the prior report and that the 
proceeding had been reopened, on the record as made, on peti- 
tion of applicant. 


*MC 95180, Sub. No. 1, Harry Smolowitz and Morris 
Smolowitz, Brooklyn, N. Y. Certificate denied. Household goods 
between New York City, on the one hand, and points in Del. 
Md., Va., and D. C., on the other, over irregular routes. 


*MC 102095, Henry Carlson, Minneapolis, Minn. Permit 
granted. New furniture from Minneapolis to points in Ia., 


N. D., S. D., and Wis., over irregular routes. 


*MC 94201, Sub. 2, Ralph M. Bowman, Attalla, Ala., ex- 
tension. Certificate granted. Cast iron pipe and fittings, steel 
wre and bars, and meshed wire for reinforcement, from An- 
niston, Attalla, and Gadsden, Ala., to points in Ark., Ky., La., 
N.C. S. C. and Va. 

*MC 102701, Sub. 1, Raymond Libra, Livingston, III., 
Contract carrier. Denied. Authority sought by applicant, to 
transport coal from Williamson, Ill., to Maryland Heights, Mo., 
found to have been granted in another proceeding. The au- 
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thority was granted in MC 40904, purchased by applicant in 
MC FC-16531. 

MC 1222, Reinhardt Transfer Co., Portsmouth, O., embrac- 
ing MC 59757, Cincinnati-Portsmouth Motor Express, Inc. 
Certificate granted in MC 1222 for continuance of operation by 
applicant, as successor in interest to Earl Nicholas Reinhardt, 
as to general commodities, with exceptions, over regular and 
irregular routes between specified points in O., Ky., and W. Va. 
Certificate denied in MC 59757, on finding that authority to 
which applicant would have been entitled in MC 59757 is 
embraced within authority granted to its successor in interest, 
Reinhardt Transfer Co., in MC 1222. 

*MC 1358, Sub. No. 4, Harley White and Harry White, 
Cumberland, la., embracing Sub. No. 5, Same. Certificate 
denied, in Sub. No. 4, as to fencing, fencing material, wooden 
and steel posts, and nails, from points in Chicago commercial 
zone and from Peoria and Sterling, Ill., to Cumberland and 
points in Iowa within 100 miles thereof, over irregular routes. 
Certificate denied also in Sub. No. 5, as to roofing, cement and 
nails between the points involved in Sub. No. 4. 

MC 17227, Sub. No. 1, Lindner Bros. Trucking, Inc., Cudahy, 
Wis. Permit granted as to paper and paper products from all 
points on lower peninsula of Michigan and chemicals from 
Wyandotte, Mich., to Cudahy and Milwaukee, Wis., and 
merchandise dealt in by meat-packing houses from Cudahy and 
Milwaukee to all points on lower peninsula of Michigan, over 
irregular routes, subject to condition that applicant supply the 
Commission with a sworn statement to the effect that George 
J. Lindner, member of the applicant partnership, has divested 
himself of all interest in Advance Transportation Co. and 
acquired all capital stock of applicant, that August J. and 
John C. Lindner have divested themselves of all interest in 
applicant and retained control of Advance Transportation, and 
that the Lindner Bros. partnership has been dissolved. The 
Commission said that if that ope had been carried out, the 
issue as to dual operation had been satisfactorily eliminated. 

*MC 18229, G. O. Bolin, Lakewood, O., embracing Sub. 
No. 1, Same. Certificate granted, in MC 18229, for continuance 
of operation as to new autmobiles and trucks, chassis, and com- 
mercial trailers, from South Bend, Ind., to points in O., Pa., 
N. Y., and W. Va., and from points in Wayne county, Mich., 
to points in O., Pa., and W. Va., and, in the open season of 
navigation on the Great Lakes, to boat docks in Detroit, Mich., 
by the driveaway method, in initial movements; and, in sec- 
ondary movements, automobiles, trucks, chassis and commercial 
trailers, new, used, or unfinished, between points in O., Pa., 
Ind., N. Y., W. Va., Md., N. J., Mich., and D. C., over irregular 
routes. Certificate granted in Sub. No. 1, as to new auto- 
mobiles and trucks, chassis, and commercial trailers, by the 
driveaway method, in initial movements, from points of manu- 
facture or assembly from points in Warren township, Macomb 
county, Mich., to boat docks in Detroit, Mich.. in the open season 
of navigation on the Great Lakes, and to points in O., Pa., and 
W. Va., and, in secondary movements, automobiles, trucks, 
chassis and commercial trailers, new, used, or unfinished, be- 
tween points in Va., on the one hand, and points in O., Pa., Ind., 
N. Y., W. Va., Md., N. J., Mich., and D. C., on the other, over 
irregular routes. 


*MC 19575, Sub. No. 7, Rudolph Lengle, Cleveland, O., em- 
bracing Sub. No. 2, Same. Permit denied. Sheet metal work, 
roofing, building material, siding, and tools and machinery used 
in building construction, between Cleveland, O., on the one 
hand, and, on the other, Buffalo, N. Y., and Detroit, Mich., 
over irregular routes. 


MC 23625, Eastern Transportation Co., Inc., New York, 
N. Y., embracing MC 59223, Same. Permit granted, in MC 
23625, for continuance of operation as to refrigerators, re- 
frigerating and air-conditioning equipment, electrical house- 
hold appliances, and oil burners, between New York, N. Y., on 
the one hand, and points in Fairfield county, Conn., and Hud- 
son, Bergen, Passaic, Essex and Union counties, N. J., on the 
other, over irregular routes. Certificate granted, in MC 59223, 
for continuance of operation as to general commodities, with 
exceptions, between specified points in portions of N. Y., N. J., 
and Conn., over irregular routes. Holding by applicant of both 
a certificate and a permit found consistent with the public 
interest and the national transportation policy. 

*MC 26519, Sub. No. 10, Wheeler Transportation Co., 
Menasha, Wis. Certificate granted. Plumbing and _ heating 
supplies and equipment and electric plants, over specified route 
between Sheboygan and Kohler, Wis. 

MC 34917, Sub. No. 1, Portland Van & Storage Co., Inc., 
Portland, Ore. Application for certificate dismissed on finding 
that applicant does not require authority to transport house- 
hold goods between points in Oregon and Washington, on the 
one hand, and California, on the other, over irregular routes, 
in view of certificate previously granted, covering such opera- 
tions, in MC 34917, by an order of December 14, 1940. The 
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Commission said that apparently applicant construed that order 
as authorizing two separate operations that it could not join so 
as to perform through service between the separately described 
territories. The report cited Andrew Clark—Lease—Clifford 
W. and Noel M. Ronken, 36 M. C. C. 195, as basis for the 
determination that the operations, one of which had been 
acquired by purchase, could be joined for effectuation of 
through service. 

MC 47109, Sub. No. 2, Robert E. Sullivan, Philadelphia, Pa. 
Certificate denied. General commodities, with exceptions, be- 
tween designated points in Pa., and O., over specified routes. 

*MC 57776, Sub. No. 2, Swenson Coach Lines, Inc., Janes- 

ville, Wis. On reconsideration, by division 5, findings in prior 
report, decided May 28, 1942, modified so as to authorize ap- 
plicant to serve all intermediate points in its operation as 
common carrier of passengers, baggage, mail, express and news- 
papers between Dubuque, Ia., and Beaver Dam, Wis., between 
Beaver Dam and Theresa, Wis., and between Juneau and 
Horicon, Wis., over specified routes. 
*MC 70579, Sub. No. 1, Harry H. Speckeen, Ortonville, 
Minn. Certificate granted. General commodities, with ex- 
ceptions, over regular route beginning and ending at Ortonville, 
serving all intermediate points. 

*MC 93936, Mat Flannery, Westbury, N. Y. Certificate 
granted, as to (1) horses and ponies (other than ordinary live 
stock) and (2) specified commodities in the same vehicles with 
such animals, between points in Nassau, Queens and Kings 
counties, N. Y., on the one hand, and, on the other, points in 
Mass., R. I., Conn., N. Y., Pa., Del., Md., Va., and S. C., 
traversing N. C., and D. C., where necessary, over irregular 
routes. 

*MC 89926, Sub. No. 1, J. R. Crow, Troy, Ala. Certificate 
granted. Passengers, baggage, express, newspapers and mail 
between Brewton, Ala., and Fort Walton, Fla., and between 
Andalusia, Ala., and Pensacola, Fla., over regular routes, serv- 
ing all intermediate points, subject to condition that no pas- 
sengers be transported between Brewton and Pensacola. Com- 
missioner Lee concurred except as to imposition of that con- 
dition. 

*MC 2759, Sub. 2, Ernest E. Schneider, Lidgerwood, N. D., 
extension. Certificate granted. General commodities, with ex- 
ceptions, between specified points in Minn., and N. D. 

*MC 2978, Sub. 1, Erastus I. Hasty, Jonesboro, Ind., ex- 
tension. Permit granted. Paper products, Marion, Ind., to all 
points in the lower peninsula of Mich., and from Chicago, II1., 
to all points in Ind. 

*MC 5390, S. M. Fox, Camden, N. J., common carrier. 
Certificate granted. Continuance of operations, specified com- 
modities, from and to specified points in Pa., N. J., and Del. 

*MC 38879, De Luxe Bus Service, Inc., Perth Amboy, N. J., 
common carrier. Certificate granted. Continuance of opera- 
tions, passengers and their baggage in charter operations, in 
round-trip tours beginning and ending at points in Middlesex 
county, N. J., and extending to points in Conn., N. Y., Pa., and 
D. C., and to Arlington, Alexandria and Mount Vernon, Va. 

*MC 52640, Harry Pape, Inc., New York, N. Y., contract 
carrier. Dismissed on finding applicant’s operations to be 
those of a common carrier, authority for the continuance of 
which had been granted in another proceeding, MC 63535. 
Applicant sought to transport general commodities as a con- 
tract carrier between Passaic, N. J., on the one hand, and all 
points in the New York, N. Y., commercial zone, on the other. 

*MC 74609, Sub. 1, John E. Murray, Geneva, N. Y., ex- 
tension. Certificate denied. Household goods between points 
in N. Y., and points in N. H., Mass., N. J., Pa., Md., Va., O., 
in. Seeen., eo, W. Va., Conn, R. I., Del., Ind. N. C.,.S. ‘C., 
Ga., and D. C. 

*MC 75812, Sub. 13, Lang Tranportation Corporation, Los 
Angeles, Calif., extension. Certificate denied. Casinghead gas- 


oline, Signal Hill and Ten Section Field, Calif., to Woods Cross, 
Utah. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 12950, Central of Georgia reorganization. Merrel P. 
Callaway asks reconsideration of order of May 26 prescribing maxi- 
mum limit of reasonable compensation to petitioner as trustee of prop- 
erty of Central of Georgia. 

Finance No. 13363, Chicago & North Western trustee abandon- 
ment. Protestants and certain defendants in an action pending in 
U. S. District Court ask reopening and rehearing. 

MC F-1879, G. S. Fraps, Jr., purchase, Lester Q. Lindley. Fred 
Jones, dba Fred Jones Truck Lines, Missouri and Arkansas Transpor- 
tation Co. and Powell Bros. Truck Lines, Inc., ask an investigation 
of matters of fact alleged in petition, that such investigation be 
made informally in interest of time and that after due investigation 
an order be made commanding G. S. Fraps, Jr., to cease and desist 
from violations of Part II of interstate commerce act. 

Finance No. 13319, Texas & Pacific abandonment. Texas & Pacific 


asks permission to supplement record by adding thereto certain 
exhibits. 


TRAFFIC WORLD 


MC F-119, Richmond Greyhound Lines, Inc., control, Penninsula 
Transit Corporation. In a second petition, Virginia Stage Lines, Inc., 
ask reconsideration of Commission’s order of June 9, 1941. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
rate of 29 cents a 100 pounds on soda (alkali) residue, other than 
liquid, in bulk, carloads, minimum weight 80,000 pounds, from Baton 
Rouge, La., to Crossett and Camden, Ark. 

W-376, Pan-Atlantic Steamship Corporation, common carrier ap- 
plication. Agwilines, Inc. (Clyde-Mallory Lines), Eastern Steamship 
Lines, Inc., Merchants and Miners Transportation Co. and Ocean 


Steamship Co. of Savannah, protestants, ask reopening and recon- 
sideration. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 13792, Unadilla Valley Railway 
Co. trackage rights, authorizing acquisition of trackage rights by 
the Unadilla Valley Railway Co. over a portion of the line of railroad 
of the New York, Ontario & Western Railway Co. in Chenango and 
Delaware counties, N. Y. Approved. 

Order in F. D. No. 12360, Chesapeake & Ohio Railway Co. con- 
struction, extending effective date of certificate to August 1, 1944, 
Approved. 

Order in F. D. No. 13002, Texas Mexican Railway Co., operation, 
extending the term of operation to March 1, 1943. Approved. 

Report and certificate in F. D. No. 13758, Nashville, Chattanooga 
& St. Louis Railway abandonment, permitting abandonment by the 
Nashville, Chattanooga & St. Louis Railway of a branch line of rail- 
road in Jackson County, Ala., and Marion County, Tenn. Approved. 

Supplemental report and order in F. D. No. 13567, Pennsylvania 
Railroad Co. equipment trust certificates, modifying prior report and 
order so as to permit the substitution under the equipment trust of 
certain equipment. Approved. 


MOTOR FINANCE CASES 
MC F-1756, Burlington Transportation Company, purchase—Hartell 
Truck Lines, Inc. Purchase by Burlington Transportation Company, 
of Chicago, Ill., of operating rights and property of Hartell Truck 


Lines, Inc., of Denver, Colo., approved and authorized, subject to 
conditions. 


MC F-1776, Burlington Transportation Company, purchase—Dean 
Resler, embracing No. MC F-1777, Burlington Transportation Company, 
purchase—Leamon Resler. Purchase by Burlington Transportation 
Company, of Chicago, Ill., of certain operating rights of Dean Resler, 
doing business as Resler Truck Line, of Sterling, Colo., and of certain 
operating rights and property of Leamon Resler, doing business as 
Resler Truck Line, of Denver, Colo., approved and authorized, sub- 
ject to conditions. 

MC F-1674, Andrew B. Crichton et al., purchase—C. & H. Motor 
Express, Inc. Purchase by Andrew B., A. B., Jr., C. N., M. E., R. B., 
and R. M. Crichton, doing business as Super Service Motor Freight 
Company, of Nashville, Tenn., of certain operating rights of C. & H. 
Motor Express, Inc., of New York, N. Y., approved and authorized. 
subject to condition. 

MC F-1748, E. N. Reinhardt. control—Chicago and West Virginia 
Express, Inc.; Chicago and West Virginia Express, Inc., purchase— 
T. J. Connell Trucking Company, Inc. Purchase by The Reinhardt 
Transfer Company, of Portsmouth, Ohio, of operating rights and 
property of T. J. Connell Trucking Company, Inc., of Connersville, 
Ind., approved and authorized, subject to condition. 

MC F-1914, Ralph M. Bowman, purchase—J. M. Brown. 

Application for authority under section 210a(b) of Ralph M. Bow- 
man, doing business as Bowman Transportation Company of Attalla, 
Ala., for temporary operation of motor-carrier rights of J. M. Brown, 
doing business as Brown Transfer & Storage Company of Rome, Ga., 
granted July 22, 1942, subject to conditions. 


MEAT RATE INQUIRY 


Secretary Bartel, of the Commission, in a letter dated July 
20, advised railroads in western trunk line territory that the 
Commission, in conference July 13, voted, in the absence of a 
request by the court where the matter was pending, to deny 
their petition asking for an order instituting an investigation 
or inquiry “concerning questions which arise under and relate 
to the enforcement of certain of the provisions of part I of 
the interstate commerce act.” 

The western railroads asked the Commission to institute 
an investigation to determine the proper application of tariffs 
on fresh meats from Missouri River packing points used in 
making combinations of rates to destinations east of Chicago 
and other western termini of eastern railroads, in the period 
between May 1, 1939, and July 1, 1940. Their petition pointed 
out that disputes between carriers and shippers had caused suits 
to be filed in court for alleged overcharges totaling $514,652.70 
and for the collection of undercharges amounting to $63,953.61. 
The carriers said the Commission had primary jurisdiction to 
determine the meaning of the tariffs under which combinations 
on the meat traffic were made and that it should determine 
their meaning and application. The matter, they added, was 
one in which uniformity of the reading of the tariffs was 
necessary and required the exercise of administrative judg- 
ment (see Traffic World, June 13, p. 1528). Answering the 
petition, packing companies said the construction of language 
used in a tariff was one for the courts and not the Commission 
(see Traffic World, July 11, p. 85). 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Soybean-Linseed Meal-Oil Rates 


Examiner J. P. McGrath in a proposed report in No. 28699, 
A. E. Staley Manufacturing Co. vs. Alton et al., embracing 
also No. 28719, Archer-Daniels-Midland Co. vs. Alton et al., 
has recommended findings of unreasonableness and _ prescrip- 
tion of reasonable rates with respect to rates on soybean cake 
and meal and soybean oil from points in Illinois and from Mil- 
waukee, Wis., and on linseed cake and meal and linseed oil 
from Milwaukee to destinations in Iowa, Missouri, Kansas, 
Nebraska and Colorado, and on soybean cake and meal and on 
soybean oil from Decatur and Chicago, Ill., and Milwaukee 
and on linseed cake and meal and on linseed oil, from Mil- 
waukee to destinations in Minnesota, the Dakotas, Wyoming 
and Montana. 

The examiner said the Commission should find the rates 
assailed would for the future be unreasonable to the extent 
that they might exceed rates based on the following percent- 
ages of the first class rates in effect at the time of hearing, 
subject to the minimum weights prescribed in Cottonseed, Its 
Products, and Related. Articles, 188 I. C. C. 605, on soybean 
cake and meal and on linseed cake and meal, 18 per cent; 
and on soybean oil and linseed oil, 24.5 per cent. He said 
the order in the case cited should be modified accordingly. 
Continuing, he said: 


The Commission should further find that the rates assailed are not 
unduly prejudicial, except that the rates on soybean cake and meal from 
Decatur, Chicago, and Milwaukee and on linseed cake and meal from 
Milwaukee to destinations in Montana will for the future be unduly 
prejudicial to complainant in No. 28719 and unduly preferential of its 
competitors at producing points in the southwestern region and at 
Memphis and Cairo to the extent that the relation between the rates 
from the complaining points and the rates on cottonseed cake and meal 
from producing points in southwestern territory and from Memphis 
and Cairo may differ from that which would result from the respective 
applications of rates on soybean cake and meal from Decatur, Chicago, 
and Milwaukee and on linseed meal and cake and meal from Milwaukee 
to these destinations equivalent to 18 per cent of the corresponding 
first-class rates in effect at the time of hearing, and of rates on cotton- 
seed cake and meal from producing points in the southwestern region 
and from Memphis and Cairo to the same destinations equivalent to 
17.5 per cent of constructive first-class rates made by adding to the re- 
vised first-class rates computed according to the western trunk-line 
formula the Zone IV scale of differentials prescribed in the sixth sup- 
plemental report in Western Trunk-Line Class Rates, supra, 164 I. C. C. 


1, for the distances in Montana, plus the authorized general increase of 
1938. 


To the rates herein recommended as reasonable, there may be added 
the authorized general increase of 1942. 


Miss.-Tenn. Proportional Rates 


A finding that proposed less-than-carload proportional 
rates from Memphis, Tenn., and Jackson and Meridian, Miss., 
to points in Mississippi and Tennessee have not been shown to 
be just and reasonable and a recommendation that the sus- 
pended schedules be required to be canceled have been made 
by Examiner G. H. Mattingly in a proposed report in I. and 


S. No. 4774, Proportional L. C. L. Rates in Mississippi and 
Tennessee. 


_ Respondents proposed to establish so-called ‘“all-commod- 
ity” proportional rates from Memphis, Tenn., and Jackson and 
Meridian, Miss., referred to as break-bulk points, to points 
in Mississippi and Tennessee, on interstate traffic arriving at 
the points named by rail in carloads and reshipped from such 
points by rail in less than carloads within 48 hours after ex- 
piration of the free time allowed on the inbound movement 
(or total of 96 hours), according to the report. 

Examiner Mattingly said the rates in question were fourth 
Class (55 per cent of first class) and would apply on all com- 
modities (with certain exceptions) rated fourth class and 
higher. He said the proposed rates represented reductions 
on commodities classified higher than fourth class. 

The rates were protested by shippers, warehousemen and 
motor carriers operating in the affected territory. They were 
proposed said the examiner, to attract to the rails a share of 
the freight forwarder traffic now being transported from the 
break-bulk points by motor vehicles for divisions of the joint 


forwarder-motor rates, and also to meet the requirements of 
individual merchandise shippers, who did not utilize the 
freight forwarders, to a degree that would induce the move- 
ment by rail of their shipments from the break-bulk points. 

Examiner Mattingly said the rates proposed were gen- 
erally similar in character to proportional rates proposed by 
certain motor carriers and considered by the Commission in 
Chicago and Wisconsin Points Proportional Rates, 10 M. C. 
C. 556, 17 M. C. C. 573. He pointed out that the Commission 
had condemned these rates, holding that, among other things, 
they could be used only by freight forwarders and possibly by 
a few large shippers, while other shippers would be compelled 
to pay the higher local rates from and to the same points. 

Subsequent to the decision in the case cited and to the 
hearing in the instant case, said the examiner, Congress en- 
acted Part IV of the interstate commerce act for the pur- 
pose of regulating freight forwarders. The rates here pro- 
posed, said he, after quoting part of section 408 of Part IV 
relating to distribution rates, were of the character described 
as distribution rates. 

Enactment of Part IV, said he, had the effect of eliminat- 
ing the basis for much of the Commission’s criticism of as- 
sembling and distribution rates in the case cited but that the 
law was still that there must be a showing that the difference 
between the proposed rates and the local rates was justified 
by the difference in the respective conditions under which 
those rates would apply. Such a showing had not been made 
in the instant case, said he. 


P-RSL Motor Passenger Service 


Without prejudice to the filing of another application, 
however, joint board 119 in a report in MC 43962, Pennsyl- 
vania-Reading Seashore Lines, Common Carrier Application, 
has suggested that the Commission deny applicant authority to 
continue operation as a motor carrier of passengers between 
specified New Jersey points on finding it not to be a motor car- 
rier within the terms of the interstate commerce act because 
of being served wholly by equipment in the possession and 
control of the Public Service Interstate Transportation Co. 
Filing of another application is in the event applicant will 
terminate its contract with Public Service and will conduct the 
proposed service with equipment owned and operated by it. 
Applicant seeks to continue operating from its railroad pas- 
senger stations at Cape May Court House and Ocean City 
to Avalon and Townsends Inlet, and return. 


Applicant, the report said, operated the lines of the former 
West Jersey & Seashore Railroad, a subsidiary of the Penn- 
sylvania, and the former Atlantic City Railroad, a subsidiary. 
of the Reading. It did not, it said, own or operate any of the 
motorbus equipment used in this service, the motorbus trans- 
portation being performed entirely by Public Service for ac- 
count of applicant under contract between the two companies. 
Public Service, according to the report, intervened in the case 
to call attention to what it believed might be a duplication 
of authority in the event the instant application was granted. 
It said a certificate issued to Public Service on November 
27, 1940, appeared to cover the same operations as those ap- 
plicant was seeking authority to continue, except that the 
operations were not entirely over the same routes. It explained 
applicant’s interest in the application as follows: 


Upon approval by the Commission in June, 1933, of unification of 
the former West Jersey and Seashore Railroad and the former At- 
lantic City Railroad, abandonment of the Stone Harbor branch of the 
West Jersey and Seashore was authorized on condition that this 
branch should not be dismantled prior to December 1, 1933, and on 
the further condition that applicant would resume train operation 
over this branch if after an experimental period it was found that the 
public convenience required that train operation should be continued. 


The joint board said applicant appeared to understand the: 
conditions of the Commission’s authority for the abandonment 
to require substitution of adequate motorbus service for the 
abandoned passenger train service. It added that while the 
arrangement with Public Service for the performance of this 
substituted service had been satisfactory, it was applicant’s 
desire to be able to continue this service in the event the pres- 
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ent arrangement with Public Service was, for any reason, 
terminated. 


Barge Line Ban Condemned 


Proportional rail rates restricted so as to apply only in con- 
nection with traffic moving by rail beyond the interchange point 
should be found to discriminate against complainants’ common 
carrier barge lines in violation of section 3 (4) of the interstate 
commerce act and the discrimination ordered removed, says 
(Examiner H. W. Archer in a proposed report in No. 28731, 
Coast Transportation Co., Inc., et al. vs. A. & R. et al. 

Complainants’ lines are chiefly on the lower Mississippi, 
the intracoastal canal, and tributary waterways. They assailed 
as violative of sections 1 (4), 2, and 3 (4) of the act the re- 
strictive provisions published by defendants in connection with 
their proportional rates on classes and various commodities 
from and to points in central, southwestern, and southern ter- 
ritories, limiting the application of such proportional rates to 
traffic moving solely by railroad. The Commission is asked to 
require the cancellation of these restrictions, thereby permit- 
ting the complainant water lines to participate in this traffic. 

Complainants contend they are legally entitled to be 
treated the same as are defendants’ rail connections. Defend- 
ants, said the examiner, rested their case on four main grounds: 
(1) That the proportional rates were established to meet water 
competition; (2) that the proportional rates were merely parts 
of through rates and, standing alone, meant nothing; (3) that 
to remove the restrictions would, in effect, open up new routes; 
and (4) that the routes so opened up would exceed the cir- 
cuity of the prescribed routes in Through Routes and Joint 
Rates, 153 I. C. C. 129. After discussing at length the law and 
decisions of the Commission, Examiner Archer said: 


It is true, as contended by defendants, that proportional rates are 
but factors of through charges, but this fact is no warrant for using 
such a factor as a device for the destruction of competitive transporta- 
tion agencies. If defendants are permitted to dictate the agency which 
shall handle their traffic beyond the interchange point, or shall dictate 
over what carrier that traffic shall reach the interchange point, either 
through the use of proportional rates, or in any other manner, they 
have it within their power seriously to hamper, if not eliminate, such 
of their connecting lines as their fancy may prompt. It seems clear that 
section 3 (4) was enacted to prevent just such a possibility. Moreover, 
a proportional rate is certainly ‘‘a separately established rate’’ as used 
in section 6 of the act, and, therefore, must come within the prohibition 
of section 3 (4) that carriers ‘‘shall not discriminate in their rates 

* * between connecting lines ”’ 

As to defendants’ contention that the removal of these assailed re- 
strictions will open up new routes, it can only be replied that if such is 
the result of compliance with the statutory requirements, then such re- 
sult must be considered merely incidental. Furthermore, the evidence 
indicates that, for the most part at least, traffic can now be handled in 
connection with complainants’ lines if shippers were willing to pay the 
local rail rates to or from the interchange points, and therefore, it can 
be said that the routes are already open. That such routes would, in a 
few instarces, exceed the circuity prescribed in Through Routes and 
Joint Rates, supra (Ex Parte No. 96), merits no consideration here for 
the circuity would be no different than that which exists in connection 
with the all-rail routes, and besides it is the restriction on the propor- 
tional rates to the interchange points which is here assailed, and the 
question of circuity is not, therefore, involved. 

In view of our conclusions herein, it is unnecessary to discuss the 
application of section 2 of the act to the circumstances here presented. 
As stated in Texas & P. Ry. Co. vs. Interstate Commerce Commission, 
162 U. S. 197, at page 219, ‘‘The principal purpose of the second sec- 
tion is to prevent unjust discrimination between shippers.’’ No shippers 
are here before us as complainants. It would seem clear, however, 
that shippers should be free to choose their transportation agency, and 
that a restriction which limits this free choice, based not at all on the 
difference in transportation conditions to or from the interchange point, 
is violative of section 2. 

The Commission should find that the restricted proportional rates, 
herein assailed, discriminate against complainants in violation of sec. 
tion 3 (4) of the interstate commerce act. An order should be entered 
requiring the cancelation of the assailed restrictions. 

This finding should not be construed as requiring defendants to ab- 
sorb out of their proportional rates any interchange costs, such as switch- 
ing, wharfage, unloading cars, ete., that are not absorbed by them in 
interchanging with their rail connections. In other words, the rail line 
maintaining the proportional rate should be put to no greater cost in 
making the interchange with complainants’ boat lines than is incurred in 
interchanging with its rail connections. 





MOTOR SERVICE FOR FORWARDER 

A truck line hauling traffic for a freight forwarding com- 
pany or carloading company enjoyed certain advantages over 
other classes of common carriers and it would not be in the 
interest of the public to place such a motor carrier in a posi- 
tion to compete directly with the common carriers serving the 
general public but otherwise than through forwarders. Ex- 
aminer C. F. Price concluded in a proposed report in MC 47109, 
Robert E. Sullivan, Philadelphia, Pa., Common Carrier Appli- 
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cation. In line with that conclusion, the examiner recom- 
mended that the service under the grant of authority he pro- 
posed be limited to the transportation of general commodities, 
with certain exceptions, “which are at the time moving on 
bills of lading of freight forwarding companies.” 

The examiner proposed issuance of a certificate to the 
applicant authorizing continuance of operations, under the 
grandfather clause, between Philadelphia, Pa., on the one hand, 
and, on the other, Baltimore, Md., New York, and Buffalo, 
N. Y., and Akron, Canton, Cincinnati, Cleveland, Columbus, 
Dayton, and Toledo, O.; between Baltimore, on the one hand, 
and, on the other, Philadelphia, and Pittsburgh, Pa., New York, 
and the Ohio destinations previously named, and between New 
York City, on the one hand, and, on the other, Baltimore, Phila- 
delphia, Pittsburgh, Canton, and Toledo, all over specified 
routes, serving designated intermediate points. 

In his report the examiner showed that the applicant had 
confined his operations to transportation for the National Car- 
loading Corporation and that he performed what was practically 
entirely a terminal-to-terminal or line-haul operation for that 
corporation. 

“The traffic of carloading companies has a definite and 
distinct character,” said the examiner. ‘The transporting car- 
rier is not put to the necessity of soliciting his traffic from 
the general public. He enjoys, in other words, that and certain 
other advantages over other classes of common carriers. It 
would not be in the interest of the public to place applicant 
in position where he could directly compete with common car- 
riers serving the general public but otherwise than through 
carloaders.” 


PROPOSED WATER REPORTS 


W-16, S. C. Loveland Co., Inc., Application. By Exam- 
iner Carl A. Schlager. Application for exemption from regula- 
tion under part III of transportation performed as contract 
carrier proposed to be granted in part, as to coal and scrap 
iron, in bulk, between ports on the Atlantic intracoastal water- 
way between New York City and Jacksonville, Fla. Permit 
proposed for continuance of operation as to commodities gen- 
erally, by self-propelled and non-self-propelled vessels, from 
ports on the intracoastal waterway between New York City 
(including New York harbor points) and Jacksonville. 

W-502, Delta Transportation Co., Common Carrier Appli- 
cation. By Examiner George J. Hall. Grant of a certificate 
proposed as to continuance of operation as a common carrier 
by water by non-self-propelled carrying vessels with the use 
of separate towing vessels in the transportation in interstate 
or foreign commerce of specified commodities between Mem- 
phis, Tenn., and Evansville, Ind., by way of the Mississippi and 
Ohio rivers. The examiner found that the applicant had been 


engaged in such operation on January 1, 1940, and continuously 
since. 





CORN AND CORN PRODUCTS 


Dismissal of the complaints in No. 28682, Board of Trade 
of the City of Chicago vs. Grand Trunk Western et al., em- 
bracing also Sub. No. 1, Indianapolis Board of Trade vs. N. Y. 
C., has been recommended by Examiner Morris H. Konigsberg 
in a proposed report finding not unreasonable or otherwise 
unlawful rates on corn and corn products from Chicago, IIl., 
and Indianapolis, Ind., to Battle Creek, Mich., and points in- 
termediate thereto. 


TANK TRUCK OIL RATES TOO LOW 


In a proposed report in MC C-277, Petroleum and Petro- 
leum Products Between Idaho, Montana, North Dakota and 
Wyoming, Examiner L. A. Jackson has recommended, among 
other things, that the Commission find any-quantity rates on 
liquid petroleum products, in bulk, in tank trucks, from Billings 
and Laurel, Mont., to points in North Dakota unreasonable 
and prescribe minimum rates to be observed. 

The rates which intrigued the Commission to the extent 
of ordering an investigation were those published by Northern 
Truck Line, Inc., of Willston, N. D., and H. F. Johnson olf 
Laurel, Mont. In bringing his report to a conclusion Ex- 
aminer Jackson says: 


The examiner finds that the any-quantity commodity rates on 
liquid petroleum products, in bulk, in tank trucks, from Billings and 
Laurel, Mont., to points in North Dakota, maintained by Northern 
Truck Lines, Inc., are and for the future will be, unjust and unrea- 
sonaple to the extent that charges thereunder are lower than would 
accrue if such rates were subject to a minimum of not less than 
3,000 gallons; and that (a) the minimum rates and charges of H. F. 
Johnson on liquid petroleum products, in bulk, in tank trucks, other 
than road oil, crude oil, and liquid asphalt, minimum 3,800 gallons. 
from Billings and Laurel, Mont., to points in North Dakota, minh 
mum 4,250 gallons, from Cody, Wyo., to points in Montana and Idaho, 
from Billings and Laurel, Mont., to points in Idaho and Wyoming, 
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and from Sunburst, Mont., to Salmon, Ida., and (b) the distance 
minimum commodity rates and charges on road oil and/or liquid 
asphalt, in bulk, in tank trucks, minimum 3,500 gallons, are just 
and reasonable. 


WARTIME TRUCK OPERATION 


Examiner W. W. McCaslin in a report in MC 103198, Jo- 
seph D. McCotter, dba McCotter Trucking Co., Washington, 
N. C., Common Carrier Application, has recommended that 
the Commission grant the applicant temporary authority under 
section 210 (a) of the interstate commerce act, as amended 
by the second war powers act, 1942, to operate to December 31, 
1944, as a common carrier by motor vehicle of lumber from 
specified points in North Carolina to points in Virginia, Mary- 
land, Pennsylvania, Delaware and the District of Columbia, 
and of roofing, from East Rutherford and Manville, N. J., to 
specified points in North Carolina. The examiner found that 
there was a need for the temporary service due to the present 
wartime emergency. However, he said it was not established 
that present and future public convenience and necessity re- 
quired the grant of permanent authority as sought. Further, 
he said there was no showing of an actual need for the pro- 
posed operation in serving points in Illinois as destinations of 
lumber, or points in Meckienburg county, N. C., as origins 
of lumber or as destinations of roofing. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
cf 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, o7 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Minnesota (Ortonville)—MC 101346, Sub. 1, Fred Bake- 
berg, ccmmon carrier. Certificate proposed. Live stock, be- 
tween Ortonville, Minn., and points in Minn., within 40 miles 
thereof, on the one hand, and points in S. D., within 40 miles of 
Ortonville, Minn., and Sioux Falls, S. D., on the other. 

Indiana (Marion)—-MC 74588, Marion Trucking Co., Inc. 
(successor to Ralph Marcuccilli), contract carrier. Denial or 
certificate or permit proposed, on further hearing. Specified 
commodities, between points in Ind., on the one hand, and 
pomts m iil., fa., Ky., Mich., Mo., O., Pa. W. Va. or Wis. 
on the other. Applicant was found to have failed to establish 
the right to a certificate or permit under the grandfather clauses 
or to establish that such operation was required by the public 
convenience and necessity or was consistent with the public 
interest and the national transportation policy. 


New Hampshire (Manchester)—-MC 59557, Sub. 2, W. M. 
Auclair, extension. Certificate proposed, subject to condition. 
Specified commodities, from railheads and rail sidings in Con- 
cord, Manchester and Nashua, N. H., to other points in N. H. 
The condition imposed is that shipments transported by ap- 
plicant shall be confined to those having an immediately prior 
movement by railroad in carload lots. 


New York (Livingston Manor)—MC 46122 Ralph E. Shaver, 
common carrier. Certificated proposed. Continuance of opera- 


tion, specified commodities, between points in Mass., N. J., 
N. Y., and Pa. 


Iinois (Chicago)—MC 39957, Sub. 3, Northern Trails, Inc., 
common carrier extension. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, between the junction of 
Ohio highways 8 and 303 and Bedford, O., over Ohio highway 8, 
and —_— Lorain, O., and Lakewood, O., over U. S. high- 
Way 6. 

lowa (Griswold)—MC 35584, Sub. 1, J. W. Rogers, ex- 
tension. Denial of application for a certificate proposed for 
want of prosecution. Live stock, between Griswold and points 
within 15 miles thereof, on the one hand, and St. Joseph, Mo., 
and Kansas City, Mo-Kan., on the other, and sand, from Platts- 
mouth, Neb., and points within 8 miles thereof, to Griswold, 
la, and points within 15 miles thereof. 

Washington (Clarkston)—-MC 28165, Sub. 2, E. L. Crocker, 
extension. Denial of certificate proposed. Agricultural com- 
modities, including seed, live stock, machinery, cement, brick 
and building materials, in truckloads, between points in Ida., 
and Wash., within 150 miles of Orofino, Ida. 

New York (New York)—MC 26001, American Freightways 
Co., common carrier. Denial of certificate or permit proposed 
under the grandfather clauses. General commodities between 
Points in N. Y., and N. J. 

New Jersey (Newark)—MC 3647, Sub. 37. Public Service 
Interstate Transportation Co., change of route. Certificate pro- 
posed. Passengers, baggage, express and newspapers, within 
the borough of Freehold, N. J. 
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New Jersey (Newark)—MC 3647, Sub. 36, Public Service 
Interstate Transportation Co., change of route. Certificate pro- 
posed. Passengers, baggage, express and newspapers within 
the borough of Tenafly, N. J. 

Indiana (South Bend)—MC 2043, Sub. 2, Clarence N. Bray- 
ton, extension. Certificate recommended. Household goods 
between points in Ind., on the one hand, and points in Ky., 
Mo., and Ia., on the other, and new pianos, from Chicago, IIl., 
to points in Ind. 

Louisiana (Plaquemine)—-MC 79913, Consolidated Com- 
panies, Inc., common carrier. Certificate proposed as to con- 
tinuance of operation, general commodities, from New Orleans, 
La., to Houma, Baton Rouge, Thibodaux, Lockport, Vacherie, 
Lutcher, and Donaldsonville, La., between Plaquemine and 
Baton Rouge, La., and from Plaquemine to Donaldsonville, 
Thibodaux, Lockport, Houma, Maringouin, Melville, Opelousas, 
and Alexandria, La.; and operation as to general commodities 
from New Orleans to Ponchatoula, Hammond, Kentwood, 
Amite, and Clinton, La., and from Plaquemine to Hammond, 
Ponchatoula, Amite, and Kentwood, La. 

New York (New York)—MC 79007, Daniel W. Engel, com- 
mon carrier. Denial of certificate proposed under the grand- 
father clause. General commodities, with exceptions, between 
specified points in N. Y. 

Massachusetts (Boston)—-MC 84619, Sub. 1, Oscar Wolk, 
extension. Certificate proposed. Uncrated new upholstered 
furniture from Boston and points within 15 miles thereof to 
points in N. H., Me., R. I., and Conn., also from points in Mass., 
Me., N. H., R. I., and Conn., to Boston and points within 15 
miles thereof. 

lowa (Des Moines) —MC 52310, Sub. 6, Bruce Motor 
Freight, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between Bloomfield, Ia., and junction 
Missouri highway 4 and U. S. highway 61. 

Massachusetts (Sunderland)—-MC 42703, Sub. 1, Michael 
R. Skibiski, extension. Certificate recommended. Fertilizer, 
Sunderland, Springfield, and South Deerfield, Mass., to points 
in N. Y., within 150 miles of Sunderland, and points in N. H., 
and Vt., on and west of U. S. highway 3 from the N. H.-Mass. 
state line to Concord, N. H., thence on and south of U. S. high- 
way 4 to the Vt.-N. Y. state line. 

lowa (Oakland)—-MC 41434, Sub. 1, Adam Lyman, ex- 
tension, Denial of application for a certificate proposed for 
want of prosecution. Live stock, between Oakland and points 
within 15 miles thereof, on the one hand, and St. Joseph, Mo., 
and Kansas City, Mo.-Kan., on the other, and sand from Platts- 
mouth, Neb., and points within 8 miles thereof, of Oakland, 
and points within 15 miles thereof. 

Pennsylvania (Williamsport)—-MC 2866, Sub. 7, Edwards 
Motor Transit Co., extension. Certificate proposed. Pas- 
sengers, baggage, express, mail and newspapers, between Ship- 
penville and Kossuth, Pa. 

Texas (Fort Worth)—MC 1968, Sub. 17, David C. Hall, 
extension. Certificate proposed. General commodities, with 
exceptions, between Fort Worth, on the one hand, and specified 
points near Fort Worth, on the other. 


North Carolina (Asheville)—-MC 61598, Sub. 9, Smoky 
Mountain Stages, Inc., extension, embracing MC 14486, Sub. 9, 
McDuff Turner, extension. Certificate proposed in MC 61598, 
Sub. 9, as to passengers, baggage, express, mail and newspapers, 
between Clinton, S. C., and Augusta, Ga. Denial of application 
in MC 14486, Sub. 9, proposed on finding public convenience 
and necessity not to require operation as a common carrier of 
passengers, baggage, express and newspapers between Clinton 
and Augusta. 

North Carolina (Jefferson)—-MC 103562, G. O. Burgess, 
common carrier. Denial proposed. Hardware blocks, country- 
produce, and shrubbery, West Jefferson to Baltimore, Md., 
Philadelphia, Pa., and New York, N. Y., and furniture and 


groceries from New York, Philadelphia and Baltimore to West 
Jefferson. 


Minnesota (Dodge Center)—-MC 91764, Sub. 3, S. R. Miller 
& Kenneth Miller, common carrier. Denial for want of 
prosecution proposed. Machinery and animal and poultry feed, 
from, to and between specified points in IIl., and live stock, 
household goods and emigrant movables, between Dodge Center 
and points in Minn., within 40 miles thereof, on the one hand, 
and points in Il., Ia., Wis., N. D., S. D., and Neb., on the other. 

Alabama (Mobile)—-MC 50655, Sub. 11, Gulf Transport 
Co., extension. Certificate recommended. Passengers, bag- 
gage, express, mail and newspapers, between Lucedale, Miss., 
and Pascagoula, Miss. 

Wisconsin (Whitehall)—-MC 29555, Sub. 8, Briggs Transfer 
Co., common carrier. Certificate proposed. General com- 
modities, with exceptions, between St. Paul, Minn., and Fair- 
child, Wis., and between Menomonie, Wis., and Durand, Wis. 

Ilinois (Chicago)—MC 22553, Cubs Park Storage Co., 
broker application. License proposed. Operation at Chicago, 
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Ill., as a broker of transportation of household goods, moving 
in interstate or foreign commerce. 

lowa (Oakland)—MC 5505, Sub. 1, Marvin A Dreyer and 
Norman Dreyer, extension. Denial of certificate proposed. 
Live stock between Oakland and points within 25 miles thereof, 
on the one hand, and St. Joseph, Mo., and Kansas City, Mo.- 
Kan., on the other, and sand from Plattsmouth, Neb., and points 
within 8 miles thereof, to Oakland and points within 25 miles 
thereof. 

Virginia (Pennington Gap)—-MC 103575, Charles W. Robi- 
nette, common carrier. Certificate proposed. General com- 
modities, with exceptions, between specified points in Va. 

Ohio (Cleveland)—-MC 3420, Motor Express, Inc., common 
carrier. Certificate proposed on further hearing. Continuance 
of operation, general commodities, with exceptions, from and to 
off-route points within specified areas in N. Y., O., Pa., and 
W. Va., in connection with applicant’s presently authorized 
regular route operations. 

New York (Hancock)—-MC 103571, W. Austin McGrana- 
ghan, common carrier. Certificate proposed. Passengers and 
their baggage between points in N. Y. and Pa. 

Ohio (Cleveland)—MC 86069, Sub. 2, D. W. Rhinemiller, 
contract carrier. Denial of permit proposed. Mineral wool 
insulation, Cleveland, O., to points in N. Y., Pa., W. Va. and 
Mich. 

North Carolina (Charlotte)—-MC 61599, Sub. 42, Queen 
City Coach Co., extension. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between points in N. C. 

INlinois (Nokomis)—MC 52867, Sub. 1, Alvin Hagemeir, 
extension. Certificate proposed. Beer, St. Louis, Mo., to Mat- 
toon, Ill., with return of empty containers in the reverse direc- 
tion, also empty containers from Nokomis, Pana and Taylor- 
ville, Ill., to St. Louis. 

Ohio (Youngstown)—-MC 44783 Mahoning Express Co., 
common carrier. Certificate proposed. Continuance of op- 
erations, general commodities, with exceptions, between speci- 
fied points in N. Y., O. and Pa., and specified commodities 
between points in N. Y., O., Pa. and W. Va. 

Texas (Houston)—-MC 30012, Sub. 22, George H. Blewett, 
Leonard W. Harper and Marion L. Martin, extension. Certifi- 
cate recommended. General commodities, with exceptions, in 
Texas, between Houston and all points located within 9 miles 
thereof, subject to the restriction that carriers be prohibited 
from serving the local merchants within the incorporated towns 
of Pasadena and Galena Park, Tex. 

ilinois (Chicago)—-MC 29761, Sub. 1, Steel Motor Service, 
Ine., extension. Denial of certificate proposed. Iron and steel 
articles, points in the Chicago, Ill., commercial zone, to points 
in Mich. 

New Hampshire (Nashua)—MC 29655, Sub. 7, A. E. Wig- 
gin, extension. Certificate proposed. Lumber, Keene, N. H., 
and points within 20 miles thereof, to points in R. I. and Conn., 
and logs, wooden poles and wooden piling, from Keene and 
points within 20 miles thereof, to points in Conn. 

lowa (Anita)—-MC 6465, Sub. 1, Drexel Chadwick and J. 
H. Chadwick, extension. Denial of certificate proposed. Live 
stock, between Anita and points within 15 miles thereof, on 
the one hand, and St. Joseph, Mo., and Kansas City, Mo.-Kan., 
on the other, and sand from Plattsmouth, Neb., and points 
within 8 miles thereof, to Anita, and points within 15 miles 
thereof. 


New Jersey (Dover)—MC 2257, Charley’s Express, Inc.., 
common carrier, embracing MC 78088, Sub. 2, Eastern Carrier 
Corporation, extension. Certificate proposed. Continuance 
of operations, general commodities, with exceptions, between 
New York, N. Y., and points in N. J. and Pa. 

lowa (Wiota)—MC 92054, Sub. 1, Roy Elmer Kloppen- 
burg, extension. Denial of certificate proposed. Live stock 
between Atlantic, Ia., and points within 15 miles thereof, on 
the one hand, and St. Joseph, Mo., and Kansas City, Mo.-Kan., 
on the other, and sand from Plattsmouth, Neb., and points 
within 8 miles thereof, to Atlantic and points within 15 miles 
thereof. 


Michigan (Grand Rapids)—-MC 69833, Sub. 2, Associated 
Truck Lines, Inc., extension. Certificate proposed. General 
commodities, with exceptions, between specified points in Mich. 

New York (Warwick)—MC 65662, Warwick-Greenwood 
Lake & New York Stages, Inc., common carrier, embracing 
Sub. 1, Same, extension. Certificate proposed as to continuance 
of operation of passengers and their baggage between War- 
wick, N. Y., and New York, N. Y., over a specified route through 
N. J. points and certain off-route points, and extension of op- 
eration as to passengers and their baggage between the junc- 
tion of N. J. highway 2 and N. J. 4, in Paramus, N. J., and 
New York, N. Y., over a specified route, traversing the Lincoln 
Tunnel, serving all intermediate points subject to certain re- 
strictions. 
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New Hampshire (Claremont)—MC 33573, Sub. 1, Sidney 
S. Gillis, extension. Permit recommended. Liquid petroleum 
products, in tank trucks, Revere and Somerville, Mass., to 
Claremont. 


_ lowa (Atlantic)—MC 18337, Sub. 1, Alva E. Mauk, exten- 
sion. Certificate recommended. Live stock between Atlantic, 
Ia., and points within 30 miles thereof, and Kansas City, Mo.- 
Kan., and Chicago, Ill., on the one hand, and sand and gravel 
from Plattsmouth, and points in Neb., within 8 miles thereof, 
to Atlantic and points within 30 miles thereof. 


Wisconsin (Wausau) MC 8707, Sub. 3, Wausau Service 
Co. ,extension. Certificate recommended. General commodi- 
ties, with exceptions, between Minneapolis and St. Paul, Minn., 
on the one hand, and the site of the Twin City ordnance plant, 
in Mounds View township, Ramsey county, Minn., and the site 
of the Northern Pump Co., near Fridley, Minn., on the other. 

Georgia (Atlanta)—-MC 6554, Sub. 7, Dixie Freight Lines, 
Inc., extension. Certificate proposed. General commodities, 
with exceptions, in shipments of 5,000 pounds or more, to and 
from Alexander City, Ala., as an off-route point in connection 
with applicant’s presently authorized routes. 


Missouri (St. Louis)—-MC 6616, Sub. 4, Toedebusch Trans- 
fer, Inc., extension. Certificate recommended. General com- 
modities, with exceptions, between points in Mo. 


Idaho (Lewiston)—-MC 2209, Sub. 2, G. P. Jungert, exten- 
sion. Denial of certificate proposed. Passengers, baggage, 
express, mail and newspapers between Asotin, Wash., and Mis- 
soula, Mont. 


North Carolina (Warrenton)—MC 1938, Sub. 1, J. K. Pin- 
nell, extension. Certificate proposed. Lumber, Warrenton, 
N. C., and points in N. C., within 35 miles thereof, to points 
in Va., Md. and D. C. The report said that whereas the pres- 
ent requirement for the proposed operation was due almost 
entirely to the heavy lumber traffic now moving from points 
of production in N. C., to defense projects located in the con- 
sidered destination territory, and to other conditions at- 
tributable to the war emergency, the record indicated also 
that an actual need for the service would continue after the 
end of the war and that the operation thereafter would be 
required by the public convenience and necessity, hence the 
proposed certificate for permanent authority. 


Virginia (Norfolk)—-MC 225, Sub. 3, Norfolk Southern Bus 
Corporation, extension. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between Sunbury, N. C. 
and Pasquotank, N. C. 


New York (Minneola, Long Island)—MC 103613, Harry C. 
Waller, Irving C. Waller and Asher B. Waller, common car- 
rier. Certificate proposed. Horses (other than ordinary live 
stock) and equipment and paraphernalia incidental to the 
transportation, care, and display of such horses, between points 
in Conn., Del., Me., Md., Mass., N. H., N. J., N. Y., N. C., O., 
ra, RK. 2, S.C, Va. W.. Va; and D.C. 

Massachusetts (Hudson)—MC 103574, G. Bonazzoli & Sons, 
common carrier. Denial proposed. Heavy machinery and con- 
tractor’s equipment, between points in Me., N. H., Vt., Mass., 
R. I., and Conn. 

INlinois (Moline)—-MC 103249, Sub. 1, Lem Whimpey, com- 
mon carrier. Certificate proposed. Coal, points in IIl., to 
Iowana, Ia. 

New Jersey (Hightstown)—-MC 94409, Sub. 1, H. M. Bar- 
rett, Sr., and H. M. Barrett, Jr., extension. Denial of certifi- 
cate proposed. Coal, between Smithburg, N. J., and points 
within a radius of 25 miles thereof, on the one hand, and Free- 
land and points in Pa., within a radius of 40 miles thereof, on 
the other; potatoes from Hightstown and points within a radius 
of 15 miles thereof, on the one hand, to New York, N. Y., and 
Freeland, Pa., and points within the 40-mile area as men- 
tioned, on the other; and fruit juices from Jamesburg, N. J., 
to New York, N. Y. 

Massachusetts (Dover)—MC 93060, Sub. 1, Alfred W. Bar- 
rett, Jr., extension. Certificate proposed. Horses (other than 
ordinary live stock) and equipment and paraphernalia inci- 
dental to the transportation, care and display of such horses, 
and personal effects of attendants on the same vehicles with 
horses, between points in N. H., Vt., Mass., R. I., Conn., N. Y., 
N. J., Pa., Del., Md., Va., W. Va., and D. C., on the one hand, 
and Louisville and Lexington, Ky., and points in Me., N. C., 
S. C., O., Ill., Mich., and Tenn., on the other. 


California (San Francisco)—-MC 78786, Sub. 103, Pacific 
Motor Trucking Co., extension. Certificate proposed, subject 
to conditions. General commodities, serving Watsonville U. S. 
Naval Airport, Calif., as an intermediate point on applicant's 
present route between Watsonville and Pacific Grove, Calif. 

California (San Francisco)—-MC 78786, Sub. 97, Pacific 
Motor Trucking Co., extension. Certificate proposed, subject to 
conditions. General commodities, between San Bernardino, 
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Calif., on the one hand, and the San Bernardino U. S. Army 
Air Corps maintenance and supply depot, on the other. 
California (Vernon)—MC 70662, Sub. 5, Cantlay & Tan- 


_zola, Inc., extension. Denial of certificate proposed. Petroleum 


and petroleum products, except asphalt and heavy oils requiring 
special heated equipment, in bulk, in tank trucks, between 
points in Calif., on the one hand, and points in Nev., and Utah, 
on the other. 

Wisconsin (Eau Claire)—MC 70426, Sub. 6, Walter H. 
Schumacher, extension. Certificate recommended. General 
commodities, with exceptions, between Eau Claire, Wis., and 
Altoona, Wis. 

Massachusetts (Worcester)—MC 58933, Sub. 1, Lenly P. 
Wagner, extension. Denial of permit proposed. Abrasive prod- 
ucts and machinery, between points in Mass., on the one hand, 
and points in Conn., N. Y., N. J., and R. I., on the other. ° 

New York (Brooklyn)—MC 50033, Sub. 1, S. D. G. Dress 
Delivery, Inc., extension. Certificate recommended. Dresses, 
on hangers, Allentown, Pa., to New York, N. Y., and cut dress 
materials and supplies used in the manufacture of dresses and 
rejected and returned dresses from New York to Allentown. | 

Vermont (Burlington)—MC 45626, Sub. 8, Vermont Transit 
Co., Inc., extension. Certificate proposed. Passengers, baggage, 
express and newspapers, between Ascutney, Vt., and junction 
U. S. highway 5 and Vermont highway 11, near Springfield, Vt. 

Pennsylvania (Indiana)—-MC 36291, Sub. 3, Irvin Petti- 
grew, extension. Permit proposed. Plumbing fixtures, between 
Ford City, Pa., on the one hand, and points in N. Y., N. J., Md., 
Conn., R. I., and Mass., on the other. 

Missouri (Kansas City)—-MC 35334, Sub. 22, Cooper-Jar- 
rett, Inc., extension. Certificate proposed. Dairy products, eggs 
and dressed poultry to Baltimore, Md., as an off-route point in 
connection with applicant’s presently authorized operations. 

North Carolina (Rocky Mount)—MC 31809, Sub. 5, George 
W. Clay and Wiley W. Clay, extension. Certificate proposed. 
Lumber, points in N. C., within 135 miles of Rocky Mount to 
points in Va., Md., Del., Pa., N. J.. and D. C. The report 
pointed out that applicant was granted temporary authority 
to operate, and added that “in the circumstances, the evidence 
justifies the issuance of a certificate granting permanent au- 
thority for this operation.” 

New York (Binghamton)—MC 29929, Sub. 1, Canny 
Trucking Co., Inc., extension. Certificate proposed. Genera! 
commodities between points in N. J., on the one hand, and 
points in N. Y. and Pa. on the other. 

Washington (Spokane)—-MC 29468, Sub. 2, Burns Stage 
Line, extension. Certificate proposed. Passengers, baggage, 
newspapers, express and mail between Lewiston, Ida., and 
Grangeville, Ida. 

New Jersey (Newark)—MC 3647, Sub. 13, Public Service 
Interstate Transportation Co., extension. Certificate proposed. 
Passengers and their baggage, in seasonal operation, between 
Paterson, N. J., and Manhattan, New York, N. Y., over a 
specified route, in connection with applicant’s existing opera- 
tion between Greenwood Lake, N. Y., and Manhattan. 

Illinois (Chicago)—-MC 2996, Hi Way Freight System, Inc., 
common carrier, embracing MC 613, Sub. 2, Century System, 
Inc., common carrier application affecting portion of the op- 
erating rights as approved in FC MC-1120. Certificate pro- 
posed. Continuance of operation, general commodities, with 
exceptions, between points in Mich. and Chicago, Ill. 

Missouri (St. Louis)—-MC 906, Sub. 10, Consolidated For- 
warding Co., Inc., extension. Certificate proposed. General 
commodities, with exceptions, between Versailles, Ind., and 
Indianapolis, Ind., with restrictions. 


STATUS OF CHAIN DELIVERIES 
Respondents in MC C-229, Contracts, Agreements, and Ar- 
rangements Between Certain Common Carriers by Motor Ve- 
hicle and Chain Deliveries Express, Inc., have asked the Com- 
mission to reopen that case for the receipt of such further evi- 
dence concerning compliance by respondents with the provi- 


. Sions of part IV of the interstate commerce act that are pres- 


ently effective. 

The respondents said that in their exceptions to the report 
and order recommended by Examiner Parker it was asserted, 
among other things, that the proceedings had become moot and 
the questions originally involved were academic. Reference, 
they said, was made to the coming into effect of part IV of the 
statute according to which, by legislative definition, provisions 
of the “freight forwarder” part of the act were made applicable 
to all express company operations not otherwise subject to the 
provisions of parts I and II of the act. Attention was called 
to the obsolution clause in part IV regarding any past viola- 
tions of law by those who might come within the provisions of 
the amended statute, they said. In regard to that portion of 
their exceptions, respondents said counsel for the law and 
enforcement section of the Bureau of Motor Carriers took the 
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position that the proceeding of investigation did not relate to 
past transactions but only to future transactions; that the 
provisions of part IV were not self-executing; and that if re- 
spondents considered their present practices were in con- 
formance with the provisions of part IV further proof to that 
effect should be submitted. 

Respondents said they respectfully assert “the position 
that their present practices are in conformance with the pro- 
visions of part IV in so far as they are at this time effective; 
that if this proceeding be deemed a continuing one extending 
to a determination of whether respondents are in compliance 
with the recently enacted part IV they are not adverse to the 


submission of proper evidence to that effect and desire to do 
50; 


Class Rate Investigation 


The Evaporated Milk Association, representing the milk 
canning industry of the United States, asked the Commis- 
sion to postpone the hearings in No. 28300, Class Rate Inves- 
tigation, 1939, and cases joined with it, until the end of the 
war. Recently, the Commission denied petitions of the Class 
I railroads, the National Industrial Traffic League, the Ameri- 
can Trucking Associations, Inc., and others, for suspension of 
further proceedings in these cases for the duration of the 
war (see Traffic World, July 18, p. 139). 

The association said it had no objection to these investiga- 
tions if conducted under moral normal conditions. But, it said 
its industry was now giving all-out effort in cooperation to win 
the war and the man power left in its ranks, not actively in 
the service, was engaged 100 per cent in that laudable purpose. 

“Our depleted forces are now busily engaged with imme- 
diate problems that would have to be neglected to assemble 
and present evidence that should be before the Commission 
in proceedings of such importance and we respectfully submit 
that a great deal of the data prepared at this time might have 
little value a few months hence, due to present abnormal and 
rapidly changing conditions,” says the association. ‘The level 
of freight rates and their relationship, one section to another, 
are less important factors in production and distribution dur- 
ing the present war crisis than under normal conditions so 
it would seem that these .proceedings could be held over at 
least until conditions are nearer to normalcy without working 
hardship upon any section, then when normalcy has been re- 
stored, data can be assembled that will be of value to the 
Commission in correcting any maladjustments that may exist.” 

Postponement, the association said, would give all interests 
now patriotically engaged with other matters an opportunity 
to participate and would undoubtedly conserve a great deal 
of time of the Commission, the shipping public and the carriers 
that may be spent in making an inadequate record at this time. 

The Commission July 24 announced denial of the Evapo- 


rated Milk Association’s petition for postponement of the in- 
vestigation. 





COMMISSION ORDERS 

Ex Parte 72 Sub. No. 1, in matter of regulations concerning class 
of employes and subordinate officials to be included within term ‘‘em- 
ploye’’ under railway labor act—employes of Nevada Consolidated 
Copper Corporation and/or Nevada Northern Railway Co. 
for reargument. 

MC 11140 Sub. No. 4, August Manke and Mable Manke, extension, 
California points. Reopened for further hearing solely with respect 
to fitness of applicants to conduct proposed operation. 

MC 20987, C. M. DeKay, common carrier application. Order of 
June 3, 1941, only to extent that it denies applicant authority to 
continue transportation of general commodities between Jamestown, 
N. Y., and New York City, and of new furniture including household 
equipment and voting machines from Jamestown, N. Y., and points 
in New York and Pennsylvania within 30 miles of Jamestown to all 
points in Rhode Island, vacated. Reopened for reconsideration solely 
re respect to right of applicant to continue above-described opera- 
ions. 

MC 37257, Central Jersey Motor Lines, Inc., common carrier ap- 
plication; MC 52574, Elizabeth Freight Forwarding Co., Inc., contract 
carrier application; and MC 84781, Central Jersey Motor Lines, Inc., 
contract carrier application. MC 52574 reopened for further hearing 
solely with respect to issue of continuance of operation since Novem- 
ber 1, 1938. Order of March 21 vacated in so far as it denied appli- 
cation in MC 52574. 

MC 61825, Roy Stone Transfer Corporation, common carrier ap- 
plication. Reopened for reconsideration solely with respect to right 
of applicant to continue transportation of general commodities, with 
certain exceptions, from Baltimore, Md., Philadelphia, Pa., New York, 
N. Y., and Newark, N. J., and points within 25 miles of Newark, to 
Martinsville, Va., and points in Virginia and North Carolina within 
50 miles of Martinsville. Order of March 19, only in so far as it 
denies applicant authority to conduct above-described operations, va- 
cated. 

MC 84665, Miller Transport Co., Inc., common carrier application; 
and MC 76430, Same, contract carrier application. MC 84665 reopened 


Reopened 
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for further hearing solely with respect to right of applicant to con- 
tinue transportation of general commodities, except household goods, 
commodities requiring special equipment, and dangerous explosives, 
over routes 1, 2, 3 and 5 between Philadelphia, Pa., and New York, 
N. Y., and over U. S. Highway 1 between New York, N. Y., and New 
Haven, Conn., serving all intermediate points on such routes, and, 
in off-route service, all points in New York commercial zone, those 
on Long Island within 10 miles of said commercial zone, those in 
Pennsylvania and New Jersey within 20 miles of City Hall in Phila- 
delphia, from and to Waterbury, Danbury and Hartford, Conn., and 
all points in New Jersey within territory defined in the order. Order 
of March 20, only in so far as it denies applicant, in MC 84665, au- 
thority to conduct above-described operation, vacated. 

MC F-1653, Acme Freight Lines, Inc., purchase, Dixie Freight 
Lines, Ine. Time within which authority granted by report and 
order of February 17 shall be exercised extended to November 17. 

MC F-1895, Motor Cargo, Inc., purchase, Sidney Rosenberg. Pe- 
tition requesting approval of temporary operation by Motor Cargo, 
Inc., of properties of Sidney Rosenberg denied. 

1. & S. No. 2595, meats and packing house products, to from and 
between southwestern and western trunk line points; and MC C-225, 
fresh meats, Kansas City to Arkansas. Order entered in MC C-225 
on May 11 modified to become effective September 21 instead of August 
22. 

MC 59583 Sub. No. 4 (formerly MC 4402), Mason & Dixon Lines, 
Inc. (formerly Gurney Lee Cox, dba G. L. Cox Motor Lines). Peti- 
tion of protestants, Barnwell Brothers, Inc., Brooks Transportation 
Co., Ine., and Horton Motor Lines, Inc., for amendment of a certifi- 
cate issued herein dismissed. Hearing on said petition now post- 
poned to date to be fixed, canceled. 

MC 71536, Arrow Carrier Corporation, common carrier application. 
Reopened for reconsideration solely with respect to restriction that 
applicant shall transport no shipment, in interstate or foreign com- 
merece, between Pennsylvania points, where entire transportation by 
applicant in connection with such shipments would be between such 
points. Order of July 5, 1929, vacated in so far as it denies applicant 
authority to operate between points in Pennsylvania as set forth in 
aforesaid restriction. 

1. & S. No. 4394, passenger fares of Hudson & Manhattan, Re- 
opened for further hearing. 

No. 28396 et al., Virginia-Carolina Chemical Corporation vs. A. C. 
& Y Petitions in No. 28443, No. 28423, dated April 3 and 10 respec- 
tively, and Nos. 28396, 28397, 28398, 28399, 28404, 28414, 28417 and 
28460 on behalf of complainants for reopening, reargument and recon- 
sideration denied. 

No. 13535 et al., Consolidated Southwestern Cases. Parties are 
required to show cause on or before August 17 why an order should 
not be entered vacating the outstanding orders with respect to preju- 
dice and preference in so far as order apply to commodities on which 
no specific column rates or percentage of first-class rates has ever been 
prescribed fer general application to, from and between points in 
southwest. Replies to any return made to this order may be filed 
not later than September 17 by other parties in proceedings. 

MC C-287, Pacific Inland Tariff Bureau, Inc., vs. Edward J. Foulds, 
dba B. & N. Transfer et al. Complaint dismissed on complainant’s 
request. 

MC 2191 Sub. No. 1, William A. Burdge and Dalton Burdge, ex- 
tension, Connecticut. Reopened for reconsideration. Order of May 5, 
vacated. 

MC 51833, C. Earl Wallingford, common carrier application. Order 
of July 25, 1941, vacated. Reopened for further hearing. 

1. & S. No. 5135, demurrage on private cars on private tracks. 
Order of July 15 vacated and set aside and proceeding discontinued. 

1. & S. No. 5054, glass containers, Waco, Tex., to New Orleans. 
Petitions of Galveston Chamber of Commerce and Houston Port and 
Traffic Bureau for reopening, oral argument and reconsideration de- 
nied. 

No. 27747, Mississippi Cotton Seed Crushers Association vs. At- 
lanta, Birmingham and Coast et al. Order of June 2 modified to 
become effective November 20 on not less than 30 days’ notice instead 
of August 20. 

No. 28795, P. R. Mitchell Company vs. Baltimore and Ohio. Com- 
plaint dismissed on complainant’s request. 

No. 19501, John Arko et al. vs. A. T. & S. F. et al. Petition of 
complainant for reconsideration, reargument and amended findings 
denied. 


PACKING HOUSE PRODUCTS FROM MONTANA 


Examiner A. R. Mackley held a hearing at Chicago, July 
20, in I. and S. 5130, packing house products, Montana to 
Oregon and Washington. Suspended in this matter was the 
operation of certain schedules published in supplement Nos. 
14 and 15 to agent W. L. Bohon’s tariff I. C. C. No. 678, pro- 
posing to eliminate the present rate of 82 cents applicable on 
packing house products from Harlowton, Mont., to Pacific coast 
points. 

L. S. Hamilton, assistant freight traffic manager at Chi- 
cago for the Milwaukee Road, testified that the tariff, as orig- 
inally written and amended, provided for an 82-cent commodity 
rate from Butte, Mont., served by the Great Northern; from 
Great Falls, Mont., served by the Milwaukee Road, and from 
Harlowton, as an intermediate point between Great Falls 
and the Pacific coast. There were also published through rates 
covering movements from midwestern packing house plants to 
the Pacific coast, of which a rate of $2.13 from Austin, Minn., 
was typical, said he. Midwestern shippers, however, obtained 
lower rates by shipping packing house products at the fifth 
class rate to Harlowton and at the commodity rate from Har- 
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lowton, he said, pointing out that Austin shippers thereby ob- 
tained a combination rate of $1.96. 

The witness said there had been no shipments from Har- 
lowton westward and, because the 82-cent rate had been es- 
tablished to meet potential truck competition from that point, 
rather than to provide lower rates for midwestern shippers, 
the Commission should, by allowing the suspended tariff supple- 
ments to become effective, eliminate Harlowton as an inter- 
mediate point taking the 82-cent commodity rate. 

__ Warren Wagner, Washington, D. C., counsel for several 
midwestern packers, introduced witnesses who sought to show 
that the suspension should remain effective. They introduced 
exhibits intended to show that the Milwaukee Road received 
sufficient compensation, at the combination rates, on shipments 
from their plants to the west coast. 


*“Unreasonable”’ Cotton Rates 


Briefs setting forth exceptions to the proposed report of 
Examiner William A. Disque in No. 28655, Memphis Cotton 
Exchange et al. vs. Chicago, Rock Island & Pacific et al., 
have been filed with the Commission, one brief by southern 
railroads, another by southwestern railroads. 

The brief of the southern lines averred that in so far as 
the proposed report concluded that the rates on cotton, mini- 
mum 50,000 pounds, to destinations in southern territory and 
the Carolinas were not shown to be unreasonable, it should 
be adopted, but that the examiner “most certainly” had erred 
in concluding that the rates to official territory were too high. 
These defendants said they had tried in vain to figure out the 
basis of rates recommended by the examiner, but that it was 
certain that his recommended rates were not on the basis of 
any definite percentage relationship to the prescribed any- 
quantity net rates. . 

They regarded it possible that the examiner had taken 
the savings he thought the carload basis of rates meant in 
costs as compared with the any-quantity basis, his estimate of 
those savings having been “between one-fourth and one-third 
of the costs that the any-quantity system would entail,” and 
that he had reduced those savings to percentages and struck 
a mean between those figures, which would be about 70 per 
cent. The southern lines contended that if this was how the 
examiner’s recommended rates were arrived at, they ought to 
be rejected by the Commission. They said there was abso- 
lutely no evidence that showed any net savings to have been 
the result of the carload basis of rates. Their brief averred 
that the examiner had not taken into account the cost of 
compressing cotton at country stations and then assembling 
it at warehouse points for shipment in carload quantities to 
destinations. They cited an exhibit showing that on the IIli- 
nois Central the revenue from the 1940-41 tonnage was 24.06 
per cent less than that from the 1929-30 tonnage, although 
27.9 per cent more cotton was handled in the 1940-41 season 
than in the 1929-30 season. 

The brief of the southern lines averred, further, that the 
any-quantity rates prescribed by the Commission in No. 17000, 
part 3, were in effect today, and said that these defendants 
did not see how any rate under which a shipper paid less, 
“and substantially less,” than he paid under the rate that the 
Commission itself had fixed could be found unreasonably high 
in violation of section 1. 

The brief of the southwestern railroads said, in its con- 
clusion: 

Only a part of the carload system of rates is assailed in this case 
in so far as the southwest is concerned, and then only under section 1 
of the act. Therefore, the only question before the Commission is, 
are the carload rates on cotton, minimum 50,000 pounds, in excess of 
maximum reasonable rates? The carload rates were established te 
meet a compelling competitive transportation situation in an effort to 
retrieve cotton traffic to the rail carriers, and upon urgent solicitation 
of the cotton merchants in the Arkansas-Memphis area to stabilize the 
transportation rate situation. The ability of the carriers to meet this 


situation was obtained only by such economy as resulted from the 
heavy loading of cotton from the final transit point. 


In view, therefore, of the conditions under which the so-called 


carload rates were originally established, the carriers should not now 
be bound by an order of the Commission prescribing maximum reason- 
able rates on cotton, carloads, other than that Basis which it prescribed 
in Docket No. 17000, part 3. 


PRIVATE TANK CAR DEMURRAGE 


The Commission, after considering the Jones tariff impos- 
ing demurrage on private tank cars on private tracks, under 
load, vacated the order of division 2, in I. and S. No. 5135, 
Demurrage on Private Cars on Private Tracks (see Traffic 
World, July 18). The suspension order was for a ten day pe- 
riod only, from July 16 to July 26. Vacation of the order left 
the tariff so that it might become effective July 26, as dated. 
The DuPont chemical interest was the only protestant. The 
division suspended the tariff so that it might be considered by 
the entire body. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-2050, the Commission has suspended from 
July 18 until February 18 the operation in part of schedule 
MF-I. C. C. No. 23 of Fremont Smith, doing business as Fre- 
mont Smith Truck Line, Elk Point, S. D. On packing house 
products and supplies, from and to certain points in the states 
of Colorado, Illinois, Iowa and Nebraska. The suspended 
schedules propose minimum rates and charges, to apply in 
any-quantity lots, which are, except in one instance, the same 
in amounts as the present minimum rates and charges gov- 
erned by minimum weight of 18,000 pounds. The suspended 
schedules also propose new rules providing for split delivery 
service, and purporting to provide a basis for minimum rates 
or charges on 10,000-pound shipments of packing house 
products. 


In I. and S. 5136, the Commission has suspended from July 
90 until February 20 the operation of certain schedules as set 
forth in supplements Nos. 24, 65 and 56 to Agent L. E. Kipp’s 
tariffs I. C. C. Nos. 1471, 1472 and 1473, respectively. The 
suspended schedules propose to increase the rates on iron and 
steel articles, including tin or terne plate, carloads, from east- 
ern points to Pacific coast ports for export. The following is 
illustrative, on iron and steel articles, C. L.: 


From Birmingham, Ala., present rate 53, proposed rate 91; from 
Chicago, Ill., present rate 47, proposed rate 85; from Pittsburgh, Pa., 
present rate 67, proposed rate 103. 


In I. and S. M-2051, the Commission has suspended from 
July 19 until February 19 the operation of all schedules as 
published in supplement No. 1 to schedule MF-I. C. C. No. 5 
of Fred Thomas, Dunellen, N. J. The suspended schedules 
propose to establish a minimum charge of 10 cents a 100 
pounds, minimum 10,000 pounds, on lacquer base from Bound 
Brook to New York, N. Y. (Borough of Manhattan), ap- 
plicable only on traffic handled beyond by motor carrier. 

In I. and S. M-2052, the Commission has suspended from 
July 19 until February 19 the operation of all schedules pub- 
lished in tariffs MMF-I. C. C. No. 3 of Miller Motor Line, Inc., 
Richmond, Va., and MF-I. C. C. No. 13, and supplement No. 
1 thereto, of Coastal Tank Lines, Inc., York, Pa. The sus- 
pended schedules propose to establish increased and reduced 
specific and mileage commodity rates on petroleum products 
in bulk, in tank trucks, minimum 3,500 gallons, from Greens- 
boro, N. C., and points within 15 miles thereof, to points in 


Virginia. The following is illustrative; rates in cents a gallon: 
Gasoline Distillate 

To— *Pres. Pro. *Pres. Pro. 

NG RNs 2c aa ciew ae Sanaa sansaeede wna 2.45 2.25 2.45 2.52 

RR Rh oe Oe a aware msiebiale aa mane .40 .45 .40 .50 

Miteage scale (65 MIlCS).....060.002ceccseees .66 -66 .66 +74 


*Minimum 3,400 gallons. 


In I. and S. M-2053, the Commission has suspended from 
July 20 until February 20 the operation of certain sched- 
ules as published in supplements Nos. 18 and 20 to joint tariff 
MF-I. C. C. No. 129 issued by Mid-Western Motor Freight 
Tariff Bureau, Inc., Agent, Kansas City, Mo. The suspended 
schedules propose to establish reduced commodity rates on a 
large list of cotton piece goods, minimum 7,000 pounds, from 
16 points in Texas to certain points in Illinois, Indiana, Michi- 
gan, Missouri, Ohio and Pennsylvania, in lieu of present any- 
quantity or less-truckload rates. 

In I. and S. M-2054, the Commission has suspended from 
July 20 until February 20 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 1 of Shirley Ferrell and 
Cecil Ferrell, dba C. C. Ferrell, Castle Creek, N. Y. The sus- 
pended schedules propose to establish new any-quantity com- 
modity rates on bags, crates, farm produce and spray ma- 
terials, from various New York state points and Philadelphia, 


Pa., to various New York state points, Newark, N. J., and 
Scranton, Pa. 


In I. and S. M-2055, the Commission has suspended from 
July 19 until February 19 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 8 of Harold C. Groen- 
dyke, dba Groendyke Transport Co., Enid, Okla. The sus- 
pended schedules propose to establish new commodity rates in 
cents a 100 pounds, on petroleum products, in tank-trucks, from 
Amarillo, Borger, Pampa and Sheerin, Texas, to 120 points in 
Colorado. To illustrate, from Amarillo it is proposed to es- 
tablish rates of 35 cents to Denver and 26 cents to Kit Carson. 

In I. and S. M-2056, the Commission has suspended from 
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July 21 until February 21, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 1 of Domenick Liguori, 
Hoboken, N. J. The suspended schedules propose to establish 
new commodity rates on paper products, minimum 20,000 
pounds, applicable between New York, N. Y., and points in 
New Jersey, and between Hoboken and Jersey City, N. J., on 
the one hand, and Piermont, N. Y., on the other; also new 
commodity rates on waste materials, minimum 10,000 pounds, 
from various points in New Jersey to New York, N. Y., and 
from Piermont, N. Y., to Hoboken and Jersey City, N. J. 

In I. and S. 5137, the Commission has suspended from July 
22 until February 22 the operation of certain schedules as 
published in supplements 118 and 121 to Pennsylvania Rail- 
road Company’s tariff, I. C. C. 2385. The suspended schedules 
propose to increase the rate on nitrate of potash, other than 
crude, carloads, from Baltimore, Md., to Corning, N. Y., from 
31 to 36 cents a 100 pounds. 

In I. and S. M-2057, the Commission has suspended from 
July 23 until February 23 the operation in part of Supple- 
ment No. 5 to schedule MF-I. C. C. No. 14 of Inter-City Trans- 
port and Motor Co., Inc., Buckhannon, W. Va. The suspended 
schedules propose to establish a less-than-truckload minimum 
charge of 40 cents a 100 pounds, in lieu of a present minimum 
charge of 64 cents a 100 pounds, applicable on clothespins 
from Richwood, W. Va., to McKeesport and Pittsburgh, Pa.; 
and a new less-than-truckload minimum charge of 48 cents a 


100 pounds on a designated list of dry goods from Bluefield, 
W. Va., to McKeesport, Pa. 





Indiana Coal to Wisconsin 


In an effort to comply with a direction of the Commission 
to give Beloit, Wis., rates on coal no more than 15 cents a ton 
over Rockford, Ill., the railroads created a situation that 
brought a large number of coal operators and others interested 
in those rates into a conference with the Commission’s board 
of suspension on July 21. The conference was held with a 
view to finding a solution for the difficulty caused by the rail- 
roads increasing the rates on Indiana coal to Beloit but leav- 
ing the rates on coal from Illinois mines to that point un- 
changed. 

The result of the tariffs, filed by the railroads, dated to 
be effective August 2, was to dislocate origin differentials in 
their effort to lower the destination differential against Beloit 
from 30-cents to 15 cents a net ton. Representatives of mine 
operators from the northern Illinois, Fulton-Peoria and Dan- 
ville groups in Illinois, the Linton-Sullivan, Princeton-Ayr- 
shire, Booneville, Ind., and western Kentucky groups attended 
the conference. 

The Indiana Coal Trade Association has asked the Com- 
mission to suspend the tariffs. The difficulty in the situation 
seemed to have been created by the low rates prescribed by 
the Illinois Commerce Commission from [Illinois mines to 
Rockford. The Illinois railroads, at one time, asked for a thir- 
teenth section proceeding respecting those rates but withdrew 
it, the Commission drawing the inference from that fact that 
they were satisfied with what the Illinois body had done. The 
federal Commission in No. 25419, Fairbanks-Morse & Co. vs. 
Alton & Southern case called attention to that fact in pre- 
scribing a differential for Beloit of 15 cents over Rockford. 
The Commission in that decision, however, said that the rail- 
roads should maintain the differential relationship on coal 
from Indiana, Illinois and western Kentucky. According to the 
protest of the Indiana Coal Trade Association the railroads 
did not heed that admonition when they published the rates 
to Beloit, although they had proposed an increase of 10 cents 
a ton from Iliinois mines to Rockford. 


FINANCE APPLICATIONS 

MC F-1928. Rock Island Motor Transit Co., Chicago, Ill., asks 
authority to purchase operating rights and property of Philip Frickle, 
dba Frickle Transfer, Lincoln, Neb. 

MC F-1929. Oliver L. Buckingham, Glen O. Buckingham, Harold 
D. Buckingham and Earl F. Buckingham, dba Buckingham Transporta- 
tion Co., Rapid City, S. D., ask authority to purchase all operating 
authority of Bessie I. Woods, executrix of will and estate of Ralph H. 
Woods, deceased, dba Woods Truck Line, Hastings, Neb., and tempo- 
rarily to operate under lease. 

MC F-1927. Abram Jerome Novick, dba Novick Transfer Co., 
Winchester, Va., asks authority to purchase interstate franchise rights 
of Cook’s Transportation Lines, Inc., Boundbrook, N. J. 

Finance No. 13844. Southern Pacific Railroad Co., and Southern 
Pacific Co., its lessee, jointly ask authority to abandon that portion 
of the so-called Raymond branch extending approximately 9.2 miles 
from Daulton to Raymond, and the entire Knowles branch extending 
approximately 2.4 miles from Knowles Junction to Knowles, all in 
Madera County, Calif., together with all sidings, spur tracks and 
appurtenances. 


Finance No. 11957. Supplemental. Galveston Terminal Railway 
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Co. asks authority to extend to January 1, 1955, the maturity of 
$546,000 principal amount of its first mortgage gold bonds due March 
1, 1948, pursuant to a plan of the Colorado & Southern Railway Co., 
for extension of loans from the R. F. C., now pending. 

Finance No. 13843. Western Maryland asks authority to abandon 
that portion of its line extending less than one-half mile from Keyser 
Junction (McCoole), Allegany County, Md., to Keyser, Mineral County, 
W. Va. 


MC F-1926. Suburban Motor Freight, Inc., Columbus, O., asks 
authority to purchase operating rights between Springfield, O., and 
Toledo, O., over U. S. highway 68, of Hanson Motor Express, Inc., 
and temporarily to operate under lease. 


MC F-1923. H. L. Coble & Co., Inc., Great Meadows, N. J., asks 
authority to lease for two years rights and privileges granted under 
MC 30899 to John Richards, dba Richards Motor Freight Lines, Scran- 
ton, Pa. z 


MC F-1924. Hemingway Bros. Interstate Trucking Co., New Bed- 
ford, Mass., asks authority to purchase operating rights of Maurice H. 
Roberts and Harry Davis, dba Davis-Roberts Motor Lines, New York, 
N. Y., and temporarily to operate. 


MC F-1925. Hermann Forwarding Co., New Brunswick, N. J., 
asks authority to purchase operating rights of Maurice H. Roberts and 
Harry Davis, dba Davis-Roberts Motor Lines, New York, N. Y., be- 
tween New York City and Westchester County, N. Y., and temporarily 
to operate. ‘lhe rights to be acquired are other than those proposed 
to be sold to Hemingway Bros. Interstate Trucking Co., in MC F-1924. 

Finance No. 13835. Chicago, Rock Island & Pacific Railway Co., 
through its trustees, asks authority to abandon the branch line ex- 
tending from Deshler to Ruskin, in Nuckolls and Thayer counties, 
Neb., approximately 8.06 miles. 


Finance No. 13836. Chesapeake & Ohio Railway Co. asks authority 
to construct a branch line extending from a point of connection with 
the Nicholas, Fayette and Greenbrier Railroad Co., at or near Quin- 
wood, in Greenbrier County, W. Va., to the end thereof, in Nicholas 
County, W. Va., approximately 5.3 miles, so as to serve ‘‘a large 
area of undeveloped coal resources,’’ estimated to contain 21,500,000 
tons. The proposed construction is to be financed out of funds in 
applicant’s treasury. 

Finance No. 13002. Texas Mexican Railway Co. asks for exten- 
sion of a certificate authorizing operation over government owned 
tracks serving the Flour Bluff Naval Training Station in Nueces 
County, Tex., until March 1, 1943, so as to complete the hauling of 
materials needed for the construction of that station. The present 
certificate expired July 10. The government desires continued serv- 
ices over the tracks. 


Finance No. 13839. Boston & Maine asks authority to abandon 
that portion of its Reformatory branch in Middlesex County, Mass., 
extending from Bedford to Concord, approximately 4 miles. 

Finance No. 13840. Peterborough & Hillsborough Railroad Co. 
asks authority to abandon its line between Peterborough and Hancock, 
N. H., approximately 7.5 miles, and Boston & Maine asks authority to 
abandon operation thereof. 


Finance No. 13841. Claremont, N. H., Railroad asks authority to 
abandon its line between Hillsborough and Henniker, N. H., approxi- 
mately 5 miles, and Boston & Maine asks authority to abandon opera- 
tion thereof. 


Finance No. 13842. Chicago, Burlington & Quincy asks authority 
to operate, under contract, over the main line of the Colorado & South- 
ern Railway Co., from Utah Junction to a connection with its Chicago- 
Denver main line at C. & S. mile post 1.087, in Adams and Denver 
counties, Colo., approximately 2.27 miles. Applicant agrees to pay 
$1 a train mile for the use of such track. The purpose of the pro- 
posal, according to the application, is to enable applicant to reduce the 
cost of handling heavy trains into Denver by approximately $6 a train 
through eliminating the necessity of stopping its train for the switch 
at Utah Junction. 


Finance No. 10820. Supplemental. Colorado & Southern asks 
authority to extend to January 1, 1955, the maturity of $28,015,700 of 
its refunding and extension mortgage bonds, due May 1, 1945; to 
reduce the interest thereon to a maximum of 4 per cent per annum; 
and to modify further the obligation in respect of such reduced interest 
so that :nterest at the rate of 2% per cent per annum on each such bond 
will continue as a fixed charge obligation, payable at the times and in 
the manner specified in a draft of supplemental indenture, and interest 
at a rate of up to 1% per cent per annum on each such bond will be 
contingently payable, and noncumulative, as provided in the draft of 
supplemental indenture. 


Finance No. 11941. Supplemental. Colorado & Southern asks 
authority to extend to January 1, 1955, its note dated May 5, 1938, 
maturing March 1, 1944, of $525,000, on which the balance of unpaid 
principal on July 1, 1942, was $445,659.32, and to extend to the same 
date its obligation to repurchase from the R. F. C. not later than 
March 1, 1544, $546,000 of Galveston Terminal Railway Co. first mort- 
gage bonds, as provided in a plan of adjustment of the C. & S. for 
extension of maturities and modification of interest charges dated 
June 30, 1942. 


Finance No. 10821. Supplemental. Fort Worth & Denver North- 
ern asks authority to extend to January 1, 1955, the maturity date of 
its promissory note of $4,182,091.26, maturing May 1, 1945, issued to 
the Colorado & Southern. 

Finance No. 11029. Supplemental. Fort Worth & Denver City asks 
authority to extend from October 21, 1946, to January 1, 1955, the 
maturity date of its 4 per cent note, held by the R. F. C., dated Octo- 
ber 21, 1936, of $8,176,000 on which the balance of unpaid principal 
on July 1, 1942, was $8,000,000, as incidental to the plan of adjust- 
ment of the Colorado & Southern for extension of maturities and modi- 
fication of interest charges, dated June 30, 1942. 


MC F-1930. Masten Trucking Co., Inc., Milford, Del., asks au- 
thority to purchase the general commodities operating rights of Wil- 
liam <A. Larmore, Wilmington, Del., and temporarily to operate. 





TRAFFIC WORLD 


According to the application, Larmore will retain his household goods 
operating rights. 

Finance No. 13848. Brunswick & Southern Railroad Co., through 
E. F. Middleton, receiver, asks approval of a loan of $140,000 to it 
from the RFC. Applicant said the loan was required for deferreq 
maintenance of track and equipment and would be used as follows: 
$40,000 for the purchase of an electric Diesel locomotive and repairs 
to one applicant possesses; $25,000 for repairs and filling of bridges: 
and $75,000 for cross ties, clearing and surfacing of track. As collatera] 
for the loan, it is proposed to issue receiver’s certificates, making a 
first lien on the property of the road. 


Canned Goods Rate Protests 


Two governmental agencies, the Agricultural Marketing 
Administration and the Office of Price Administration, have 
asked the Commission to suspend an increase in rates by can- 
cellation of commodity rates on canned and evaporated goods 
from Pacific coast points to Gulf ports in Louisiana and Texas, 
for export, including Puerto Rico and other points in the West 
Indies, dated to be effective August 2. Protest has also been 
made by the Canners’ League of California. 

The proposal is to cancel a commodity rate of 50 cents, 
bringing into effect a class rate of 77 cents. Those figures do 
not include Ex Parte 148 increases. Rates of 50 and 52 cents 
are applicable over direct routes, according to the O. P. A. 
request. The rate of 77 cents, according to the protest, would 
be a reduction over some routes. The effect of the proposal, 
said O. P. A., would be to increase the total charge from 
California to San Juan, P. R., including the Ex Parte 148 in- 
creases, to a combination of 151 cents a hundred. 

The O. P. A. protest said that in an effort to take care 
of additional costs of shipping to Puerto Rico, it was compelled 
to change the base period for the General Maximum Price 
Regulation as applied to Puerto Rico from March, 1942, to 
the period April 10 to May 10, 1942. While that represented 
an increase in the cost of living in Puerto Rico, O. P. A. said 
it was necessary since it had become apparent that essential 
civilian supplies were not moving and would not move under 
March ceilings. O. P. A. added that the proposed rail increase 
was so substantial as to produce, as to the affected commodi- 
ties, additional pressure on Puerto Rico prices. It observed 
that the proposed rail increase was greater than the increase 
in water rates, both percentagewise and in cents by the hun- 
dred pounds. O. P. A. submitted that the increases were so 
substantial as to be unreasonable and unlawful under section 
1 of the interstate commerce act. 

The Agricultural Marketing Administration said the in- 
crease in freight rates could not be passed on either by the 
producers or by the receivers, without violating the govern- 
ment price ceiling order, so it had been informed. It said the 
price ceilings in Puerto Rico and Panama would seriously han- 


dicap the movement of canned fruits and vegetables to those 
areas. 


RESTORING SUGAR RELATIONSHIPS 


Railroad tariff publishing agents of the country are ex- 
periencing the sweat, blood and toil of war mentioned by 
Prime Minister Churchill in one of his war speeches, in their 
effort to restore relationships in rates on sugar broken by the 
Ex Parte 148 increases. They are trying to make restoration 
tariffs, effective September 1. 

Middle western lines, seemingly, are having less trouble 
than others. In the case mentioned the Commission authorized 
a 6 per cent increase. Their relative ease is due to the fact 


‘ that, in their view, their rates were on an abnormally low basis. 


They are therefore able to make the increase without run- 
ning afoul of prior orders, in some instances going up as much 
as 10 per cent, with a maximum of three cents a hundred west 
of the Monon line and 4 cents east thereof. 

The trouble is caused by the percentage method of mak- 
ing the increases. The shippers having the long haul, naturally 
have a larger increase in cents a hundred pounds, so relation- 
ships are whopper-jawed. It is the task of the publishing 
agents to remove the asperities of the situation without doing 
too much violence to the authorization of a 6 per cent increase. 
A number of formulas have been suggested but no one, at the 
end of this week, had worked out an acceptable one. 


ST. L.-S. F. ACCIDENT REPORT 


A head-end collision between two passenger trains on the 
St. Louis-San Francisco Railway at Granby, Mo., on March 7, 
1942, resulting in the death of 4 passengers and 3 employes and 
the injury of 60 passengers and 22 employes was caused by an 
inferior train occupying the main track on the time of a! 
opposing superior train, and by an inadequate block-signal sys- 
tem, according to a report of the Commission, written by Com- 
missioner Patterson, on its investigation of the accident, inves- 
tigation No. 2576. 


Jul: 


P: 


rate 
mit 
istr 
are 


stat 
con 
car’ 
tor: 
tior 


the 
1 tl 
Ma 
has 
me! 
on 

reg 


tha 
ced 


arr 
C00 
anc 
sid 
tho 
or 

nat 


rel, 
ser 


Co. 
un 
lev 


con 
ter! 


the 
inc 
reg 


RLD 


200ds 


hrough 
) to it 
ferred 
sllows: 
repairs 
ridges; 
lateral 
king a 


‘keting 

have 
y can- 
goods 
Texas, 
2 West 
oO been 


| cents, 
ires do 
2 cents 
P.. A, 
would 
‘oposal, 
2 from 
148 in- 


ce care 
npelled 
1 Price 
942, to 
esented 
A. said 
ssential 
> under 
ncrease 
mmodi- 
bserved 
ncrease 
ne hun- 
were so 
section 


the in- 
by the 
govern- 
said the 
sly han- 
0 those 


are ex- 
yned_ by 
in their 
| by the 
toration 


trouble 
thorized 
the fact 
w basis. 
yut run- 
as much 
red west 


of mak- 
vaturally 
relation- 
iblishing 
ut doing 
increase. 
e, at the 


s on the 
March 7, 
oyes and 
ed by an 
1e of an 
onal sys 
by Com- 
at, inves: 


July 25, 1942 


Price Control and Transportation 


All contract carriers by truck and water must adjust their 
rates on August 1 so as not to exceed the highest levels per- 
mitted by the general maximum price regulation, Price Admin- 
istrator Leon Henderson has announced. The levels permitted 
are the highest charges made in March. ; 

The ceilings will apply to all interstate as well as intra- 
state carriers other than those serving the general public as 
common carriers. Applicability of price control to contract 
carrier rates had been deferred to August 1 to give those opera- 
tors engaged in war activities time to conform to the regula- 
tion. 

Letters notifying all interstate contract carriers subject to 
the jurisdiction of the Commission that on and after August 
1 their rates cannot exceed the highest levels they charged in 
March have been sent out by Mr. Henderson. The Commission 
has assured O. P. A. that it will waive its usual 30-day require- 
ment and authorize these carriers to adjust their rate schedules 
on short notice wherever necessary to comply with the price 
regulations by August 1, according to the O. P. A. 

Mr. Henderson also, announced that carriers who complain 
that their March rates subject them to undue hardship may 
make applications for adjustment in accordance with the pro- 
cedural regulations of the Office of Price Administration. 

In this connection Mr. Henderson added that a working 
arrangement had been entered into with the Commission for 
cooperative consideration of the applications for adjustment, 
and that the Commission’s recommendations would have con- 
sideration by the Office of Price Administration, especially in 
those cases where the Commission after hearing had found 
or might find that certain minimum rates were essential to the 
national transportation policy. 

In order to bring contract carriers and persons selling 
related service under a single price regulation, whether the 
services are performed at industrial, commercial or retail levels, 
Amendment No. 2 to Maximum Price Regulation No. 165— 
Consumer Service—was issued placing the following services 
under the general maximum price regulation regardless of the 
level at which the services are performed: 


Transportation services of carriers other than common carriers; 
commercial storage and warehousing and services incident thereto, and 
terminal services. 


Prior to this amendment these services were covered by 
the general maximum price regulation when rendered for 
industrial or commercial users, and under the consumer service 
regulation when rendered for all other consumers. 


Taking note of the communication the O. P. A. had sent 
to the carriers, the Commission, after consultation with O. P. A., 
also addressed a communication to them setting forth the fact 
that the O. P. A. regulation did not set aside or modify the 
provisions of sections 218 and 306(a) of the interstate com- 
merce act requiring them to file with it schedules of minimum 
rates or charges actually maintained and charged. It sets forth 
a procedure to be followed with regard to the filing of rates 
or charges. ‘That procedure makes provision for carriers, 
which, in obedience to O. P. A., may have to reduce some of 
their charges, including special permission forms to be used 
in making changes on less than statutory authority. 


EXPRESS L. C. L. CHARGE 


Arguing for an increase of 10 cents a shipment in the 

emergency charge on less-carload express traffic, the Railway 
Express Agency, Inc., in I. and S. No. 5100, Express L. C. L. 
Emergency Charge, said the proceeding was somewhat similar 
to one in 1938-1939. The Commission, the express agency said, 
permitted that increase so as to cover the increase in wages 
and the cost of supplies. 
_ The proposal in this proceeding is intended to cover an 
Increase of $16,425,588 in labor costs and $338,624 increased 
cost of supplies. The reduction in the work week from 48 to 44 
hours, the express agency said, caused an increase in labor cost 
of approximately $4,200,000. The remainder of the increase in 
labor cost, it added, was caused by increases in the basic rates 
of pay, plus increases in payroll taxes, the more important in- 
crease being 10 cents an hour, effective December 1, 1941, the 
estimated increase in payroll costs due to that 10 cents an 
hour, being $11,479,154. Gasoline consumption, the company 
said, had increased 14,545,442 gallons. 

_ The increases, according to the agency, would be largely on 
Perishables, increases on others having been made some time 
ag0. The agency submitted that increases were warranted on 
this “low-rated” traffic. It said that a heavy movement of war 
materials by express in the early months following Pearl Har- 
bor could not be expected to continue, certainly not in the same 
Volume. As production catches up with the war effort, says 
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the agency, there will be a decreasing need for passenger train 
transportation. The decrease in ordinary commercial ship- 
ments by express in recent months, says the agency’s brief, has 
been more than offset by shipments of war materials but when 
this extraordinary and temporary business disappears the 
Agency still will have its increase in costs, notably labor, to 


meet out of the revenues of a rapidly declining flow of ordinary 
express traffic. 


State Rate Action 


A compilation showing the principal action taken by state 
commissions with respect to rail carrier applications seeking 
authority to apply intrastate the increases in rates and charges 
authorized by the Commission for interstate application in its 
decision in Ex Parte 148 (see Daily Traffic World and Traffic 
Bulletin, March 3) has been made by John P. Simpson, instruc- 
tor in transportation, Catholic University of America, Wash- 
uington, D. C. The increases referred to in the compilation 
are those authorized in Ex Parte 148 and departures therefrom 


as required by the states are indicated. The compilation 
follows: 


Alabama—By order in docket 8360 the Public Service Commission 
on April 9 authorized increase in state rates, except on vegetable oils, 
paving or road building materials, grain and grain products, on which 
the increase.was 3 per cent, but increases on coal for coking in transit 
flue dust, ore dust, sand, gravel, slag and related commodities, and 
scrap iron were denied. The carriers made the increases effective 
April 11 

Arizona—The Corporation Commission authorized the increases, 
except on copper ore and concentrates, raw products of agriculture, 
live stock and sulphuric acid. The carriers made the increases effec- 
tive April 18. 

Arkansas—The Corporation Commission authorized increase in 
state rates, except on soy beans, brick and related articles, coal, cot- 
tonseed, and petroleum and its products, which commodities were in 
certain instances not to be increased. Authorized increases were made 
effective March 26. 

California—The Railroad Commission authorized departures from 
outstanding orders to permit increases, except on petroleum and its 
products, in bulk, in tank cars; the authority being decision 35271 
dated April 14. The increase was made effective April 24, except on 
certain forms of petroleum,”*where the increase will not become effec- 
tive until August 1. 

Colorado—The carriers made. the same increase on intrastate traffic 
on March 18 as was made on interstate traffic. 

Connecticut—Carriers made intrastate increases on same basis as 
the interstate increases on March 18. 

Delaware—As this state has no commission the carriers made the 
March 18 increases apply on intrastate as well as interstate traffic. 

Florida—The Railroad Commission, by order 1349 of March 10, 
issued in Docket 1461, authorized the same state increases as the inter- 
state changes. These increases were made effective March 18. 

Georgia—The Public Service Commission on March 17, by order in 
Docket 6462-A, authorized state increases similar to the interstate, with 
less than the I. C. C. increases on vegetable oils, grain and grain 
products and vegetable shortening. Line-haul rates on pulpwood, 
sand, gravel and certain other commodities. Certain switching charges 
on intraterminal and interterminal services were denied increases. 
Those rates for which increases were authorized were increased by 
the carriers April 1. The Public Service Commission on March 30 
and April 30 issued orders permitting the full increase on pulpwood 
and less than the I. C. C. increase on sand, gravel and other com- 
modities. Full compliance with these orders was not made until 
June 1. 


Idaho—The Public Utilities Commission permitted increases on all 
state traffic except on beet pulp, sugar beets, lime rock and molasses, 
and permitted only 3 per cent increase on logs, poles, piling, hogged 
and fuel wood. The state increases were made effective May 1. 


Illinois—Prior to March 18 the carriers filed schedules announcing 
the increases on state rates, but these schedules were suspended by 
the Illinois Commerce Commission in docket 30546. By supplemental 
order dated May 14, the carriers were permitted to increase state 
rates, with certain modifications on agricultural limestone and sand, 
and on coal to certain southern Illinois points. The state increases 
became effective May 16. 

Indiana—The Public Service Commission, by special permission 
No. TB 4457, permitted the schedules filed by the carriers to be 
effective on intrastate traffic as well as interstate traffic. These sched- 
ules were dated March 18. 

Iowa—The State Commerce Commission authorized increases in 
state rates, except that only 3 per cent was permitted on brick and 
clay products, cheese, seed, sand stone and rough stone in certain 
instances; only 3 cents a net ton was permitted on bituminous coal, 
and any rates of 5 cents a hundred pounds were permitted to be in- 
creased to 5% cents. Authorized changes were made effective April 6. 

Kansas—The State Corporation Commission on April 6, in docket 
23850-R, authorized rates on state traffic to be increased similar to 
interstate increases. ‘These increases were made effective April 9. 

Kentucky—The Railroad Commission, by order of March 11, in 
docket No. 639, authorized the increases on state traffic. Carriers made 
the increases effective March 18. 

Louisiana—The Public Service Commission, on April 15, by order 
No. 2751, authorized the increases in state rates. The rates became 
effective May 1. 

Maine—The Public Utilities Commission, by special permission No. 
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2689 authorized like increases on state traffic as on interstate. The 
carriers made the increases effective March 18. 

Maryland—The Public Service Commission, in order No. 37936, 
dated March 5, authorized like increases on state traffic. The carriers 
made the increases effective March 18. 

Massachusetts—The Department of Public Utilities by order 6685 
of March 6, authorized like increases in state rates, made effective 
March 18. 

Michigan—The Public Service Commission permitted the carriers 
to increase state rates on March 18. 

Minnesota—The Railroad and Warehouse Commission, in docket 
No. A-6048, authorized the application of the increases, except that no 
increase was allowed on brick, clay products and related products in- 
cluding drain tile. The increases were made effective May 10. 

Mississippi—The Public Service Commission in an order dated 
March 16, in docket 9338, authorized the increases on intrastate traffic, 
with the exception that only 3 per cent was allowed on cottonseed oil 
and vegetable oils in carloads. The carriers made the increases effec- 
tive March 18. 

Missouri—The Public Service Commission permitted the carriers to 
increase intrastate rates, effective March 18. 

Montana—The Railroad Commissioners authorized the increases in 
state rates in May, with certain exceptions. As at present published, 
the state rates are increased on all traffic except carload shipments of 
limerock, molasses, saw logs, stulls, mining, lumber, sugar beets or 
sugar beet pulp, and on any shipment of live stock or sugar beet seed. 
The present provisions became effective August 1. 

Nebraska—The State Railway Commission permitted the carriers, 
effective Mareh 18, to increase rates on all state traffic, other than 
on less-carload shipments of milk and cream, and carload shipments of 
sugar beet final molasses. On the excepted commodities a 3 per cent 
increase was authorized. The present publication was effective May 12. 

Nevada—The Public Service Commission permitted the carriers 
to increase the state rates in the same manner as the interstate rates, 
effective April 18. 

New Hampshire—The Public Service Commission, on March 6, in 
order 4097, permitted the carriers to publish like increases in state 
traflic as on interstate traffic, effective March 18. 

New Jersey—The Board of Public Utility Commissioners, by per- 
mission dated March 20, permitted like increases on state traffic as on 
interstate, effective March 23. 

New Mexico—The State Corporation Commission permitted like 
increases in state rates as made on interstate rates, effective March 18. 

New York—Both the Public Service Commission and the Transit 
Commission permitted like increases in state rates as were made in 
interstate rates, effective March 20. 

North Carolina—The Utilities Commission, by order of March 21, 
in docket 2477, permitted the increases to apply on line-haul traffic on 
state traffic, but denied authority to increase certain switching charges, 
effective Apri! 1. 

North Dakota—The Public Service Commission, in case 3988, June 
22, permitted the increases to be applied on state traffic until and 
including July 1, 1943, except that on lignite the amount of the in- 
crease was set at 2 cents a net ton for rates of $1 or less, and 3 cents 
a net ton for nigher rates. effective July 13. 

Ohio—The Publie Utilities Commission, in order No. 12002, dated 
March 12, authorized increases on Ohio intrastate traffic, with the ex- 
ception that only a 3 per cent increase was permitted on carloads mov- 
ing in line-haul service of iron furnace refuse material, including slag, 
cinder and spillings, ashes, cinders, slag, mill refuse for wasting pur- 
poses only, sand of all kinds, including glass, moulding, silica, ground 
or pulverized sand and on loam. The carriers made the increases 
effective March 24. 

Oklahoma—The Corporation Commission had not, July 18, authorized 
any increase on state traffic. 

Oregon—The Public Utilities Commission permitted the carriers to 
publish like increases on state traffic as on interstate traffic, effective 
April 18. 

Pennsylvania—The Public Utility Commission, by special permission 
No. 20555 of March 9, authorized like increases on state traffic as on 
interstate, effective March 18. 

Rhode Island—The Public Utility Administrator, by order No. 4821 
of March 9, permitted like increases on state traffic as on interstate, 
effective March 18. * 

South Carolina—The Public Service Commission, in docket 1982, 
order 2769, dated March 23, authorized the same increases on state 
traffic as on interstate, other than on intra-terminal, inter-terminal and 
inter-city switching, on which no increases were authorized, effective 
March 27. 

South Dakota—The Public Utilities Commission authorized the same 
increases on state traffic as on interstate, cxcept that increases were 
denied in rates or charges in connection with carload shipments of 
sugar beets, and on sugar, carloads, effective March 18. 

Tennessee—The Railroad and Public Utilities Commission, by order 
in docket No. 2535 dated May 12, authorized the increases on all rates 
and charges, except line-haul rates on sand, gravel, stone, chert and 
articles taking same rates, carloads. The carriers increased the rates 
on other than the excepted commodities effective June 1, and on June 20 
made the increases also apply on the excepted list of commodities. 

Texas—The Railroad Commission has not authorized any increase 
in state rates. 

Utah—The Public Service Commission, by order in No. 2525, au- 
thorized the increases on all state traffic except rates in connection with 
sugar beets, beet pulp, coking coal, coke, lime rock and molasses. In- 
creases were also denied on ores and concentrates (including precipi- 
tates, matte, slag, speiss end flue-dust) of value not exceeding $25 a net 
ton. To the extent authorized increases were made efiective June 6. 

Vermont—The Public Service Commission, by special permission 
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No. 359, dated March 5, authorized increases on state traffic, effective 
March 18. 


Virginia—The State Corporation Commission, by order in No, 
7412, dated March 19, authorized the increases, except that increases 


were denied on line-haul rates on carload shipments of brick anq 
articles taking brick rates, effective April 1. 
Washington—The Department of Public Service authorized like 
increases on state traffic as on interstate traffic, effective April 20. 
West Virginia—The Public Service Commission, in No. 2809, auy- 


thorized the carriers to appiy like increases on state traffic as on inter- 
state traffic, effective May 10. 

Wisconsin—The Public Service Commission, in 2-R-1397, on March 
31, authorized increases with the qualification that no transportation 
charge be increased more than 6 per cent, and denied any increase on 
certain shipments of cauliflower, coal and coke, cheese, cucumbers and 
milk. On May 4, they permitted an increase of 3 per cent on those forms 
of cauliflower, cucumbers and cheese covered by the exception in the 
March 31 order. The May 4 order relieved lake cargo coal moving from 
the mines on or after March 18, for any increase. By a later order 
the commission held the carriers to 3 per cent increase in the rates or 
the charges, whichever produced less, on those articles taking 3 per 
cent increase. The carriers published in accordance with the original 
order effective April 13. The present publication was effective May 13. 

Wyoming—The Public Service Commission, by order of May 2, in 
No. 9021, authorized like increases on state traffic as on interstate, 
effective May 11. 


Socuthern Express Class Rates 


A proposal of the Railway Express Agency to make the 
third class freight rate the minimum for express class rates in 
southern territory has brought protests from southern manu- 
facturers and associations for the suspension of the tariff 
schedules, dated to be effective August 1. At present there are 
a few express class rates as low as fifth class freight rates and 
many more on the basis of fourth class freight rates. 

It is indicated by the Railway Express Agency, in a letter 
to the Commission, that the maintenance of such low express 
class rates is bringing a volume of business to it almost be- 
yond the capacity of the railroads to handle in their passenger 
train equipment. 

A table of rates in the request of the Chattanooga Manu- 
facturers Association shows that if the rates are permitted to 
become effective, the charge on cotton yarn from Chattanooga 
to Atlanta will go up from 47 to 72 cents a hundred pounds 
and to Gastonia, N. C., from 72 to 112 cents. 

The American Cotton Manufacturers Association, the North 
Carolina Cotton Manufacturers, Inc., the Cotton Manufacturers 
Association of South Carolina and the Alabama Cotton Manu- 
facturers Association, in their request for suspension, proceed 
on the assumption that the express agency is proposing to make 
the increases for no reason other than the slackening of com- 
petition between the railroads and the trucking industry. They 
said the increases could not be absorbed by the industry, price 
ceilings being now maintained by the O. P. A. on the products 
of the entire textile industry, including yarn mills and cotton 
mills shipping yarn and cotton piece goods, respectively, as 
well as hosiery and underwear mills consuming yarn and gar- 
ment factories consuming cotton piece goods. Such price ceil- 
ings, they said, were based on the existing cost of transporta- 
tion and did not afford any margin with which to absorb any 
portion of any drastic increase, either on the inbound material 
and supplies, or on the outbound manufactured products such 
as cotton piece goods and yarn. They suggested that trucks 
would be the only possible relief but they said that that would 
unduly burden that transportation facility, “already operating 
at full capacity and with no ability to increase its. capacity 
under the existing situation respecting equipment, tires and 
gasoline.” 

To whatever extent there might be any increase in the 
movement via motor truck necessitated by the action proposed 
to be taken by the express agency, the result, said the manu- 
facturers, would be very detrimental to the general public in- 
terest in diverting from other essential uses the existing motor 
truck facilities and wearing out trucks and tires and consuming 
excess gasoline, contrary to the public interest in the war 
emergency period. In its justification of the proposal, the ex- 
press agency observed that many of the rates it was proposing 
to bring up to third class freight rates as the minimum were 
greatly depressed, on account of the competition between the 
two forms of transportation. They called attention to the fact 
that the Railway Express Agency made an increase in rates 
last March, at the time Ex Parte 148 rates went into effect. 


MOTOR ACT PROSECUTIONS 


Wyoming district, at Cheyenne. Harley M. Melton, dba 
Melton Transport Co., of Greeley, Colo., was fined $250 July 
15 on a plea of guilty to operating without a certificate and 


without rates and charges on file with the Commission. The 
fine was paid. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Court of Civil Appeals of Texas. San Antonio). In ship- 
per’s suit against initial carrier for damages to carloads of 
tomatoes, shipper’s pleadings and evidence showing that to- 
matoes were sound when delivered to carrier and were decayed 
and damaged when delivered by connecting carrier at destina- 
tion made a “prima facie case’ for recovery prohibiting trial 
judge from directing a verdict for carrier. 

Ordinarily, in a shipper’s suit against carrier for damages 
to goods shipped, the true measure of damages is the difference, 
if any, between market value of goods in condition and at time 
they should have been delivered by carrier at destination if 
transported with ordinary care and diligence and market value 
at time and in condition in which goods were actually delivered 
at destination. 

Where shipper suing initial carrier for damages to carloads 
of tomatoes showed that tomatoes were delivered to carrier in 
good condition at point of origin and were delivered at destina- 
tions in a damaged condition, carrier had burden of showing 
that damages did not result from its negligence but resulted 
from other causes beyond its control. 

In shipper’s suit against initial carrier for damages to car- 
loads of tomatoes, carrier’s failure to overcome shipper’s prima 
facie case and meet burden of proving that damages did not 
result from carrier’s negligence rendered carrier liable for 
damages measurable by difference between market value of 
tomatoes in condition received and value in condition in which 
tomatoes were delivered by carrier. 


In shipper’s suit against initial carrier for damages to 
carloads of tomatoes, carrier’s defense that damaged condition 
of tomatoes was caused by delay incident to shipper’s own acts 
in causing shipments to be diverted in transit was “waived” 
where carrier did not plead that defense and did not elicit or 
request jury findings thereon. (Thompson vs. Associated Grow- 
ers of Brownsville, 162 S. W. Rep. 2d 754). ‘ 





% e.°@ 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, D. New Jersey.) Whether transportation 
by a motor carrier as both a common and contract carrier is 
over the same route or within the same territory within terms 
of statute relating to dual operations must be decided by the 
Interstate Commerce Commission. Interstate Commerce Act, 
Sec. 210, 49 U. S. C. A. Sec. 310. 


The federal District Court has the power to determine 
whether findings of the Interstate Commerce Commission with 
respect to the common carrier and contract carrier status of 
a motor carrier are supported by evidence and are legally 
correct and to grant appropriate relief if they are not. Inter- 


state Commerce Act, Secs. 206, 209 (b), 210, 49 U. S. C. A. Sees. 
306, 309 (b), 310. 


In an action to set aside an order of the Interstate Com- 
merce Commission, the federal District Court is entitled to 


findings by the Commission properly made and predicated on 
adequate evidence. 


_ Where shipper agreed to tender motor carrier approx- 
mately 40 tons of freight for carriage per month and carrier 
agreed to transport such goods as were tendered to it by 
Shipper for carriage, and the Interstate Commerce Commission 
made no appropriate findings on question whether there was 
bona fide bilateral contract when refusing contract carrier 
Permit and granting common carrier certificate to transport 
certain goods, order so far as it refused contract carrier per- 


215 


mit was annulled and set aside. Interstate Commerce Act, 
Secs. 203 (a) (13, 14), 206, 209 (b), 210, 49 U. S. C. A. Secs. 
303 (a) (13, 14), 306, 309 (b), 310. (Swedesboro Transp. Co. 
vs. United States, 45 Fed. Supp. 33.) 

(Circuit Court of Appeals, Tenth Circuit.) The Motor 
Carrier Act provides for service of process on an agent of 
carrier anywhere in state and does not confine service to dis- 
trict in which action is brought. Interstate Commerce Act, 
Sec. 221 (c), 49 U. S. C. A. See. 321 (c). 

Federal District Court for Eastern District of Oklahoma 
had jurisdiction over suit by Interstate Commerce Commission 
to enjoin alleged violation of Motor Carrier Act by Oklahoma 
corporation which had principal place of business in Western 
District of Oklahoma wherein summons was served where a 
substantial portion of corporation’s transportation passed 
through Eastern District of Oklahoma. Interstate Commerce 
Act, See: 221 (c), 49 U.S. C. A. Sec. 321 {c). 

Where corporation engaged in sale of lumber operated a 
fleet of motor trucks used to transport lumber from mills to 
purchasers, company transported lumber only for delivery 
to its customers in fulfillment of contract of purchase, but 
amount which company received from customers in excess of 
what it paid mills approximated the charges which carrier, 
who had complied with Motor Carrier Act, would make for 
transporting lumber, evidence and stipulated facts sustained 
finding that transportation of lumber by the company was not 
incidental to a commercial enterprise, but that buying and sell- 
ing.of lumber was means employed to enable the company to 
engage in transportation of lumber as contract carrier with- 
out complying with the Motor Carrier Act. Interstate Com- 
merce Act, Secs. 201-228, 49 U. S. C. A. Secs. 301-327. 

The Motor Carrier Act should be liberally construed in 
light of its declared policy. Interstate Commerce Act, Secs. 
201-228, 49 U. S. C. A. Secs. 301-327; Act Sept. 18, 1940, Sec. 
1, 54 Stat. 899, 49 U. S. C. A. preceding Section 1. 


A carrier may not avoid the requirements of the Motor 
Carrier Act respecting common carriers and contract carriers 
by subterfuge or device or by posing as a private carrier 
when in substance he is engaged under individual contract in 
transportation by motor vehicle of property in interstate com- 
merce for compensation. Interstate Commerce Act, Secs. 20i- 
228, 49 U. S. C. A. Secs. 301-327. 


In determining whether a carrier is subject to provisions 
of Motor Carrier Act respecting common carriers and private 
carriers, ownership of commodity transported is not the sole 
test, but the primary test is transportation for compensation. 
Interstate Commerce Act, Secs. 201-228, 49 U. S. C. A. Sees. 
301-327. 

The Motor Carrier Act is “remedial” and its terms are 
broadly comprehensive enough to bring within them all of 
those who, no matter what form they use, are in substance en- 
gaged in the business of interstate or foreign transportation 
of property on public highways for hire. Interstate Commerce 
Act, Secs. 201-228, 49 U. S. C. A. Secs. 301-327. 


Where company, purportedly engaged in lumber business, 
normally entered into contract to sell lumber to customer and 
to transport it to his yard before purchasing lumber, but 
amount which company received from customer for lumber 
and transportation in excess of amount company paid mills 
for lumber approximated charge what would be made under 
established rates for transportation of lumber by carrier who 
had complied with Motor Carrier Act, the company was en- 
gaged primarily in “transportation in interstate commerce 
by motor vehicle for compensation,” and was a ‘contract car- 
rier by motor vehicle” within Motor Carrier Act. Interstate 
Commerce Act, Sec. 203 (a) (15), as amended, 49 U. S. C A. 
Sec. 303 (a) (15). (A. W. Stickle Co. vs. Interstate Commerce 
Commission, 128 Fed. Rep. 2d 155.) 


CITRUS FRUIT PROPORTIONALS 


The Fort Pierce, Fla., Port Commission, in No. 28625, 
Proportional Rates on Citrus Fruit from Jacksonville, Fla., has 
made objection to the announced intention of Jacksonville 
steamship lines to cancel all proportional rates on citrus fruit. 
In addition to announcing their intention to cancel the pro- 
portionals they asked the Commission to vacate the order of 
division 3, of September 3, 1941, and discontinue the proceeding. 

By canceling the proportional rates, the Fort Pierce body 
said, the steamship lines were not conceding anything. The 
proportional rates, it said, were not being used, the govern- 
ment having taken over the ships. That taking over, it said, 
amounted to a cancellation of the proportionals. Not a ship, 
they said, had moved out of Fort Pierce this year. Probably, 
they added, none would move for several years. The pre- 
emptive power of the federal government, invoked in com- 
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mandeering the ships, they asserted, not any action of the 
steamship lines, has caused cancellation. 

But the abuses that arose under the proportional rates 
in the past, Fort Pierce said, were not imaginary. Cut-backs 
in the truck charges, that were in effect rebates, the Fort 
Pierce body declared, were given generally to citrus fruit pack- 
ing houses and shippers by the Jacksonville steamship lines. 
From one point alone, the objectors said, 204,000 boxes were 
shipped by the Jacksonville steamship lines which advanced to 
the shipper 25 cents a box for truck charges against an es- 
tablished rate of 17 cents—a refund of $32 a car. The abuses, 
the objectors added, were general, proved overwhelmingly 
and finally admitted, as found by the examiner and division 
3. Now the steamships asked, said the objectors, that the pro- 
ceeding be abandoned so there would be no final determination. 

“But there should be a final determination with respect to 
these flagrant uses,” said the Fort Pierce Port Commission. 
“They were vicious enough to warrant a trial, the evidence was 
clear enough to warrant an order. Otherwise when coastwise 
traffic is eventually resumed proportional rates will be filed 
and the selfsame abuses will arise again.” 


SOUTHERN PASSENGER FARES 


Assuming they will be authorized to increase their basic 
passenger fare from 1.5 cents a mile, which by reason of the 
increase permitted in Ex Parte 148 has become 1.65, to 2.2. 
cents a mile, the southern railroads, in fourth section applica- 
tion No. 19923, have asked for relief from the aggregate of 
intermediates part of section 4, in the publication of one way 
adult fares. Relief is needed, they assert, on account of the 
effect of the rule for the disposition of fractions. The opera- 
tion of that rule, it is represented, will result in the publication 
of through fares somewhat in excess of the aggregate of inter- 
mediates, hence the need for relief. 


NEW HAVEN REORGANIZATION 


Percy G. Crocker, William B. Long, James F. McMahon, 
Daniel Pingree and Ray E. Southgate, owners of Old Colony 
stock, have been permitted to intervene in Finance No. 10992, 
New Haven Reorganization, as individuals and as an informal 
group. The Commission, in permitting the intervention, said 
that nothing in the intervention was to be construed as a re- 
opening of the record for the taking of further testimony, or 
for the production and cross examination of witnesses. 

In asking for permission to intervene, Mr. Crocker and his 
associates said it was made simply because, since the expira- 
tion of the time limit of the deposit agreement under which 
the Protective Committee of Old Colony stockholders operated, 
Old Colony stockholders, other than the New Haven itself, had 
not been represented in the proceedings. They said they had 
no intention to charge fees for any services they might render, 
their only hope being to salvage some of the investment they 
had made in the Old Colony stock and certificates of deposit. 


MOTOR CARRIER STATUS DECISION 


A three-judge federal court in the District of Columbia has 
upheld the decision of the Commission in MC 925, Application 
of Doyle Transfer Co., Inc., contract carrier, 29 M. C C. 284, 
holding that the applicant was not entitled to a permit for 
contract carrier service, but was entitled to a certificate for 
operation as a common carrier. Robert McBride, general man- 
ager for the regular common carrier conference of the Ameri- 
can Trucking Associations, Inc., said the decision was impor- 
tant in that it clarified the status of common and contract 
carriers. The court decided that the Commission had “cata- 
logued” the carrier’s activities “within their proper sphere.” 


MOTOR OWNER-OPERATORS’ COMPLAIN 


E. V. Lister, executive director of the Owner-Operator 
Association, of Akron, O., has brought to the attention of offi- 
cials of the Bureau of Motor Carriers of the Commission and 
other government agencies views of members of his organiza- 
tion with respect to treatment accorded them by the motor 
carriers who lease trucks owned by the owner-operators. 

“Few people,” said Mr. Lister, “realize that the owner- 
operator is the most important factor in the movement of motor 
freight. These men who own 68 per cent of over-the-road motor 
transportation units have been well hidden in the industry, 
voiceless, with their troubles unknown.” 

Principally, the complaint of the owner-operator, according 
to Mr. Lister, is that he has been subjected to unwarranted 
deductions, “charge-backs,” and penalties by the carriers leas- 
ing his equipment. 

It was indicated at the Commission that the situation 
presented by Mr. Lister involved transactions over which the 
Commission had no control except as to the question of the 
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cost to the carriers of producing transportation subject to the 
jurisdiction of the Commission. Mr. Lister said his organiza- 
tion would welcome an investigation of the matters complained 
of by any federal agency. 

The Owner-Operator Association, he said, had been organ- 
ized to obtain removal of the disadvantages to which he said 
the members were subjected. 


Mioney for Transportation Board 


Senate and House conferees on H. R. 7319, the first supple- 
mental national defense appropriation bill, 1943, were in dis- 
agreement on the Senate amendment appropriating $500,000 
for salaries and expenses of the Board of Investigation and 
Research, Transportation, it was shown in a statement at- 
tached to the conference report, filed in the House July 18 (see 
Traffic World, July 18, p. 159). 

The statement of the conferees said that the House man- 
agers would move to concur in the Senate amendment “with an 
amendment providing that such amount shall complete the 
studies required to be made by the board under the transporta- 
tion act of 1940.” 

The House, on July 20, adopted the conference report, 
amending the Senate’s amendment to the bill appropriating 
$500,000 for the transportation board by inserting a require- 
ment that that amount be used so as to complete the studies, 
investigations and reports undertaken by the board. 

Representative Cannon noted that the President had ex- 
tended the life of the board to September 18, 1944, and added: 


The board was late in being appointed and organized, more than a 
year of its first two years having passed before it got funds and started 
work—to date, a total of $346,500. A budget estimate was submitted 
for $272,000 for the fiscal year 1943, which with the unexpended balance 
on hand of $143,000 would have given them $415,000, an amount that 
would have been insufficient to carry the organization which the board 
now has. The Senate increased the amount to $500,000, which with the 
amount of the budget estimate would provide a total of $643,000. 

The amount of the budget estimate would not have been sufficient 
to complete the work of the board, and an additional amount would 
have been required for the fiscal year 1944. The Senate and House 
managers believe it advisable that the investigation, if it is to have 
value, should be wound up as rapidly as possible. It will cost no less 
in the long run. The House managers, therefore, have agreed to 
recommend that the House concur in the $500,000 appropriation with an 
amendment which will require that the funds shall complete the in- 
vestigations and reports required to be made by the transportation 
act of 1940. 


The Senate, July 21, accepted the amendment proposed 
by the House conferees to the Senate amendment providing 
$500,000 for the transportation board, agreed to the conference 
report, and completed congressional action on the bill. 

Senator Barkley, of Kentucky, said the provision adopted 
by the House stipulating that the $500,000 appropriation should 
be used to complete the studies undertaken by the board, ‘“‘can- 
not bind any future Congress, and it cannot even bind the 
present Congress, as every senator knows, because before the 
expiration of the one-year period for which this appropriation 
is made, if Congress sees fit to appropriate more money, it 
can do so.” He added: 


I do not see why the House insists on putting language of this 
kind into the bill as if it had any meaning or any effect. It may be 
designed to try to convince boards or agencies that they must not 
come to Congress in the future and ask for deficiency appropriations. 
Certainly it would have no effect on an appropriation for the board 
for the fiscal year 1944. With that understanding I shall raise no 
objection to the language. . . . The senator from Tennessee (Mr. 
McKellar) and I, coming from the region which we do, know how 
important it is to bear in mind the question of rate discrimination, 
and all the things which enter into the equal treatment of certain 
sections of the country with respect to freight rates. . . . The amend- 
ment . .. does not restrict the Congress in the future in allowing 
appropriations sufficient to enable- the board to function during the 
whole two-year period for which the President has extended its life. 


Senator McKellar said Senator Barkley was “undoubt- 
edly correct” with respect to the legal aspects of the matter. 
He said he believed the board would make a full report within 
the amount of money provided. 


W. P. B. CONSTRUCTION CONTROL 


Liberalization of conservation order L-41, placing non- 
essential construction under government control, has been an- 
nounced by the War Production Board. An amendment to the 
order, it said, authorized construction other than residential and 
agricultural, including commercial, industrial, recreational, in- 
stitutional, highway, or utilities, subject to certain restrictions 
set forth in the amended order. 
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Air Transportation 





Airlines and War Program 


The civil airlines of the country will undertake vastly 
increased international operations under the air transport com- 
mand, army air forces, the War Department has announced. 
In a meeting with air carrier executives, Brigadier General 
Harold L. George, commanding general, air transport com- 
mand, asked them to extend their operations immediately to 
take care of mounting air transportation problems of the 
war program. Routes would be strengthened and extended, 
carrying personnel, material and mail throughout both hemi- 
spheres, said the department, adding: 


Under this plan, substantial numbers of additional aircraft will be 
assigned to the airlines by the army air forces, beginning in August. 

This action means that the air transport command intends to 
utilize the airlines tc the limit of their capacities. If the program 
does not fully utilize the available facilities of any individual carrier, 
this company will receive an opportunity to expand its service to the 
full extent of its available facilities. 

This move is made in accordance with a presidential directive, 
announced May 15, which provided for the maximum use of airline 
organizations and personnel in the war program. The policy at the 
same time is intended to preserve the benefits to be derived from 
the continuance of established airline organizations. 

Routes over the world to be flown by the various airlines will be 
prescribed by the air transport command, and the operation over 
these routes will be under the direction of the command. The air- 
craft assigned to the individual companies will carry the army air 
forces, air transport command, insignia. 


The program involves no present reduction in scheduled airline 
services. 

The entire plan has the fullest indorsement and support of the 
airlines involved. Those participating in this enlarged international 
network are: American Airlines, Inc., Braniff Airlines, Inc., Eastern 
Airlines, Inc., Northeast Airlines, Inc., Northwest Airlines, Inc., Pan- 
American Airways, Inc., Transcontinental & Western Air, Inc., United 
Airlines Transport Corp., and Western Airlines, Inc. Plans for utiliz- 
ing the services of other civil carriers will be announced shortly. 


EXPORT AIR CARGO PRIORITIES 


The transportation control division of the Office of Ex- 
ports, Board of Economic Warfare, announced on July 22 
that, beginning that day, it would receive applications for air 
cargo priorities involving shipments by air to destinations in 
Central and South American countries. 

The division requested exporters to apply for air cargo 
priorities only when movement by air was considered essen- 
tial to the war program. It said exporters had been notified 
to submit applications for such priorities whether shipment 
was being made under general or individual license, to the 
following destinations: 


Argentina, Bahamas, Bermuda, Bolivia, Brazil, British Guiana, 
British Honduras, Chile, Columbia, Costa Rica, Cuba, Curacao, Domin- 
ican Republic, Ecuador, El Salvador, French Guiana, French West 
Indies, Guatemala, Haiti, Honduras, Jamaica, Leeward Islands, Mexico, 
Nicaragua, Panama, Paraguay, Peru, Surinam, Trinidad, Uruguay, 
Venezuela, Windward Islands. 


Applications for priorities to Puerto Rico should go to 
the Department of the Interior, said the division. Applications 


might be submitted by telephone, wire, letter, or in person, it 
said. 


Cargo Planes 


Donald M. Nelson, chairman of the War Production Board, 
said July 21 that he was making an intensive study of “the 
enormously complicated problem of the cargo plane and its 
possible future use in the war program of the United Nations.” 
A full report on the cargo plane was made to him last week 
by a special committee he appointed June 2, said he, adding 
that the report was secret. 

Mr. Nelson advised against undue optimism about the pos- 
sibilities of immediate construction of cargo planes of any type. 
He added that men, machines, facilities and materials could not 
be made readily available for any new cargo plane program, 
beyond the program now under way, except at the expense 
of other parts of the war effort. Moreover, it would take a 
considerable time to get substantial numbers of planes of any 
kind not now in production. The present cargo plane program 
was already of considerable proportions and was increasing 
rapidly, he said. 

Mr. Nelson said attention was being given by him not 
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only to proposals to build a fleet of giant ships like the new 
Mars, but also to the possibility of enlarging the present pro- 
gram for smaller cargo ships already in production and on 
which the necessary production engineering had been done. He 
said his study also covered all other important phases of the 
matter, including the question of fuel supplies, the conserva- 
tion of strategic materials and the relative efficiency of the 
various types of cargo planes. 

Mr. Nelson pointed out that many considerations of strategy 
were involved and any decision must be made in close con- 
sonance with the highest strategy officials of the United 
Nations. 

Henry J. Kaiser, Pacific coast shipbuilder, has proposed 
that the United States build 5,000 huge flying boats a year to 
meet the submarine menace. 

Senator Lee, of Oklahoma, in an address in the Senate 
July 21, said Axis submarines were sinking ships faster: than 
the United Nations could build them, that the point where the 
troops on the battlefields would be without supplies and Amer- 
ican factories would be without critical materials was rapidly 
drawing near, and that, therefore, it had become necessary to 
build cargo and troops ships to fly over the submarine menace. 
He said there was no doubt in his mind that this could be done. 

Representative Vorys, of Ohio, said the proposal by “the 
shipbuilders, Kaiser and Higgins,” to build thousands of flying 
boats in their shipyards should receive immediate and careful 
consideration. He said that one angle of such a program that 
deserved emphasis was that the flying boats could take off and 
land wherever there was a good stretch of water. Representa- 
tive Sheppard, of California, in an extension of his remarks in 
the Congressional Record. likewise approved the plane-cargo 
fleet proposal, and urged Chairman Nelson of the W. P. B., 
Secretary Knox of the Navy Department, and Chairman Land 
of the Maritime Commission to confer on it. 


T. & W. A. AIR MAIL SERVICE 

The Civil Aeronautics Board has announced it has amended 
the certificate of Transcontinental & Western Air, Inc., on the 
route from St. Louis to Detroit, Mich., via the intermediate 
points of Cincinnati, Dayton and Toledo, O., so ‘as to permit 
the transportation of mail. The route is to be known as No. 58. 
The Certificate issued to T. & W. A. by the board permitted the 
transportation of persons and property only. On May 26, 1942, 
the board authorized service over the St. Louis-Cincinnati 
portion to be suspended temporarily because of the limited 
number of aircraft presently available for commercial opera- 
tions. It pointed out that mail service over that portion of 
the route would be deferred until the resumption of commercial 
operations. Service between Detroit and Cleveland became 
effective July 21. 


Short Line Labor Dispute 


Chairman Leiserson, of the National Railway Labor Panel, 
has appointed an emergency fact-finding board to investigate 
and report with respect to the so-called short line railroad 
labor dispute. The members of the board are Judge Walter 
P. Stacy, Chief Justice of the Supreme Court of North Caro- 
lina, chairman; W. H. Spencer, dean of the school of business, 
University of Chicago, and Edwin E. Witte, professor of eco- 
nomics, University of Wisconsin. The board will begin hear- 
ings August 10 at Chicago, in the federal court house. 

Chairman Leiserson selected the members of the board 
from the members of the panel appointed by President Roose- 
velt following issuance of his executive order 9171 creating 
the National Railway Labor Panel May 22 (see Traffic World, 
May 23, p. 1367; May 30, p. 1425, and June 13, p. 1552). 

Originally there were 40 carriers involved in labor dis- 
putes that had not yielded to mediation, said the chairman, 
but settlements had been effected in six cases. Twenty of the 
remaining 34 carriers are members of the American Short Line 
Railroad Association and will be represented at the Chicago 
hearings by C. A. Miller, vice-president and general counsel 
of the association. The unions in these 20 cases will be repre- 
sented by B. M. Jewell, president of the Railway Employes 
Department of the A. F. of L., and chairman of a committee 
designated to conduct negotiations. 

The board named by Chairman Leiserson is directed to 
investigate the disputes and to report thereon to the Presi- 
dent. In his judgment, he said, the disputes were such that if 
unadjusted, even in the absence of strike votes, they might 
interfere with the prosecution of the war. The carriers listed 
in the chairman’s order designating the board follow: 

Addison Miller Co.; Alabama, Tennessee & Northern; 
Ashley, Drew & Northern; Atchison Union Depot & Railroad 
Co.; Atlanta, Birmingham and Coast; Atlantic & Yadkin Rail- 
way; Bangor and Aroostook; Burlington Refrigerator Ex- 
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press Co.; Canton Railroad; Columbus and Greenville; Des 
Moines & Central Iowa; Detroit and Mackinac; Fruit Growers 
Express; Georgia & Florida; Huntingdon and Broad Top Moun- 
tain Railroad & Coal Co.; Lackawanna & Wyoming Valley; 
Louisville & Arkansas; Louisiana and North West; Market 
Service Association; Maryland & Pennsylvania; Merchants 
Despatch Transportation Corporation; Meridian and Bigbee 
River; Midland Continental; Minnesota Western; Mississippi 
Central, Missouri and Arkansas; New Orleans Public Belt; New 
York Dock Railway; New York, Ontario and Western; Norfolk 
Southern; Quanah, Acme & Pacific; Rapid City, Black Hills 


& Western; Western Fruit Express, and Wichita Falls & 
Southern. 


RAIL RETIREMENT ANNUITIES 
Representative Cannon, of Florida, has introduced H. R. 
7429, to provide for a 25 per cent increase in annuities under 
the railroad retirement act of 1937. 





BENEFITS FOR W. S. A. SEAMEN 

Chairman Bland, of the House merchant marine committee, 
has introduced H. R. 7424, to amend and clarify certain pro- 
visions of law relating to functions of the War Shipping Admin- 
istration, including provisions relating to benefits and com- 
pensation for seamen employed on vessels operated by or for 
the W. S. A., and a further provision that the United States 
shall, with respect to vessels chartered to the war shipping ad- 
ministrator or operated directly by him or for his account, be 
entitled to the benefits of all exemptions and of all limitations 
of liability accorded by law to the owners of vessels. 


ST. LOUIS TRUCK STRIKE 


A two-day strike of teamsters and truck drivers in St. 
Louis, July 21 and 22, seriously crippled local transportation, 
interfered with public services and the delivery of food to 
retail establishments. It was called off, July 23, on receipt of 
a notice from the War Labor Board that the matter had been 
certified to the board by the Secretary of Labor but that 
consideration of it would be withheld until the men returned 
to work. 

According to Austin C. Kuetzger, of the Association of 
Team and Truck Owners of St. Louis, the strike began with- 
out formal notice. The owners’ contract with the union expired 
on July 18, but it contained provisions for negotiations and 
arbitration of disagreements arising in its terms or at its 
expiration, said he. The association had submitted alternate 
proposals to the union, both of which had been turned down. 
When submitting the last, the association said that, if it was 
not accepted, the owners were prepared to proceed with arbi- 
tration. The next move was the walk-out on the part of the 
workers. 


RAILROAD WAGES AND LABOR RELATIONS 


The Bureau of Information of the Eastern Railroads has 
published a 346-page book entitled “Wages and Labor Rela- 
tions in the Railroad Industry: 1900-1941,” in which advances 
in the wages of railroad workers are presented statistically 
and the history of legislative regulation of wages and working 
conditions is described. The book was produced under the super- 
vision of Harry E. Jones, executive secretary of the bureau. 
Its first section follows the development of the voluntary and 
legislative labor relations machinery from the first concerted 
movements of engine and train service unions, through the pro- 
ceedings under the Erdman and Newlands acts, the United 
States Labor Board and the railway labor act, down to the 
general wage case of 1941. The second section sets forth in 
tables and graphs the results in increased wages and increased 
railroad operating costs. There is a special chapter on the 
1941 proceedings. 


R. R. RETIREMENT BOARD DATA 


Railroad retirement benefits in May totaled $10,449,134, 
bringing to $115,856,753 the payments for the first eleven months 
of the fiscal year of 1942, 4 per cent more than for the same 
part of the 1941 fiscal year. There was a drop from the April, 
1942, total, which was $10,563,834. Some administrative delay 
has been caused by the transfer of the offices of the Railroad 
Retirement Board from Washington to Chicago, the board says. 

Benefits accruing from the beginning of operations of the 
board through May, totaled $545,982,387 on 159,692 employe 
annuities; 48,580 pensions; 3,276 survivor annuities; 6,374 death 

benefit annuities, and 53,882 lump-sum death benefits. 

Claims for unemployment compensation in May were the 
lowest since the program started. In the last week of the 
month only 3,350 claims were filed. The weekly average for the 
month was 4,300 claims, fewer than half of those in April. 
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According to the board, ‘“‘the ebb in applications for compensa- 
tion is the result of accelerated railroad activity and the sea- 
sonal increase in maintenance-of-way work.” 

Unemployment insurance benefits certified in the four 
weeks of May, totaled $297,000. The average initial benefit of 
$16.88 a week was the highest of the current fiscal year. The 
average daily benefit rate for May was $2.54, on a par with 
the high for the year of January. 

The board’s employment activities “showed progress.” In 
May 15, 635 workers were referred to jobs and well over half 
were hired. Nearly 1,700 placements were made in cooperation 
with the United States Employment service and the W. P. A. 


NON-OPERATING RAIL UNIONS MEETING 

Members of a committee of non-operating railroad unions, 
meeting at the Morrison Hotel, Chicago, to prepare evidence for 
presentation before Wayne L. Morse as arbitrator in vacation 
matters, and before a board of three of the National Railway 
Labor Panel in short-line wage disputes, were joined, July 16, 
by a group of general officers of the unions. This gave rise to 
rumors that the non-operating labor organizations were dis- 
cussing the initiation of demands for general wage increases. 

B. M. Jewell, president of the railway employes depart- 
ment of the American Federation of Labor, who presided, denied 
that the subject had been discussed or that it would be dis- 
cussed. He said the general officers had been called in to 
assist the committee in the preparation of its vacation and short- 
line wage evidence (see Traffic World, July 18, p. 147). 
He admitted that there was some sentiment among shop work- 
ers, particularly, as to wages, brought about by the transfer of 
a considerable number of younger railroad shop workers tc 
defense industries at wages much higher than the railroad shop 
scales. He added, however, that the matter was not as yet even 
unofficially before the unions and that “it was likely never to 
get there.” 

The arbitrations before Mr. Morse will begin July 28, and 
those before the short-line panel are scheduled for August 10. 


Petroleum Transportation 


Petroleum Coordinator Ickes has announced that contracts 
for construction of the $35,000,000 pipeline from Longview, 
Tex., to Norris City, Ill., and for two smaller branches, one 
extending from Norris City to a river barge terminal at 
Mount Vernon, Ind., the other extending from Norris City to a 
pipeline terminal at Enfield, Ill., have been awarded, and that 
the contractors have begun to assemble men, and equipment 
for the project. Mr. Ickes said that “the dirt should fly very 
shortly” and added that his office confidently expected to have 
the line completed and in service by Christmas. 

Representative Holmes, of Massachusetts, called attention 
of the House, July 21, to the record movement of petroleum 
by tank cars to the eastern seaboard area in the week ended 
July 11 (see Traffic World, July 18, p. 147). He said that, in 
addition to the 788,550 barrels a day hauled by tank cars in 
that week, 190,000 barrels a day was brought into the east by 
pipeline and 30,000 barrels a day by barges, making a total 
of 1,008,000 barrels a day. He inserted in the Congressional 
Record a letter he had received that day from Major J. R. 
Parten, director of transportation in the Office of Petroleum 
Coordinator for War, reporting the progress made on ten pipe- 
line projects. 

Petroleum Coordinator Ickes announced on July 22 that 
he had recommended a daily production of 4,038,500 barrels of 
petroleum liquids in the United States in August, adding that 
this was an increase of nearly 200,000 barrels a day over the 
recommended rate for July: He said it marked the third 
consecutive month that it had been possible, “due largely to 
expansion of overland transportation facilities from the Gulf 
coast,”’ to boost the national production of petroleum liquids. 

Rail movement of oil to the east coast in the week ended 
July 18 was at the rate of 749,070 barrels daily, Petroleum Co- 
ordinator Ickes announced, July 23. 


This, he said, represented a decrease of 39,480 barrels of 
day over the record 788,550 barrels moved eastward each day 
in the preceding week. He said the drop was attributable 
largely to the fact that many of the extra cars made available 
for loading in the week of July 11 had not yet had time to 
return to western shipping points to be reloaded. He reported 
that, in moving 749,070 barrels daily into the east, 33 companies 
loaded 24,971 cars. Including cars that were on the way back 
west for reloading, it was estimated that the east coast service 
employed 62,000 cars, taken largely from other sections of the 
country, he said. 


On the basis of an average of 210 barrels a car, the 24,971 
loaded cars carried the equivalent of 5,243,910 barrels of petro- 
leum and petroleum products in the week, he said. 
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Pipelines and Barge Canal 


After the Senate had amended and passed H. R. 6999, 
authorizing an appropriation of $93,000,000 for construction of 
a pipeline across northern Florida, for construction of a pipe- 
line from an oil field near Yazoo, Miss., to Charleston, S. C.. 
and/or Savannah, Ga., for construction of a barge canal across 
Florida, and for improvement and extension of the Gulf intra- 
coastal waterway to the Mexican border (see Traffic World, 
July 11, p. 96), the House accepted the Senate amendments and 
completed congressional action on the measure, July 18. The 
principal amendment adopted by the Senate was one placing 
the construction of the pipelines involved in the measure under 
the jurisdiction of the Office of the Petroleum Coordinator, 
rather than under that of the War Department. 

Passage of the bill by the Senate followed the defeat, by a 
roll call vote, of an amendment offered by Senator Bailey, of 
North Carolina, chairman of the Senate commerce committee, 
to limit the appropriation authorized to $13,000,000 and to pro- 
vide only for the construction of pipelines in Florida and for the 
pipeline across Mississippi and Georgia. Voting against the 
amendment, Vice-President Wallace broke a 30-to-30 tie vote 
on Senator Bailey’s proposal. 

The bill was the subject of long debate on the floor of the 
Senate, with Senator Bailey and Senator Vandenberg, of Michi- 
gan, leading the opposition, and with Senator Pepper, of Florida, 
taking the lead in support of the bill. 


Letter from Budget Official 


Senator Bailey argued that the barge canal and intracoastal 
waterway improvements were unseasonable, would require at 
least three years for completion, and would require expenditure 
of money that was vitally needed for war purposes. He read a 
letter from Wayne Coy, acting director of the Bureau of the 
Budget, stating that the legislation “in its present form” should 
not be considered as being in accord with the program of the 
President and recommending two amendments. He said the 
part of the bill authorizing construction of a pipeline or pipe- 
lines across Florida would, in the form reported by the Senate 
commerce committee, establish an authority for the construction 
of pipelines that would be in conflict with the provisions of the 
Cole pipeline act. With respect to the Lucas amendment 
liberalizing the restrictions on oil well drilling in Illinois, Mr. 
Coy’s letter said the amendment would not be in accord with 
the President’s program because it was contradictory to the 
conservation policies of the Office of Petroleum Coordinator and 
contravened the priority power of the War Production Board. 

The letter said that, subject to those criticisms, the legisla- 
tion was not objectionable “in view of the fact that the demands 
of war are such that every possible form of transportation must 
be fully utilized.” It added: 


Attention is directed, however, to the fact that the construction pro- 
posed to be authorized by this bill will have to be given further con- 
sideration at the time when it is proposed to inaugurate the construc- 
tion in the light of then existing shortages of critical materials, ma- 
chinery, tools and equipment needed for the work and other demands of 
the war program for such critical materials, machinery, tools and 
equipment. 


Senator Vandenberg said the bill ordered the War De- 
partment to use $10,000,000 to do something that the President 
had already ordered the petroleum coordinator to do and that 
the latter had already contracted to do for $30,00,000. He said 
the pipeline across Florida was already an accomplished fact, 
that the funds had been provided, that the construction would 
be under way shortly, and that completion was promised in 120 
days. The Mississippi-Georgia pipeline provision of the bill, he 
said, was opposed by the petroleum coordinator, by the director 
of defense transportation, and by the War Department. 

Senator Ellender said it was difficult to conceive the benefits 
that would now accrue to “millions of our citizens” if a canal 
across Florida had been built when the proposition was first 
presented to Congress. 

Senator Pepper recalled that General E. M. Markham had 
been the army chief of engineers when construction of the old 
Florida ship canal was begun, and that he had estimated that 
excavation of 900,000,000 cubic yards along the route of the 
proposed barge canal would require six years. The barge canal 
yon require excavation of only 80,000,000 cubic yards, he de- 
clared. 

“Except as to a very little Gulf and Caribbean shipping and 
western Atlantic-borne commerce which yet ventures out on the 
water,” he said, “the water commerce from the Gulf coast has 
Practically ceased to exist, and what there is of it has been 
ee to the railroads. It simply does not move on the 

a er.” 


Another Waterway Proposal 


Senator Pepper quoted a statement by Senator Aiken, of 
Vermont, to the effect that there should be a national system of 
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intracoastal waterways and that such a system should include a 
link from New York to Montreal, tapping the St. Lawrence 
river. Later in the discussion, Senator Aiken said there was an 
existing waterway with a minimum depth of 12 feet extending 
from New York City to the Canadian-Vermont border; that 
from New York City to Albany, the Hudson River had a depth 
of 27 feet; that from Albany there was a 12-foot channel and 
canal to Lake Champlain; that Lake Champlain was 112 miles 
long, and that if the Canadian government should see fit to 
deepen to 12 feet an existing canal that now was 6 feet deep, 
it would be possible to take gasoline from the oil fields of Texas 
and Louisiana all the way to Montreal and Quebec by “safe, 
inland waterways.” 

Senator Aiken observed, further, that it had been argued 
in the Senate that because of the tanker transportation shortage 
it would cost the federal government $250,000,000 to $300,- 
000,000 a year to pay the increased cost of transportation of 
gasoline and oil alone. He added that it seemed to him that 
“if we could provide this safe way by the expenditure of $93,- 
000,000, it would be absolutely foolish to go on paying 
$300,000,000 every year to transport the materials over our 
already overburdened railroads.” 


Use of Existing Waterway 


Senator Danaher, of Connecticut, called attention to a state- 
ment by Rear Admiral J. F. Hottell, of the U. S. coast guard, 
that there was an existing barge canal route across Florida, 
from Fort Myers to Cape Sewell, and that a vessel carrying 
176,000 gallons of gasoline and propelled by a small tug with 
a draft of 6% feet had operated over that route. He cited, also, 
testimony by State Senator Graham, of Florida, that 200,000 to 
300,000 barrels of oil a day could be transported over that exist- 
ing waterway and that ‘‘there is no shortage of transportation 
as far as the east coast is concerned, if they want to use it.” 

Senator Connally, of Texas, referring to the contention of 
opponents of the bill that the waterway construction projects 
would require three years for completion, said that it took time 
to do anything of value, but that if it needed to be done and if 
it was desirable, “the longer it takes, the more we should speed 
up the beginning of it.” He said he did not believe construction 
of the barge canal would require three years. 

“If today we had the canal completed from Brownsville, 
Tex., to Trenton, N. J., to a depth of 12 feet,”’ he said, ‘‘we could 
send our barges and shallow. boats, laden with all kinds of 
products, war or otherwise, and defy all the navies and sub- 
marines in the world. The channel would be safe and pro- 
tected, and we could carry on commerce and interchange of 
products among various sections of our country to their mutual 
advantage and profit.” 

Senator Andrews, of Florida, averred that completion of 
the coastwise waterway system with the barge canal across 
Florida would bring about “more equitable freight rates for 
the south.” 

In House discussion of the Senate amendments, Represen- 
tative Rich, of Pennsylvania, asked Chairman Mansfield of the 
House rivers and harbors committee whether there was any 
likelihood of enlargement of the barge canal to a ship canal 
in the future. That, said Mr. Mansfield, was practically im- 
possible, for the reason that it was a high-level barge canal, 
the highest portion about 52 feet above sea level, with three 
locks at one end and two at the other. To convert it into a 
ship canal would take six years, and it would have to be aban- 
doned in the period of conversion, he declared. 

“They have done more foolish things than that, and are 
just as liable to do it,” said Mr. Rich. “I have an idea that is 
just what is going to happen in a few years. . .” 

“There will be no money at that time,” quipped House 
Minority Leader Martin, of Massachusetts. 


Tolls for Locks at New Orleans 


Mr. Mansfield explained that one of the Senate amend- 
ments to the bill involved tolls or charges for the locks to the 
industrial district at New Orleans, La. 

“The existing channel there which has been in operation 
for many years,” he said, “uses the industrial canal between 
the Mississippi River and Lake Pontchartrain. One-half of 
that distance has been cut off and the line changed to another 
course. This would change the operation of those locks so 
as not to utilize them at certain points. The bill as we had it 
left it with the Chief of Engineers to decide what the charge 
would be, but this would leave it to negotiations between the 
city commission and the engineers to determine the amount.” 

In further discussion, Mr. Mansfield told Representative 
Dingell, of Michigan, that the next move for bringing out the 
omnibus rivers and harbors bill, including the St. Lawrence 
waterway development, was in the House rules committee 
and that “we have not yet had a rule for it.” 

Asked what the capacity of the pipeline from the Tinsley 








220 


field in Mississippi would be, Mr. Mansfield said he could not 
answer that question and that he did not know what the pros- 
pect was for getting the pipe. It might be impossible, he added. 
Representative Holmes, of Massachusetts, said he understood 
that about 1,400 miles of second-hand pipe had been taken up 
out of the oil fields of Texas, Oklahoma and Arkansas to be 
utilized for this additional construction, and Mr. Mansfield 
said that, to his knowledge, that had not been done. If the 
pipe were to come from Texas, he observed, the pipeline there 
was under the jurisdiction of the state railway commission. 
He said that that commission had not granted any excavation 
of used pipe, except for one 8-inch line to go across Florida. 
However, he added, if further relocation of used pipe from 
Texas was possible, he was sure the Texas commission would 
cooperate. 


President Roosevelt signed the bill, July 23. 


Gasoline Rationing | 


Truckers have been advised by the O. D. T. that under the 
new gasoline rationing regulations effective July 22 it will be 
impossible to purchase gasoline in 17 Atlantic seaboard states 
without coupon books. 

“Coupon books for trucks traveling into the rationed area 
from other parts of the country must be obtained from the 
Special Gasoline Rationing Board, 1740 Massachusetts Ave., 
Washington, D. C.,” the O. D. T. said. ‘For trucks operating 
within the rationed area, coupon books may be obtained from 
the local rationing boards. Heretofore commercial vehicles 
have been permitted to purchase unlimited amounts of gasoline 
without cards or permits.” 

The reminder that coupon books would be required on and 
after July 22 was issued by the Office of Defense Transportation 
because, it said, very few applications had been submitted to 
the Special Gasoline Rationing Board by operators outside the 
rationed area. 

This was taken as an indication that such truckers gen- 
erally were not familiar with the new regulations of the Office 
of Price Administration. 

“Application forms will be mailed to truck operators by 
the Special Washington Board on request,” the O. D. T. said. 

Even though they have formed a ride-sharing club, persons 
living in localities served by subways, elevated or suburban 
railroads will be denied supplemental rations of gasoline unless 
they can prove that these means of public transportation are 
inadequate, the Office of Price Administration has decreed. 

Price Administrator Henderson announced removal by the 
War Production Board of the limitation-on-delivery provisions 
of limitation order L-70 within the eastern rationed area and 
said the W. P. B. had authorized the O. P. A. to control the flow 
of gasoline through coupon rationing. Limitation order L-70 
curtailed gasoline deliveries to retailers 50 per cent, he said, 
adding that under the new system of control the available sup- 
ply of gasoline would be channeled automatically to the areas 
that needed it most and that protection would be afforded the 
most essential users. 

“While the limitation order effected savings in our gasoline 
supply,” he said, “its defects have had serious consequences. 
It set up quotas based on normal sales. Because of the rapid 
population shifts resulting from the development of war in- 
dustries, these quotas were too high in some areas, too low in 
others. Some adjustments to meet the new conditions have 
been made, but these were always slower than the technique 
of controlling flow by coupon will be. Stations near war plants 
that have run dry under limitation will now be able to keep a 
supply of gasoline on hand.” 

The publie should be allowed to operate its own automobiles 
to and from work as long as there was enough gasoline to keep 
them going, said Representative Edwin Arthur Hall, of New 
York, in an extension of his remarks in the Congressional 
Record. He said that when it became obvious to the satisfac- 
tion of the American people that curtailment was necessary, 
the whole country “instead of a few of us in the east” should 
be rationed. 


House Committee’s Report 


Representative Scrugham, of Nevada, has inserted in the 
Congressional Record a report that, he said, represented the 
conclusions of a committee appointed by an organization of 137 
House members to consider and report on the question of 
gasoline rationing. The committee members, he said, were 
Representative Kleberg, of Texas; Mr. Scrugham, and Repre- 
sentatives Lea, of California; Holmes, of Massachusetts; Hous- 
ton and Hope, of Kansas; Brown, of Ohio, and Fogarty, of 
Rhode Island. Mr. Kleberg was chairman and he himself was 
vice-chairman of the organization, Mr. Scrugham said. He 
reported that a special committee composed of representatives 
Kleberg, Lea and Holmes had conferred with the President on 
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the matter of gasoline rationing and that Mr. Lea, chairman 
of the House interstate commerce committee, had studied anq 
made a digest of the available facts bearing on that issue. 

The committee of eight, in its report, said the shortage of 
petroleum transportation facilities in the east justified anq 
required the rationing of gasoline in the eastern seaboard area 
and that, “so far as the supply of gasoline is concerned, there 
is no need of nationwide gasoline rationing.” It. added that the 
proposal to establish nationwide gasoline rationing was prop- 
erly “a matter of deep concern to our country.” 

In its conclusions, the committee report said: 


It is the firm conviction of your committee that any shortage of 
rubber should be met by rationing rubber itself, rather than by the 
rationing of gasoline. 


Testimony submitted to various congressional committees, ang 
other authoritative sources, reveals that the rubber supply of the no. 
tion must be conserved, and that waste and unnecessary use of rubber 
must be eliminated. 

However, from figures obtained from reliable and official sources, 
your committee is convinced that there is now on hand in this coyp. 
try, or will be manufactured or obtained from other sources, a sgyf. 
ficient supply of rubber to meet the needs of the war effort and 
essential civilian use, if proper steps are taken to prevent waste, , . 

Your committee specificaily recommends: 

That every effective step be taken to furnish proper transporta. 


tion of gasoline and oil products to the eastern rationed area at the 
earliest possible moment. 


That the government bend every energy toward obtaining a rapid 


and efficient production of synthetic rubber by any and all practical 
methods. 


That additional small plants for the reclaiming of rubber be 
established, with government aid if necessary, throughout the various 


sections of the country so that every available bit of rubber scrap 
may be effectively used. 


That a portion of such reclaimed rubber, together with the small 
amount of crude rubber needed, he allocated for the retreading of 
tires for essential civilian use. 

That government officials refrain from threatening seizure of 
privately owned tires, and that assurances be given American motorists 
that they will be permitted to retain, subject to penalties for violation 
of restrictions on use, five tires for each car. 


That legislation be enacted or orders be made effective for the 
limitation of motor vehicle speed to 35 or 40 miles per hour, with 
appropriate punishment for excessive speed or other unwarranted 
waste and misuse of tires and the rubber therein. 

And, finally, that gasoline rationing, except in areas where trans- 
portation facilities are temporarily inadequate, is unnecessary, unwise, 
and economically unsound. 


Buffalo Zone 


By amendment of its limitation order No. L-70, the War 
Production Board has established a “buffer zone” comprising 
counties in areas adjoining the gasoline-rationed territory along 
the eastern seaboard. The W. P. B. ordered reduction of de- 
liveries to filling stations in the ‘buffer zone” by 25 per cent, 
beginning July 22 and explained that this was done to prevent 
excessive sales of gasoline in the counties adjacent to the east- 
ern rationing area. Its action followed the lifting by the Office 
of Price Administration of a ban on sales of gasoline in a 50- 
mile border zone along the rationing area to rationed motorists 
(see Traffic World, July 18, p. 151). 

The W. P. B. said the “‘buffer zone” included all the coun- 
ties of western New York, Pennsylvania, Maryland, West Vir- 
ginia and Virginia where curtailment was in effect for a time 
in the winter months and then lifted, and, in addition, 76 coun- 
ties in eastern Tennessee and Alabama and western Florida 
in which there had been no previous curtailment. It added that 
in seven counties of western New York (Niagara, Erie, Or- 
leans, Genesee, Wyoming, Monroe and Livingston) the cut in 
deliveries to filling stations would be 33% per cent effective 
immediately, and that beginning August 22 those counties 
would be brought into the rationing area. The existing 33% 
per cent cut in deliveries to filling stations in Washington and 
Oregon remained unchanged, said the W. P. B. announcement. 

Before establishment of the “buffer zone,” said the W. P. 
B., motorists near the western border of the rationing area 
regularly drove into the uncurtailed area for their gasoline, 
with the result that many service stations on the eastern side 
of the border were on the verge of closing their businesses. It 
stated that the Office of Petroleum Coordinator had explained 
that the 25 per cent reduction in deliveries to the “buffer 
zone” would affect motorists there only slightly, since a cul- 
tailment of almost 20 per cent had already been effected 
through voluntary reductions in driving and through the tire 
and new-car rationing programs. 


When deliveries in the “buffer zone” were restored t0 
normal on May 15, of this year, the Appalachian area had an 
abundance of gasoline, but between May 9 and July 11 the 
gasoline stocks in this region declined more than 1,250,000 
barrels, said the W. P. B. Stocks in this region had now reached 
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a level where it was no longer safe to continue dipping into the 
reserve, it said. ; 

The unit value of coupons in all types of the new gasoline 
ration books effective July 22 throughout the gasoline ration 
area, were Officially set July 21 by the Office of Price Adminis- 
tration. According to an amendment to the gasoline rationing 
regulations, issued today, the official values are: 


“A”? book coupons, 4 gallons each; ‘‘B’’ book coupons, 4 gallons 
each; ‘‘C’? book coupons, 4 gallons each; ‘‘D’’ book coupons for motor- 
cycles, 1% gallons each; ‘‘E’’ book coupons for non-highway equipment, 
1 gallon each; ‘‘R’’ book coupons for non-highway equipment, 1 gallon 
each; ‘“‘S-1’"’ and ‘‘S-2’’ coupons for service rations for trucks, busses. 
taxicabs, etc., 5 gatlons each. 


Truck Ration 


Provisions for issuing a temporary service ration to trucks 
licensed by the Commission if their regular gasoline rations 
cannot be issued on time have been announced by the Office 
of Price Administration. The provisions are set up in amend- 
ment No. 3 to the gasoline rationing regulations. 

On applying at a local War Price and Rationing Board 
for such temporary ration, said the O. P. A., operators of 
Commission-regulated trucks might apply for the gallonage 
needed up to August 15. The board is authorized to issue ra- 
tions for that period without the approval of a local allocation 
officer of the Office of Defense Transportation, according to 
the O. P. A. 

Under the rationing regulations, trucks operated under the 
jurisdiction of the Commission must normally have their ap- 
plications approved by a local allocation office of the Office 
of Defense Transportation before a ration may be granted. 

Another part of the amendment makes preferred mileage 
available for passenger cars used for delivery of telegrams 
by persons or agencies regularly engaged in the business. Pre- 
viously preferred mileage for this purpose was available only 
to motorcycles. 

Thomas P. Henry, of Detroit, president of the American 
Automobile Association, has urged that “prompt steps” be 
taken to amend the gasoline rationing regulations so as to 
provide gasoline for occupational use of automobiles where 
other satisfactory means of transportation are not available. 

The petroleum shortage in the east was so desperate that 
any attempt to violate the new gasoline rationing system would 
constitute an assault on a vital war measure, and would be 
dealt with accordingly, Administrator Henderson said July 22. 

“Rationing violations under the emergency plan, serious 
as their effects were, worked against fairness of distribution 
rather than to deplete the total stocks of petroleum, because 
we were protecting those stocks by limitation measures be- 
yond the rationing system,’ Mr. Henderson said. “But it’s 
different now, because the only safeguard after today against 
waste of our precious gasoline supply is the rationing system 
itself. Those who set out wilfully to violate it will be prose- 
cuted.” 

Under amendment No. 4 to its gasoline rationing regula- 
tions, service rations might be issued for unregistered trucks 
lawfully operated under dealer or other interchangeable li- 
cense plates, the Office of Price Administration announced 
July 23. It said it had instructed local war price and rationing 
boards to issue such rations where such operation was permit- 
ted by law. 

The O. P. A. announced, also, that amendment No. 3 to the 
rationing regulations provided that a ration might be issued 
to provide for occupational mileage (other than for demon- 
stration) driven in an unregistered passenger automobile or 
motorcycle on dealer or other interchangeable license plates. 
Another part of the amendment, it said, required that gasoline 
could be transferred to a vehicle only when a sticker corre- 
sponding to the class of coupon book issued the car was con- 
spicuously displayed on the vehicle. 

Gasoline might be sold on a “coupon credit” basis by 
Service stations in advance of the receipt of gasoline ration 
coupons by the purchaser, under amendment No. 5 to the reg- 
ulations, said the O. P. A. This action was taken, it said, to 
prevent undue hardships caused by delays in filing applica- 
tions for gasoline rationing coupon books and by a last-minute 
rush of applications, heavily burdening local ration boards. 


RATIONING OF TRUCKS, ETC. 

Personnel of two more of the 17 local appeal boards being 
Set up under the commercial vehicle rationing program has 
been announced by the Office of Defense Transportation. This 
left only four boards still to be appointed, the O. D. T. said. 

Personnel of the new boards and the areas they will 
Serve are: 
_ District No. 5—Virginia, North Carolina and South Caro- 
lina; headquarters at Charlotte, N. C. Regular members: Ben- 
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jamin F. Matthews (chairman), 
Stowe Moody, president, Interstate Milling Co., Charlotte; K. 
J. Kindley, Queen City Coach Co., Charlotte, N. C. Alternate 


Belk Brothers, Charlotte; 


member: J. D. Kluttz, Horton Motor Lines, Inc., Charlotte. 

District No. 14—Montana, Idaho and Utah; headquarters 
at Salt Lake City, Utah. Regular members: James W. Col- 
lins, Salt Lake City; William Birrell, president, Birrell Bottling 
Co., Salt Lake City; Willard Richards, Rio Grande Motor Ways, 
Salt Lake City. Alternate members: Rex Shephard, Utah- 
Arizona Freight Lines, Salt Lake City; Ray Lilenquist, Inland 
Freight Lines, Salt Lake City. 


0. D. T. Tank Truck Control 


Activities of the O. D. T. petroleum transport advisory 
committees in assisting in diversion of petroleum and petro- 
leum products from tank cars to tank trucks in hauls of less 
than 100 miles, in cooperation with the program of the O. D. T. 
section of tank car service, had resulted in release of at least 
1,000 tank cars for long-haul service “in the last three weeks,” 
said an O. D. T. announcement issued July 23. It said the 
number of tank cars released was increasing steadily. 

The announcement said that 48 state committees and 13 
regional committees, composed of representatives of the petro- 
leum transport industry and oil companies, had been established 
under the petroleum carriers’ section of the O. D. T. division 
of motor transport. It related the following, to show how the 
petroleum transport advisory committees functioned: 


In a southern state, five major oil companies had requested per- 
mits for tank cars to move a total of 1,017 tank car loads of heavy 
fuel oil, a type of industrial oil which never had been handled by 
tank truck in that state, during the period of a month. 

As a result of an investigation by the advisory committee for that 
state and direct assistance by a representative of the petroleum car- 
riers’ section of O. D. T., enough tank trucks were found available to 
handle 706 tank car loads. The majority of these tank trucks are 
expected to continue in the transportation of heavy fuel oil indefi- 
nitely. 

In an eastern city a chemical company owned six 20-year-old tank 
ears which it had been using in short-haul service. The cars were 
too old to be used for long hauls but were being used for jobs which, 
it was found, could be handled by tank trucks. As a result, the six 
old cars were shifted to other short-haul services where tank trucks 
could not be used, and six newer cars were released for long-haul 
service. 

In one section of an eastern state, applications for permits to 
haul 485 loads a month by tank car in short hauls had been submitted 
to O. D. T. Nearly half of this traffic was diverted to tank trucks 
as result of one advisory committee session. 

In one eastern city, 179 tank car loads were diverted to tank 
trucks even before the advisory committee had met. 

Thus far, the drive to divert short-haul shipments of petroleum 
to tank trucks through the advisory committee set-up has been con- 
fined mainly to the eastern half of the country. Committees in west- 
ern states are expected to start functioning actively in the next few 
weeks. 


Rationing of Tires 


Representative Crawford, of Michigan, has inserted in the 
Congressional Record, as an extension of his remarks, a letter 
sent by the Keep Them Rolling Committee of Michigan to “His 
Excellency the President of the United States and the Honorable 
Members of Congress,” saying that ruin of the country’s last 
usable tires must be prevented, that they could be protected 
by “the simple application of thiokol which can be brushed on 
our present tires at any service station or by ourselves,” and 
that this was a temporary solution or a stop-gap but that it 
would keep the cars on the road until thiokol retreads were 
ready. The letter said that Dr. Willard H. Dow, president of 
the Dow Chemical Co., of Midland, Mich., had stated that by 
‘late this summer” his company would be able to furnish 
1,000,000 thiokol retreads every month. 

“Thiokol,” the letter concluded, “in sufficient quantity can 
be produced without the use of critical war materials and hence 
does not penalize our war effort in any respect. Thiokol can, 
and will, keep America on wheels and enable us to give our 
best effort to war production. ... We ask... that our govern- 
ment give the Dow Chemical Co. and Thiokol Corporation a 
chance to produce the thiokol in sufficient quantities to enable 
us to fight and win this war sooner... . 

Rubber Coordinator Newhall has made public a letter sent 
by him, as he said, in response to many inquiries about the 
present status of the synthetic rubber program, stating that 
the federal government is building plants based on a program 
for production of synthetic rubber comprising 700,000 tons a 
year of “Buna S,” 60,000 tons a year of butyl, and 40,000 tons 
a year of neophrene. He said the present program had been 
fixed at that amount because the amount of raw material re- 
quired to build plants to use any of the processes was limited 
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and because the amount allotted was all that could be spared 
at this time to be taken away from other critical needs in the 
war program. He added: 


Today the program is set as we have outlined. Tomorrow some 
possible improvement in process or material may appear. If we can use 
the new, we always will, but we cannot take on the new if to do so 
would slow up the program. Speed is essential. 


All privately operated trucks other than those engaged in 
services essential to the war effort or public health and safety 
will be unable to obtain recapped or new tires after July 28, 
under a revision of tire regulations of the Office of Price Ad- 
ministration, the O. P. A. has announced. 

The O. P. A. said the revision would cut off from tires 
all privately operated trucks carrying alcoholic beverages, 
soft drinks and similar beverages, tobacco products, confec- 
tions, candy, flowers, toys, novelties, jewelry, furs, radios, 
phonographs, musical instruments or other “luxury” goods, un- 
less the transportation of such things was only incidental to 
the main service performed by the vehicle. 

The O. P. A. said it had asked the Office of Defense Trans- 
portation for advice on reclassification of motor transport serv- 
ices with a view to effecting reductions in tire demand while 
preserving the most essential operations, and that it had fol- 
lowed the lines of the O. D. T. recommendations. 


The announcement pointed out that the regulations did 
not apply to common carriers. Such carriers, it said, might 
still carry the goods that private carriers no longer might 
move, except as an incidental part of their operation, on ra- 
tioned tires. The announcement added: 


Besides the categorical exclusions from eligibility, the revision 
gives local War Price and Rationing Boards authority to winnow ap- 
plications received from eligibles under List A, which includes the 
most essential transportation functions. After the change in the regu- 
lations becomes effective, trucks, transporting raw materials, semi- 
manufactured or finished goods, including farm products and foods, 
will be recognized as eligible for tires only if the services they per- 
form are essential to the war effort or public health and safety. Here- 
tofore, trucks transporting commodities of that kind could be denied 
tires only if the applications before a board were in excess of its quota. 

Also dropped from List A eligibility under the same conditions 
are private carriers furnishing transportation for incidental mainte- 
nance services—the cleaning of office buildings is given as an example 
—or for the purpose of repairing any portable household effects, or 
for providing materials or services solely for landscaping or beautifi- 
cation of any construction project or other establishment. 

Although it is recognized that some part of the load now carried 
by privately operated trucks will merely be shifted to common car- 
riers as a result of the new change in the tire rationing regulations, 
the overall effect is expected to be a substantial saving in rubber. 

In the first place, movement of some nonessential goods probably 
will be halted entirely. Moreover, some part of the load which is 
switched from private to common carrier will, of course, go by rail 
or water. Even where a common carrier truck is used, greater effi- 
ciency is expected to make for a considerable savings in tires. The 
common carriers are looked upon as generally better able to maintain 
full loads than the private trucks. They can aggregate and schedule 
their loads in such a way that they have a minimum of empty mileage, 
whereas in many instances the company trucks and contract carriers 
haul loads in one direction and return empty. 

The owner of a truck performing an essential transportation serv- 
ice not provided for in the list A eligibility classifications of the 
regulations may file an application for a certificate for recapped tires 
under list B (which includes services deemed essential by the local 
board but not provided for in list A) up to the 20th day of any month. 
If the board still has any recapped quota left, it may issue such cer- 
tificates after the 25th of the month. 

The reduction in the truck eligibility list is accomplished by 
amendment No. 22, effective July 28, to the revised tire rationing 
regulations. 


Scrap Rubber Collection 


President Roosevelt announced, in his press conference 
July 21, that William R. Boyd, Jr., chairman of the Petroleum 
Industry War Council, had reported to him that the scrap rub- 
ber collection campaign by the petroleum industry had added 
454,155 tons to the nation’s scrap rubber stockpile. The Presi- 
dent said he would issue a statement on the rubber situation in 
about two weeks. 

A reporter asked what would be done with the scrap rubber, 
explaining that it was believed that reclamation of some of 
the rubber collected would be difficult. President Roosevelt 
said a scientific study of that question was being made and that 
he would receive a report from a group of experts on rubber 
reclamation in two weeks. 


The Boyd report said that the tonnage figures shown in it 
represented only the amount of rubber actually moved to 
petroleum industry bulk stations and weighed and that, scat- 
tered over the country, there were still many small piles of 
rubber at service stations. This rubber would be moved to 
bulk plants as rapidly as transportation facilities would permit. 
it said. It noted, also, that a quantity of scrap rubber unknown 
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to the petroleum industry was collected by junk dealers anq 
local salvage agencies. 

“The Bureau of Industrial Conservation has announced a 
nationally organized program to conduct continuously through- 
out the war period a campaign to salvage all forms of needed 
scrap materials, includine rubber,” it said. “It is contemplated 
that our industry will give support to this campaign... .” 

The Rubber Manufacturers Association has submitted to 
the federal government a plan to provide enough rubber to 
keep automobiles and trucks on the highways in essential opera- 
tions for the next two years, with their speed limited to 40 miles 
an hour. The plan would embody continuance of the present 
tire rationing procedure, with modifications of the class A and 
class B groups, and with inclusion of a new class C, embracing 
owners of nearly 23,000,000 automobiles. Class C motorists 
would be able to obtain new or recapped tires made of reclaimed 
rubber or of such materials as thiokol or butyl. Under the 
plan, recapping of tires would be compulsory for all applicants 
except in cases in Wich old tires could not be recapped and 
in which no recapped or recappable tires were available for 
purchase. The plan, said the rubber manufacturers, would re- 
quire, for the two-year period, 30,291,000 recaps (reclaim, 
thiokol or butyl), 13,233,000 new tires (reclaim, thiokol or 
butyl), and 4,660,000 standard quality tires, now “frozen” 
under existing tire rationing regulations. For that program, 
the raw materials required, it said, would be 97,420 long tons 
of reclaimed rubber, 3,332 long tons of crude rubber, 33,188 
tons of thiokol, and 32,475 tons of butyl. 

The House committee on agriculture has reported H. R. 
7257, providing for increasing the supply of rubber manufac- 
tured from alcohol produced from agricultural or forest prod- 
ucts, with establishment of a Rubber Supply Agency, headed 
by a director appointed by the President by and with the advice 
of the Senate. The report branded as untrue charges that the 
controversy over the use of farm and forest products as against 
petroleum in the synthetic rubber program was motivated by 
selfish enterprise and selfish interests. 


Senator Capper, of Kansas, speaking in the Senate, ex- 
pressed the hope that Senator Gillette, of Iowa, would press 
for early action by the Senate on his bill, S. 2600, to create a 
Rubber Supplies Agency for production of synthetic rubber 
from alcohol made from grain. Later, Senator Thomas spoke 
in support of the bill and explained that it would take away 
from the War Production Board control of the manufacture of 
synthetic rubber from alcohol and would leave to the W. P. B. 
only the manufacture of such rubber from petroleum. He said 
the W. P. B. has shown that a plant to make a comparable 
amount of rubber from alcohol could be built with only 10 per 


cent of the critical material required to build the plant to make 
rubber from petroleum. 


Senate Passes Gillette Bill 


The Senate passed the Gillette bill, S. 2600, on July 22, by 
a voice vote. Senator Norris, of Nebraska, spoke at length 
in support of the bill. Senator McKellar, of Tennessee, said 
that if an island able to supply all the natural rubber needed 
by the nation were found, ‘certainly we would take advantage 
of it immediately,’’ and that, accordingly, the considered bill, 
rather than being aimed at anybody, was simply for the pur- 
pose of insuring a real supply of rubber as soon as possible. 
Senator Norris agreed with that view, saying the effort to in- 
crease production of synthetic rubber from alcohol from grain 
products was not an attempt to stop any other production, but 
that it was an attempt to bring about increased production. 

Senator Norris inserted in the Congressional Record a 
letter addressed to Eugene B. Casey, special executive assistant 
to the President, by Frank L. Robinson, of Lincoln, Neb., 
treasurer of the Farm Crops Processing Corporation, concern- 
ing an application filed by that corporation with the War Pro- 
duction Board for priorities necessary to build five alcohol 
plants in Nebraska. The letter said that, under present plans, 
“millions of bushels” of grain produced in the middle west 
would be shipped to alcohol distilleries in the eastern part of 
the country and that, if 10,000,000 bushels were handled in this 
manner, it would require 5,000 grain cars of 2,000-bushel ca- 
pacity. To move the alcohol west to powder and chemical 
plants would require 2,500 tank cars of 10,000-gallon capacity, 
it added. It termed such movements “wasteful transporta- 
tion.” Senator Norris also inserted in the Record a letter from 
Chairman Nelson of the W. P. B. to Mr. Casey, stating the po- 
sition of the W. P. B. on the Robinson proposal and raising the 
objections that construction of the five plants proposed would 
require too large a quantity of critical materials and that 
“when a product can be produced in existing equipment there 
is logically no basis for granting new facilities.” 

The Office of Price Administration announced, July 24, 
that it had allotted larger tire and tube quotas for August than 
for July “to provide for increasing applications by essential ve- 
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hicle operators for rationing certificates.” It said the quotas 
for trucks, busses, farm tractors and other heavy vehicles had 
peen increased, “partly in accord with seasonal pattern, partly 
in response to evidence of increasing need on the part of 
eligibles.” The August tire quota for such vehicles, it added, 
was 316,695, compared with a quota of 268,925 for July, while 
the allotment of recapped tires or recapping services was 
355,883 for August, against 314,896 for July. The August tube 
quota, it added, had been increased to 347,696 from the July 
quota of 299,265. 

Rubber Coordinator Arthur B. Newhall has issued a state- 
ment concerning the proposal of the Rubber Manufacturers’ 
Association, stating that he is undertaking a study of the plan 
and that when he has completed the study, he intends to refer 
the matter to the War Production Board for formal determina- 
tion. He said the plan involved many “ifs.” He noted that 
in addition to calling for a speed limit of 40 miles an hour, it 
required a 40 per cent reduction in mileage. 

“One of the problems involved is whether the govern- 
ment can make available 97,420 long tons of reclaimed rubber,” 
he said. “Since military demands are very large, a policy de- 
cision must be made as to whether this amount could be spared. 
Another point is whether we can spare 3,332 long tons of 
crude rubber. Our stockpile is diminishing in size. . .” 

Senator Ellender, of Louisiana, issued a statement in which 
he said that the major tire manufacturers had displayed their 
complete endorsement of the bill he had introduced June 1 as 
the unanimous recommendation of the Senate small business 
committee (see Traffic World, June 6, p. 1465). He said that 
if Congress would proceed with speedy approval of the bill 
it would soon be possible for war plant workers to get back 
to werk knowing that they would obtain tires for essential 
transportation. 


Revision of O. D. T. Motor Orders 


Revised standards for conservation of trucks operated by 
contract and private carriers in both local and over-the-road 
service were set forth in a new order issued July 23 by the 
Office of Defense Transportation. 

The new order (general order O. D. T. No. 17) will sup- 

plant general orders O. D. T. Nos. 4 and 5, governing over-the- 
road operations of contract and private carriers, and the por- 
tions of general order No. 6 governing local delivery operations 
of such carriers. 
_ The parts of general order No. 6 that apply to local de- 
livery operations of common carriers will remain in effect. A 
revision of general order O. D. T. No. 3, governing over-the- 
road operations of common carriers was issued on July 14 (see 
Traffic World, July 18, p. 155). 

General order No. 17 requires that on and after August 1, 
trucks operated by contract and private carriers in over-the- 
road service be loaded to capacity on a considerable portion of 
the trip out or back and that the operator use “due diligence” 
to obtain a full load over the entire round trip. 

On and after September 1, contract and private carriers 
must endeavor in good faith to rent or lease a truck prior to 
iis departure from any point without a load. This will include 
registering any truck for which no load has been obtained with 
a joint information office and, in the event no such office has 
been established in the vicinity, making appropriate inquiries 
of other carriers. 


Order No. 13 Amended 


Joint information offices are in process of being established 
by carriers and carrier associations throughout the country 
under general order O. D. T. No. 13. This order was amended 
July 23 to tie in with general order No. 17 and revisions in 
general order No. 3, and a new provision was added to permit 
employes of carriers to serve as part time managers or employes 
of joint information offices, subject to prior approval of the 
0. D. T. The amendment became effective July 24. The an- 
nouncement continued as follows: 


_ Detailed procedure for establishing joint information offices is 
being prepared by O. D. T. This information, together with applica- 
tion blanks and forms for use of carriers will be in the hands of 
Managers of QO. D. T. division of motor transport field offices in the 
near future. 

_As the new and revised orders take effect, all truck operators 
Will be divided into two main classifications—common carriers and 
motor carriers. Common carriers are those which hold themselves 
out to the general public to transport property for hire. Contract 
and private carriers, who cannot pick up loads for hire, are defined 
for Purposes of conservation of equipment as motor carriers. 

Under general order No. 17, contract and private carriers will be 
required to reduce their total mileage by at least 25 per cent as com- 
bared with the corresponding month of last year, with certain ad- 


Justments for increases or decreases in business during the interven- 
Ing period. 
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They also must eliminate all special deliveries, except to hospitals, 
and all call-backs. They also are prohibited from making more than 
one delivery a day to the same point from any one point of origin, 
except under certain circumstances. 

**Local Deliveries’’ Defined 

Deliveries extending up to 25 air miles beyond the boundaries 
of a municipality or involving one-way trips up to 25 miles in length 
are defined by the orders as local deliveries. All others are con- 
sidered as over-the-road deliveries. 

As in order No. 3, revised, all operators affected by order No. 
17 must: 

1. Eliminate wasteful operation and duplication of parallel serv- 
ices, and curtail schedules and services to the extent necessary to 
comply with the order. 

2. Limit the speed of trucks to 40 miles an hour. 

3. Conserve and properly maintain tires and equipment. 

4. Lease or rent their motor trucks whenever practicable or 
necessary to comply with the order. 

Exempted Operations 

A number of truck operations are exempt from the capacity-load 
and mileage-reduction provisions of order No. 17 and also from re- 
strictions on the number of deliveries, including special deliveries. 

These exemptions include trucks engaged exclusively in the trans- 
portation of explosives; in the transportation of repair and service 
men and their supplies and equipment; sanitation trucks; trucks 
serving public utilities; trucks operated under the direction of the 
armed forces; trucks operated in emergencies for the protection of 
life and health, and trucks handling telegraph, radio and cable com- 
munications and the U. $S. mails. 

Trucks classed as special equipment are exempt from all of the 
above provisions as well as from a provision limiting gross weights 
to 120 per cent of the rated load-carrying ablity of the tires, as de- 
tined in an appendix to the order. 

Tank trucks and trucks controlled or operated by persons prin- 
cipally engaged in farming are exempt from the entire order, as in 
order No. 3, revised. 


A general permit to order No. 17 also was issued July 23 
exempting for a period of three months any contract or private 
carrier from certain provisions of the order when engaged in 
transporting farm products to market, processing places, ware- 
houses or to other carriers or in hauling supplies back to the 
farm. The permit exempts such trucks from the 25 per cent 
mileage reduction and the limit on the number of deliveries. 
It also will release such trucks from the necessity of checking 
with joint information offices. The permit will become void 
after October 31, says the O. D. T. announcement. 

The O. D. T. announced that general permits to cover the 
movement of certain additional commodities were being con- 
sidered. These commodities include newspapers, solid fuels and 
ores, commodities delivered to vessels and construction projects, 
construction materials delivered to the armed forces, certain 
materials used in connection with printing and duplicating, de- 
liveries to multiple-unit bakeries and restaurants, ice, war ma- 
terials, forest products and rubber and scrap metals. The na- 
ture of such permits would be determined by the types of opera- 
tions involved, the O. D. T. explained. 


Need for Storage Space 


“Were we to depend solely upon the government-owned 
warehouse facilities already constructed, or rapidly nearing 
completion, we would shortly find ourselves lacking in storage 
space to house the ever increasing production of war material,” 
said Col. Leo W. Nicolson, director of the division of storage 
of the Office of Defense Transportation, in an address July 22 
before the Philadelphia Chapter, Society of Industrial Realtors 
of the National Association of Real Estate Boards, at the 
Ritz-Carlton Hotel, Philadelphia, Pa., in which he discussed 
problems confronting the government with respect to the hous- 
ing of materials of war “which American industry is now pro- 
ducing at such a breathtaking pace.” 

“We must therefore rely more and more upon the com- 
mercial warehouse facilities of the country to help carry a sub- 
stantial part of the load.” 

As time went on and government needs compelled further 
curtailment in the allocation of critical or essential raw 
materials to non-essential production, said he, industries that 
could not for many and varied reasons convert their plants 
to the production of essentials might find some comfort in the 
fact that their government might be able to pay a reasonable 
return on their plant investment through the medium of rental 
for the use of the plant for storage purposes. 

“We confidently look to the industrial realtors of the 
country to assist in unearthing the additional storage space 
which will shortly be so badly needed, and in doing so they 
will also be of real service to those of their clientele who are 
vainly searching for some means of salvaging at least a part of 
their overhead on plant facility during the period of produc- 
tion curtailment,” said he. 

The speaker declared that the length of time required to 
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win the war would depend entirely on transportation. The 
present bottleneck in transportation was, of course, said he, 
lack of ships. The railroads and other inland carriers were 
meeting the challenge with flying colors and he believed they 
would continue to do so if reasonable consideration was given 
to their future requirements for motive power and other neces- 
sary equipment. A very necessary adjunct to inland transporta- 
tion, particularly in times of unexpected diversions of traffic 
and sudden blockades of customary ocean routes, he said, was 
adequate storage facilities. 

Obviously, said the speaker, railroad equipment could not 
be used for storage purposes and consequently the freight must 
either be kept rolling toward its ultimate destination or 
promptly unloaded at some intermediate point if that destina- 
tion be a port and ship space would not be immediately avail- 
able on arrival. The storage facilities at the ports, he pointed 
out, must be kept under careful scrutiny at all times to see 
that there was not too great an accumulation of storage of 
freight intended for export but which, because of lack of ship 
space, might become “frozen.” The present permit system 
applicable to commercial freight for export, together with the 
so-called “block release” on government or lend-lease freight, 
he said, was designed to prevent congestion at ports and on the 
whole was functioning very well. He said a standing control 
committee composed of representatives of the O. D. T., War 
Department, Navy Department, War Shipping Administration 
and the British Ministry of War Trdaiisport, was in constant 
session in Washington and in almost hourly communication with 
their respective representatives at all of the ports of the coun- 
try. This central control committee, he said, was in a position 
to almost instantaneously correct a situation that might threaten 
to become serious from the standpoint of terminal congestion. 

Colonel Nicolson said that the problem of how best to ex- 
pand warehouse facilities needed to meet increasing demands of 
government procurement agencies and at the same time acquire 
trained personnel to operate the added facilities had been a 
serious one. Mere taking by lease or otherwise of available 
buildings suitable for storage of government property did not 
provide a solution, particularly in view of the fact that most 
government agencies engaged in large procurement programs 
for lend-lease or stockpiling purposes had no operating or- 


ganization to handle storage of the property procured, he 
observed. 


“To overcome this difficulty,” he continued, “a plan has 
been formulated whereby the public merchandise warehouse 
operators in each of the larger cities are banded together in 
so-called ‘Federal Emergency Warehouse Associations’ for the 
purpose of dealing with the government on matters relating to 
storage of government property and to provide for the govern- 
ment a well trained operating organization for such additional 
buildings suitable for storage purposes which the government 
might require to meet its storage needs in or near any dis- 
tribution center or port. I believe the operating agreements 
which have been entered into between the warehouse associa- 
tions and the government under this new plan are most fair 
and equitable to both parties, considering the complexities 
involved and the urgent necessity for speed.” 

The plan contemplated that the government might deal 
directly with the owner of an available building suitable for 
storage purposes and pay to the owner a fair and reasonable 
rental, said Colonel Nicolson. He added that a warehouse 
operator was in effect a jobber of floor space; that, consequently, 
he could not afford to pay as much rental for a suitable storage 
facility as could an industry that could use the same facility 
for its own private storage needs, and that under the Federal 
Emergency Warehouse Association plan, the government could 
and would pay the same rental to the owner as he could obtain 
from a private industrial occupant. He explained that, “gen- 
erally speaking,” buildings suitable for storage of government 
property must have reasonably adequate private switch track 
facilities, with reasonably heavy floor carrying capacities and 
adequate freight elevators. He indicated that sprinkler systems 
in such buildings were desirable but not absolutely essential. 

“Certain jobbers and distributors,” he said, “will, as time 
goes on, find it impossible to secure replacements of stocks now 
on hand and may be interested in contracting their activities so 
that a good portion of their warehouse space may be available 
to the government for storage purposes. Under the warehouse 
association plan, the fact that the owning industry might be 
jointly occupying its building with the warehouse association 
need not be disturbing so long as partial occupancy by the 


owning industry does not increase the hazard of fire or sabotage 
to government property.” 


Oo. D. T. APPOINTMENTS 
Appointment of Raymond B. Croll, of Chicago, to be deputy 
assistant director of the O. D. T. division of railway transport, 
with offices at Chicago, has been announced by Director East- 
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man. He also announced the appointment of A. R. Pelnar, 
formerly O. D. T. rail terminal supervisor at Philadelphia, to 
be deputy assistant director of the railway transport division 
with offices in New York. Mr. Pelnar came to O. D. T, jp 
May from the Chicago and North Western Railway, where he 
was general superintendent of freight terminals. 

Mr. Croll, a native of Frankfort, Ind., was until recently 
superintendent of transportation for the Chicago, Great West. 
ern Railway at Chicago. He began his railroad career with 
the Toledo, St. Louis and Western, and joined the operating 
staff of the Chicago, Great Western twenty-one years ago. 

Both Mr. Pelnar and Mr. Croll will be in charge of oj 
train movements. 

Director Eastman has announced the appointment of James 
C. Richdale, of Melrose, Mass., as consultant to the O. D, Tv 
on matters relating to liquid fuel supply for the New England 
area. The announcement gave the following biographical data: 


Mr. Richdale has been connected with the petroleum industry for 
many years. He was New England manager for the Atlantic Refin- 
ing Co. from 1914 to 1919, and in 1922 he became president of the 
New England Oil Men’s Association. Since 1928 he has been asgo- 
ciated with the Colonial Beacon Oil Co., with headquarters in Boston, 
Mass. He became vice president of the company in 1936. 

In 1941, Governor Saltonstall appointed Mr. Richdale as liquid fuel 
administrator of Massachusetts. He is chairman of the New England 
Liquid Fuel Administrators’ Conference, and is a director and execu- 
tive committee member of the New England Council. 


MOTOR VEHICLE CONSERVATION 


“Great Britain has had nearly three years of war, but 
most of her trucks and busses are still running,” says the 
Office of Defense Transportation. ‘Despite far less ample sup- 
plies of spare parts than operators had at their command in 
this country when the United States entered the war, and de- 
spite the fact that many vehicles and stores of spare parts 
were destroyed in air raids, Britain has kept her highway 
transport facilities in operation. 

“In the belief that some knowledge of how this has been 
accomplished would be of real value to truck and bus op- 
erators in the United States, the transportation and mainte- 
nance activity section of the Society of Automotive Engineers 
made a study of maintenance methods being used in England. 

“This study was made to further the preventive mainte- 
nance program of the Office of Defense Transportation and has 
been approved and distributed by the vehicle maintenance sec- 
tion of the O. D. T.’s division of motor transport.” 


CHICAGO PACKAGE CARS AND oO. D. T. ORDER NO. 1 


Revisions of package car schedules and heavier loading 
of less-carload freight, brought about by the operation of 0. 
D. T. General Order No. 1, reduced merchandise cars loaded 
at Chicago in April, May and June of this year to 85,937, as 
compared with 122,516 in the same three months of 1941, 
according to the Chicago Association of Commerce. Despite 
the order requiring loading of merchandise cars effective May 
1 to a minimum of 12,000 pounds and to 16,000 pounds effec- 
tive July 1, through package car service was still available 
from Chicago to 391 destinations, as compared with 677 des- 
tinations in 1941. No appreciable further reduction was ex- 
pected when the 20,000-pound minimum became effective Sep- 
tember 1, the association said. It pointed out that the average 
number of package cars operated daily out of Chicago in Jan- 
uary, 1942, was 1,564; in May, 1,034, and in June, 1,022, as 
compared with January, 1941, 1,392 cars; May, 1,606 cars, and 
June, 1,608 cars. 





TRUCK CONSERVATION 


Truck owners who sign up in the U. S. Truck Conservation 
Corps have been cautioned not to send their signed pledges 
to Washington, D. C. 


The pledges, contained in a booklet on preventive main- 
tenance, “America’s Trucks—Keep ’Em Rolling,” issued by the 
Office of Defense Transportation, should be turned over to an 
official U. S. Truck Conservation Corps station, says the O. D. 
T., adding: 


Upon presentation of his signed pledge at such a station, the truck 
owner is given a red, white and blue insignia to place on the right 
hand door of the truck cab. 

Truck manufacturers and dealers, parts manufacturers and dis- 
tributors, tire dealers, oil companies and service stations are being 
designated as official distributors of the U. S. Truck Conservation Corps 
emblems. 

A number of signed pledges have been received by O. D. T. at 
Washington and are being returned so they may be presented at an 
official station. In a few instances, the pledges cannot be returned 
because there was no return address on the envelopes. These truck 
owners must either send in their address so their pledges may be 
returned or obtain new ones. 
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Motor Vehicles and Farmers 


Importance of the motor vehicle to the farmer was indi- 
cated by Director Eastman, of the O. D. T., in an address 
delivered July 21 at Madison, Wis., before the Midwest Farm 
Bureau Conference. 

“What I want to talk to you about particularly is our 
rubber-borne transport,” said he, adding that in the United 
States there were approximately 28,000,000 passenger cars, 
nearly 5,000,000 trucks and several thousand busses. Continu- 
ing, he said: 


Of the trucks, about one and a half million are used to transport 
farm products and farm supplies for the farmers. No other country 
in the world begins to compare with us in the use of these highway 
automotive vehicles. Our whole economy and the distribution of our 
population have been readjusted and geared to these vehicles. The 
greater part of their use, and this is true even of the passenger cars, 
is for essential purposes. These rubber-borne vehicles are carrying 
a load which would swamp the railroads, if they were called upon 
to carry all or even most of it, and the fact is that much of the 
traffic is so located that it could not move by rail in any event. 

I dislike statistics, but 'et me give you some which indicate what 
these rubber-borne vehicles mean to the farmers. It is estimated that 
the 1942 crop of fruits and vegetables will require a movement in 
trucks aggregating 700 million miles from growing areas to market. 
Over 77 billion pounds of milk and cream will be hauled by truck an 
estimated 1,775 million miles. Trucks will move something like 83 
million hogs, 28 million slaughter cattle and calves, 23 million sheep 
and lambs, 2 billion pounds of chicken, and around 100 million cases 
of eggs. Almost 9 million tons of seed cotton from about 2 million 
cotton farms will be hauled by truck an average of 5 miles to approxi- 
mately 11 thousand active gins serving the cotton belt, and from these 
gins about 5 million tons of cotton seed will be trucked to crushing 
plants. From the farm about 3 million tons of baled lint will also 
be trucked. About 750 thousand farmers will haul 1% billion pounds 
of tobacco by truck to markets and warehouses. While about 389 
million pounds of shorn wool and 66 million pounds of pulled wool 
will move by rail or water, nearly 90 per cent of the total will be 
trucked from the shearing points to warehouses or rail sidings. 

These figures have been given to me by the United States De- 
partment of Agriculture. They are only typical examples, but they 
indicate the tremendous present importance to the farmers. However, 
the passenger car is as important to the farmer as the truck. In gen- 
eral, he must have both. 

So far as the passenger cars of the country are concerned, the 
best figures now available indicate that on the average about 50 per 
cent of their use is for essential purposes. It is doubtful, however, 
whether as many as 5 per cent of the cars are used wholly for either 
nonessential or essential purposes. Fully 90 per cent are used for both. 

Summing up the situation, we long ago passed in this country clean 
out of the horse and buggy era into the automotive vehicle era, and 
our economy and ways of life are so closely linked to and interwoven 
with those rupber-borne, gasoline-consuming vehicles that the results 


will be calam:tous if we lose their services in any large part. And 
no group will suffer more severely than the farmers. 
A Few Certainties 
Let me give you some facts which cannot be controverted. The 


building of passenger cars has ceased, and the plants have been con- 
verted to other uses. The building of civilian trucks has ceased, and 
the plants have been tooled and are being used for the construction 
of military trucks. The building of buses has almost ceased. The 
supply of repair parts for all these vehicles is critically limited. You 
hear it said that there is confusion about the rubber situation. It is 
certain that more than 90 per cent of the sources of supply of crude 
rubber are in the hands of the enemy. It is certain that the stock 
of crude rubber which we have on hand is now less than the total 
which was consumed in civilian use in 1941. It is certain that 
most of that stock must be used to meet our own military needs and 
those of our allies. It is certain that much of the scrap rubber must 
be used for military purposes. It is certain that for civilian use we 
must depend almost entirely upon the production of synthetic rubber 
or rubber substitutes, and it is also certain that much of this produc- 
tion must be put to military use. 

If there is any confusion, it is only with respect to the character 
of the synthetic rubber or substitutes which can be produced, the 
amount that can be produced, and the time when it will be available. 
Let me remind you of one thing which is very significant and impor- 
lant. In addition to the civilian use, we now have a great military 
use for rubber which may continue for a long time to come. If we 
were to continue our normal civilian use, our total consumption of 
tubber, in view of the great military use, would far exceed the con: 
sumption in any past year. Does anyone think that we can create 
overnight sources of synthetic rubber or rubber substitutes which 
can produce an aggregate yearly supply far in excess of the supply 
Which we obtained from the thousands of square miles of rubber 
Plantations which are now in the hands of the enemy? 

We are a very ingenious and resourceful people. Our research 
laboratories have been working night and day on this rubber problem. 
T have great hopes for the results. But I have seen or heard of noth- 
ing which leads me to believe that there is any escape from the con- 
clusion that if we are to preserve our rubber-borne transport for 
€ssential purposes, we must for many months to come give those 
Vehicles and their tires the most jealous and painstaking care, eliminate 
all wasteful use, and cut social and recreational use to the bone. 

In realization of this critical situation, and its especial dangers 
for the farmer, we joined with the Department of Agriculture many 
Weeks ago in a campaign to save the farm vehicles, and in this cam- 
Paign the aid of the 48 State and 3,022 County War Boards has been 
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enlisted. A very comprehensive program has been worked out. I 
shall not go into details, for I am sure that they will be brought home 
to you early and often. Do not be surprised if an order or two is 
issued. The most that I now hope to do is to impress upon you the 
fact that the situation is very serious. The dangers are real, and 
if we do not take heed and act accordingly, we shall suffer very 
severely. 
Serious Dangers Ahead 


“Because our transportation system has functioned thus 
far so well does not prove that it can keep on doing so in- 
definitely,” said Mr. Eastman in speaking of splendid perform- 
ance by the railroads. 

“There are serious dangers ahead. The forecasters all say 
traffic will continue to grow, certainly throughout the re- 
mainder of this year and 1943. The huge war production has 
not used its height. There is an offsetting decline in civilian 
production, but not enough to compensate.” 

Mr. Eastman made the point that, because necessary ex- 
pansion of transportation facilities could not be made be- 
cause of lack of materials, ‘we must stretch what we have to 
the limit and make them (equipment and facilities) do the job.” 

He said he would despair of success were it not for the 
fact that he believed “the spirit and morale in the transporta- 
tion industry to be at a peak, and because I am sure that the 
industry will continue to receive wholehearted and most ef- 
fective cooperation from the public which it serves.” 


TRANSIT WAR MANPOWER COMMITTEE 


Appointment of a transit war manpower advisory com- 
mittee to advise the division of transport personnel of the 
O. D. T. on manpower problems of the local transit industry, 
has been announced by the O. D. T. William L. Butler, president 
of the Cincinnati & Lake Erie Transportation Co., has been 
named chairman of the committee. Other members are: 


Merwyn A. Kraft, secretary, American Transit Association, New 
York, N. Y.; M. M. Drake, employment manager, Philadelphia Com- 
pany, Pittsburgh, Pa.; Robert A. McArthur, director of personnel, 
Public Service Coordinated Transport, Newark, N. J.; John E. Mc- 
Carthy, president, Fifth Avenue Coach Co., New York, N. Y.; D. L. 
Fennell, vice president in charge of transportation, Kansas City Public 
Service Co., Kansas City, Mo.; J. L. Lovitt, director of industrial 
relations, Philadelphia Transportation Co., Philadelphia, Pa.; W. R. 
Pollard, manager of transportation, Georgia Power Co., Atlanta, Ga.; 


and Alexander Shapiro, director of personnel, Capital Transit Co., 
Washington, D. C. 


oO. D. T. AND LOCAL TRANSIT SERVICE 


Bus lines and street car companies in many cities have 
reduced the number of stops on their routes, have thus been 
enabled to provide the same frequency of service with less 
equipment, and, accordingly, have made it possible to release 
busses and street cars for service elsewhere, according to the 
Office of Defense Transportation. The O. D. T. observed that, 
under that plan, bus and street car riders were helping to 
create additional transport facilities out of “thin air,’ merely 
by walking an extra block or two. 


Oo. D. T. STUDY OF WAYBILLS 


The Office of Defense Transportation has completed the 
coding and classification of more than 125,000 freight waybills 
in the nationwide traffic study that began on May 27 when all 
railroads originating a carload freight shipment on that date 
were asked to send copies of the billing to O. D. T. (see Traffic 
World, May 23, p. 1355). 

“The task of preparing the information on the billing for 
the card punch process, and a later, more detailed study, took 
almost five weeks, and required a staff of fifty analysts,” said 
the O. D. T. 

“Eleven eastern railroads loaned 28 analysts to the O. D. T. 
at no cost to the government other than a per diem to cover 
expenses in Washington. Six others were loaned by the Inter- 
state Commerce Commissic 1. 

“When finally complet d, the study of the billing will be 
given an accurate picture of the direction and flow of virtually 
every commodity moving in commerce on that day. The in- 
formation will provide a factual basis upon which conclusions 
may be drawn as to adjustments needed to meet increasing 
transportation demands.” 





FAILURE TO CANCEL RESERVATIONS 


Failure of government officials to cancel transportation 
reservations promptly when they find they cannot use them 
has caused the Office of Defense Transportation to take “direct 
action” to reduce this practice as much as possible, according 
to the O. D. T. 

The Pullman Company has been asked to report the names 
of government officials who are guilty of the practice to the 
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end that the O. D. T. may take the matter up with the heads 
of the affected departments. Approximately four hundred and 
fifty names have been reported to the O. D. T. thus far, it is 
understood. 

Early in April Director Eastman asked all government 
agencies to issue instructions to their personnel to cancel reser- 
vations as soon as possible if they were not to be used (see 
Traffic World, April 11, p. 994). Carriers had legitimately 
complained of undue cancellations and last-minute cancellation 
on an inexcusable scale, said he, adding it was obvious reser- 
vations were being made to provide for conjectural rather than 
prospective travel. 

“These suggestions have been disregarded to such an ex- 
tent that we have felt it necessary to ask the Pullman Com- 
pany to submit a list of violations which we are handling 
with the head of each agency,” said the O. D. T. in a memoran- 
dum issued to all government agencies. 

The assailed practice of government officials contributes 
to the congestion at passenger terminals, the O. D. T. says. 


MOTOR RACING PROHIBITED 


The Office of Defense Transportation announced, July 23, 
that there would be no further extension of the effective date 
of its order (general order O. D. T. No. 14) banning auto- 
mobile and motorcycle racing (see Traffic World, July 11, p. 
103). The order will go into effect July 31. 


CHICAGO TRUCK INFORMATION BOARD 


Directors of the Chicago Joint Information Board, set up 
in compliance with O. D. T. general order No. 13, have selected 
James J. Turek, formerly freight agent for the Kirk Transpor- 


tation Company, Chicago, as manager for the board (see Traffic 
World, July 18, p. 158). 





TRANSFER OF O. D. T. SECTION 


Transfer of the bus section of the O. D. T. division of motor 
transport to the division of local transport has been announced 
by Director Eastman. 

The change gave the division of local transport, headed by 
Guy A. Richardson, jurisdiction over all busses and over virtu- 
ally all forms of public passenger transportation except rail- 
roads, Mr. Eastman said. 

The intercity bus section, of which Robert E. Maxwell, 
former treasurer of the Greyhound Corporation, is chief, is in 
charge of the program for conservation of intercity busses. A 
general order and several special orders regulating the use of 
such equipment already had been issued, the O. D. T. noted. 

In announcing the transfer, Mr. Eastman said: 


This transfer of jurisdiction over intercity busses brings all bus 
matters under one administrative unit instead of two as _ hitherto. 
Bus companies engaged in both city and intercity operations will no 
longer have to deal with two separate divisions of the Office of De- 
fense Transportation, and the need of determining to which division 
many intermediate bus operations are accountable will not longer 
exist. Policies for conserving bus tires and eliminating unnecessary 
or duplicated service will now be applied uniformly to all bus l| nes 
regardless of their length. 


BARGING STEEL TO RELIEVE RAILS 


Efforts are being made by the O. D. T., the government 
barge line on the Mississippi and Warrior Rivers, the Maritime 
Commission and private barge lines to induce a larger use of 
barges for the movement of steel from the Pittsburgh and 
Chicago districts needed in shipbuilding on the Gulf coast. 
The fact of such efforts being made is admitted by those making 
them. Their aim is to have the railroads relieved of the burden 
so that their equipment may be used for other traffic. 

But, according to information at the O. D. T., there is 
a disinclination on the part of those having the routing of 
such traffic in charge to use the water lines. They, according 
to reports, say rail shipments are preferable and that they in- 
tend to use rail transportation so long as it is available to 
them. An order from O. D. T. could force the use of barges 
and issuance of such an order is not regarded as an improba- 
bility in the event larger use of barges is not made soon. 
One reason for desiring the use of barges is the fact that 
upstream traffic on the rivers is 78 per cent of the total. 
One objection to barging steel is that the transit time is three 
or four days greater than by rail and that the steel mills want 
to get rid of their product, even before it is fully cool, which 
is possible when rail transportation is used. 


CANNED GOODS TRANSIT PLAN 
Director Eastman of the O. D. T. has announced that 
transcontinental railroads have agreed to amend their storage- 
in-transit arrangements on eastbound canned goods to permit 
shipments originating in both north Pacific areas and south 
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Pacific areas to be consolidated in movement from the storage. 
in-transit points. The agreement followed a joint request by 
the War Department, Department of Agriculture, and O. D, T. 

“Up to now, canned goods originating in the southern anq 
northern parts of the Pacific coast region have moved from 
storage points to destinations in the east in separate cars,” 
Mr. Eastman said. 

“These storage-in-transit arrangements are necessary he. 
cause much of the space formerly used for canned goods stor- 
age on the west coast is now needed for military purposes, 
At the same time, it is the express purpose of O. D. T. to en. 
courage the movement of the canned goods pack from the 
Pacific coast areas to interior points close to ultimate consump- 
tion before late fall. Otherwise refrigerator cars would have 
to be used to protect the shipments against freezing. 

“It is expected that private purchasers will follow the lead 
of the War Department and the Department of Agriculture in 
arranging necessary storage facilities for this season’s pack at 
distributing centers close to consumption areas so that the use 
of refrigerator cars will be held to a minimum.” 


Oo. D. T. LOCAL TRANSIT CONTROL 


The Office of Defense Transportation has announced action 
by it to prevent discontinuance of streetcar service and sub- 
stitution of bus service on the Providence Road line of the 
Scranton Transit Co., Scranton, Pa. 

Opposition to the proposal was set forth in a letter from 
Director Eastman to John Siggins, Jr., chairman of the Penn- 
sylvania Public Utility Commission. 

Mr. Eastman said that while no formal application had 
been received from the transit company for permission to make 
the shift, the proposal had been brought to the attention of 
the O. D. T. and that as a result of several requests the O. D. 
T. had made an investigation. This investigation, he said, 
disclosed that trolley cars operated a total of 227,367 miles 
over the Previdence Road line in the last 12 months and that 
there appeared to be no necessity for discontinuing the service. 

A shifz to bus service, he said, would result in the un- 
necessary consumption of approximateiy 1,700 pounds of rub- 
ber and approximately 57,000 gallons of gasoline a year. In 
view of this, he added, the shift would not be permitted unless 
any facts submitted by the transit company were substantially 
different than those developed by the O. D. T. investigation. 

Mr. Eastman made it clear that, in any event, the pro- 
posed change would not be permitted unless a formal applica- 
tion were submitted by the transit company in accordance 
with General Order O. D. T. No. 2. That order provides that 
no rail passenger carrier shall substitute bus service for street 


_ service unless specifically authorized to do so by the 
i oF. 


TRUCK HAUL LIMITATION OPPOSED 

The Fruehauf Trailer Company has published arguments 
against the arbitrary distance limitation of truck hauls in a 
booklet entitled “How Long, Mr. Lincoln, Is an Economical 
Haul?” The title refers to the statement attributed to Presi- 
dent Lincoln, that a man’s legs should be “long enough to 
reach the ground.” No one, says the booklet, ‘‘can determine 
the maximum length of an economical haul by highway car- 
rier to be fifty miles, or a hundred, or a thousand, or any 
arbitrary distance . . . because too many factors are involved.” 
It quotes a number of men prominent in transportation in 
support of that view, including Director Eastman, to the ef- 
fect that there are “many exceptions” to the rule that truck 
hauls should be confined to “definite limits.” 


Railroad Radio Broadeast 


Broadcast of a series of weekly radio programs entitled 
“The Lines Behind the Lines—the Story of Railroads in War” 
was begun July 23 over Station WWDC in Washington, D. C. 
The programs, each fifteen minutes long, will tell what the 
railroads are doing to help win the war, according to the Asso- 
ciation of American Railroads. Appearing on the first pro- 
gram, broadcast from 9 to 9:15 p. m., were Commissioner 
Johnson, of the Commission; A. F. Cleveland, vice-president in 
charge of traffic of the A. A. R., Holcombe Parkes, assistant to 
the president of the Southern Railway, and Albert R. Beatty, 
manager of the publicity section of the A. A. R. 

“As the war progresses,” Commissioner Johnson said, “war 
production must and will increase. Our armed forces will tre- 
mendously increase in number. This will still add to the already 
gigantic transportation burden of our railroads, requiring in- 
creased effort by the railroads and those who run and use them. 
Railroad men recognize that their approaching battle will be 
stupendous. I have grown to have every confidence in these 
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men, and, in my opinion, the railroads of America will perform 
their tasks so well that they will reestablish themselves in the 
minds of the people of America as indispensable to the welfare 
of the nation.” 

After characterizing the railroads’ record of performance 
since Pearl Harbor as “unequalled in transportation and other 
human achievements,” he said that the accomplishments of the 
railroads were due to plans and preparations started 20 years 
ago and to better use of the railroad plant by both the rail- 
roads and their patrons. 

Mr. Cleveland said that five and a quarter million troops 
and their equipment had been handled in organized movements 
by the American railroads the first half of this year. This, he 
added, was about as many troops as the American railroads 
carried in comparable movements the first 15 months this 
country was in the last war. 

With the army and navy increasing in number, he said, 
this part of the railroads’ job would “become bigger and more 
difficult.” 

Mr. Parkes said the railroads were now moving 70 times 
more petroleum and its products into the east than they did a 
year ago, and, in the first 28 weeks of this year, hauled 3,200,- 
000 more tons of coal into New England than they did in the 
corresponding period of 1941. 


Revenue Freight Loading 


Loading of revenue freight the week ended July 18 totaled 
857,067 cars, according to the Association of American Rail- 
roads. This was a decrease below the corresponding week in 
1941 of 42,303 cars or 4.7 per cent, but an increase above the 
same week of 1940 of 126,607 cars or 17.3 per cent. 

Loading the week ended July 18 increased 1,943 cars 
or two-tenths of one per cent above the preceding week. 

All districts reported decreases, compared with the cor- 
responding week in 1941, except the Southern and Southwest- 
ern, but all districts reported increases over 1940. 


1942 1941 1940 

SB WRGKS OF JANUARY nin cic cc acen 3,858,273 3,454,409 3,215,565 
4-weeks Of Pebruary «2.2.2.0. 00.500 3,122,773 2,866,565 2,465,685 
eo ee a, 3,171,439 3,066,011 2,489,280 
SWOPE OE BOP oan ii iccacacescaar 3,351,038 2,793,630 2,495,212 
SAE A UIE oobi soatesd: wiser sie one sienare 4,170,713 4,160,060 3,351,840 
WOES GE DOME iciciccib deksaoreiwass 3,385,769 3,510,057 2,896,953 
I OR UN sais ik Sec eS arene 753,855 740,359 637,169 
aE RS a a ar Pee 855,124 876,142 736,783 
GE ee a a ae 857,067 899,370 730,460 

WN Shik. awed ee Re bandsesencind 23,526,051 22,366,603 19,018,947 


Revenue freight loading by districts the week ended July 


18 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 8,008 and 11,609; live 
stock, 949 and 8943 coal, 33,238 and 35,768; coke, 3,672 and 3,686; forest 
products, 2,637 and 2,271; ore, 7,574 and 8,168; merchandise, L. C. L., 
25,212 and 41,913; miscellaneous, 76,032 and 86,642; total, 1942, 157,322; 
1941, 190,951; 1940, 148,905. 

Allegheny district: Grain and grain products, 4,989 and 7,279; 
live stock, 801 and 771; coal, 44,436 and 47,678; coke, 6,041 and 6,088; 
forest products, 1,248 and 1,385; ore, 19,166 and 14,520; merchandise, 
L. C. L., 20,463 and 29,374; miscellaneous, 88,782 and 91,877; total, 
1942, 185,926; 1941, 198,972; 1940, 157,583. 

Pocahontas district: Grain and grain products, 374 and 564; live 
stock, 145 and 142; coal, 42,395 and 43,974; coke, 840 and 486; forest 
products, 963 and 867; ore, 794 and 880; merchandise, L. C. L., 2,942 
and 4,676; miscellaneous, 7,596 and 7,878; total, 1942, 56,049; 1941, 
59,467; 1940, 48,134. 

Southern district: Grain and grain products, 2,780 and 3,209; live 
Stock, 1,146 and 1,103; coal, 22,715 and 22,362; coke, 634 and 521; forest 


Revenue Freight Car Loading—Week Ended Saturday, July 18 


Grain and Live 


Grain Prod. Stock Coal 
{ 1942 51,558 9,570 163,557 
Total all roads July 18.......... J 1941 61,396 9,414 167,956 
| 1940 53,179 10,568 120,986 
Preceding week July 11........... 1942 53,509 10,348 158,821 
Per cent increase Over..........+:: 1941 L.7 
Per cent decrease under........... 1941 16.0 \ 2.6 
Per cent increase over...........++ 1940 \ 35.2 
Per cent decrease under........... 1940 3.1 9.5 
1942 1,127,180 336,132 4,614,557 
Cumulative 29 weeks to July 18. J 1941 1,078,272 309,049 3,890,478 
| 1940 982,743 322,041 3,718,841 
Per cent increase over............. 1941 4.5 8.8 18.6 
Per cent decrease under........... 1941 
Per cent increase over............- 1940 14.7 4.4 24.1 
. Per cent decrease under........... 1940 


Wetinenieeiataes 


Per cent to 15 year average, 111.5. 
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products, 17,912 and 13,616; ore, 1,917 and 1,521; merchandise, L. C. L., 
13,126 and 24,847; miscellaneous, 58,179 and 49,628; total, 1942, 118,409; 
1941, 116,807; 1940, 94,752. 

Northwestern district: Grain and grain products, 12,112 and 14,883; 
live stock, 2,585 and 2,284; coal, 5,718 and 5,839; coke, 1,747 and 2,056; 
forest products, 13,772 and 12,284; ore, 57,165 and 50,807; merchandise 
L. C. L., 8,936 and 19,011; miscellaneous, 39,944 and 41,337; 
1942, 141,979; 1941, 148,501; 1940, 124,641. 

Central! Western district: Grain and grain products, 17,945 and 
18,250; live stock, 3,051 and 2,964; coal, 9,889 and 8,693; coke, 277 and 
322; forest products, 11,115 and 9,337; ore, 5,328 and 4,550; merchandise, 
L. C. L., 11,796 and 24,737; miscellaneous, 68,474 and 61,160; total, 
1942, 127,875; 1941, 130,413; 1940, 110,769. 

Southwestern district: Grain and grain products, 5,350 and 5,602; 
live stock, 893 and 1,256; coal, 5,166 and 3,642; coke, 204 and 136; forest 
products, 5,835 and 5,014; ore, 305 and 443; merchandise, L. C. L., 
4,889 and 10,122; miscellaneous, 46,865 and 28,044; total, 1942, 69,507; 
1941, 54,259; 1940, 45,676. 


’ 


total, 


TRUCK LOADINGS 

Two hundred and three for-hire motor carriers operating 
in forty states reported to the American Trucking Associations, 
Inc., that they hauled 1,533,122 tons of freight in June—an 
increase of 2.3 per cent over May when they hauled 1,499,374 
tons and an increase of 8 per cent over June, 1941, when they 
hauled 1,419,318 tons. The A. T. A. index for June, based 
on the three-year monthly average for the years 1938, 1939, and 
1940, as representing 100, was 161.68. 





CAR SURPLUS REPORT . 


U. S. railroads reported an average daily surplus of 73,954 
cars for the week ended July 18, according to the car service 
division of the association of American Railroads. It was made 
up as follows: Plain box, 26,813; auto box, 7,519; total box, 
44,332; flat, 1,319; gondola, 3,659; hopper, 7,049; total coal, 10,- 
708; and miscellaneous, 17,595. 


Grain Under Permit Plan 


Issuance by the Commission of Service Order No. 80, pro- 
viding for the movement of grain under permits issued by an 
agent of the Commission, either on his own initiative or as a 
result of consultation of committees set up by the grain trade 
at various markets, according to the view of railroad repre- 
sentatives, substitutes a government plan for the plan of 
control they set up by means of embargo order No. 45 and 
amendments thereto. The carriers have revised their embargo 
order so as to have it in conformity with the plan set up in 
Service Order No. 80 (see Traffic World, July 18, p. 159). 

That service order appoints agents of the Commission at 
Chicago, Buffalo, Omaha-Council Bluffs, Kansas City, Mo.- 
Kan., the St. Louis and Minneapolis areas. After defining the 
terms used in the order, that is, “grain,” ‘grain in storage,” 
“cash grain,” “market” and “grain permit committee,” the or- 
der, exclusive of the part naming the agents at the markets, 
says: 

That no common carrier by railroad shall supply or move a car to 
be loaded with grain consigned or reconsigned to the markets herein- 
after designated, or to such other markets as may be designated from 
time to time by the Commission, except that such carriers may supply 
or move cars loaded with grain consigned or reconsigned to said markets 
upon permit, or upon notice dispensing with permits, for placement or 
movement, issued by a person to be designated by this Commission as 
its agent to exercise its directions as to car service. Such agent shall be 
a member of the grain permit committee. The Commission’s agent shall 
exercise the authority to issue permits under the terms and directions 
of this order, and he will consult and advise with the other members of 
the grain permit committee. 

That the Commission’s agent at each market is hereby authorized 
to issue permits for the movement of grain into the market for storage, 
giving first consideration to grain in the gravest danger of damage or 
loss; thereafter he is authorized to issue permits for the movement of 
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grain for storage on the basis of a fair and equitable proration of the 
storage facilities currently available at the market. 

That the Commission's agent at each market is hereby authorized 
to issue permits on a fair and equitable basis for the movement of 
“cash grain’’ to the market upon the basis of moving grain in the 
gravest danger of damage or less, and of supplying the needs of that 
particular market, and the needs of dealers, processors, or distributors 
customarily dependent on that market for their supply of grain. There- 
after he is authorized to issue permits for the movement of ‘‘cash grain’’ 


on the basis of a fair and equitable proration of the facilities available 
at the market. 


That the total number of permits to be issued shall be limited to 
the capacity of the market to handle and release cars without undue de- 
lay or detention and so as to avoid congestion of traffic. 

That permits shall be issued upon application by a shipper, receiver, 
buyer, or his authorized representative, to the grain permit committee. 
The Commission’s agent may issue permits upon his own initiative 
without application. The Commission’s agent may in the exercise of his 
discretion under the terms of this order upon proper notice from time 
to time dispense with the use of permits as to certain kinds and types 
of grain from one or more areas to the market either on grain for 
storage or on ‘‘cash grain,’’ and in such cases the railroads may sup- 
ply, accept and move cars of such grain. 

In order that grain permit committees at the markets named herein, 
or hereafter to be named, may be informed, they are hereby authorized 
and directed to make periodical surveys of all available grain storage 
space at the markets and in the area from which such markets move 
grain. 

That the operation of all car service rules insofar as they conflict 
with the provisions of this order is hereby suspended. 


TRANSPORTATION PRIORITIES 


Edgar B. Stern, chairman of the War Production Board’s 
trarsportation priorities committee (see Traffic World, May 
30, p. 1419), and other members of that committee are keeping 
in touch with the various industry branches of W. P. B. to 
obtain information from them as to their respective transporta- 
tion requirements, and representatives of the industry branches 
are conferring with shippers in their respective fields to as- 
similate the information needed by Mr. Stern’s committee. 

Mr. Stern described in that manner the work of his com- 
mittee. He said he could give out no information more specific 
than that because the activity of his committee had not prog- 
ressed to the point where, as he put it, any “spot news” had 
developed. 


The order by the W. P. B. director of industry operations di- 
rected by the transportation priorities committee to correlate es- 
timates of transportation requirements by the W.P.B. industy 
branches and then to advise the Office of Defense Transportation 
about those estimates; to make recommendations to the W. P. B. 
director of industry operations as to issuance of certificates, 
instructions and directions covering preferential movement of 
such materials as conditions might require; to recommend, in 
the event of actual or anticipated acute transportation short- 
ages programs to curtail or eliminate transportation of cer- 
tain traffic not deemed essential to the war effort, and to pro- 
vide a clearing house for all domestic transportation problems 
involving the W. P. B., and problems between the W. P. B. 
and ©. D. T. 


DEMURRAGE CHARGES HEARING 


Senator Reed, of Kansas, who conducted the hearings be- 
fore the Senator interstate commerce subcommittee on his joint 
resolution (S. J. Res. 147) providing for reduction in free time 
and increases in demurrage rates to speed up the loading and 
unloading of cars, has announced that he will have prepared a 
list of “good” and ‘‘bad” performers with respect to the de- 
tention of freight cars. This list, he said, would be published in 
the record of the hearings in November when he has asked for 
reports from the railroads and the Commission as to the situa- 
tion with respect to detention of cars. 

Senator Reed said the printed copies of the hearings held 
June 30 and July 1 (see Traffic World, July 4, p. 31) would 
be available shortly. 


DOUBLE AND TRIPLE LOADING 


Arguments for and against railroad checking of double 
and triple loads in a single car have been made in a confer- 
ence Chairman Aichison and Commissioners Splawn and All- 
dredge held on a proposal to the effect that the railroads, 
which permit double and triple loads in one car, should check 
both loading and unloading, particularly the latter, by making 
provision for such loading in their tariffs. Under the present 
arrangement the railroads provide for such loading but assume 
no obligation in respect thereto. Provision is made therefor 
in a circular. 

A move to have provision made for such loading in tariffs 
has been made by a number of shippers, particularly W. G. 
Patton, of the St. Joseph Lead Co. The idea of the shippers 
was that the railroads should supervise the loading and un- 
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loading and assume obligation for each shipper’s goods in such 
a car. Walter J. Kelley, of the Association of American Rail- 
roads, argued for a continuance of the present cooperative 
arrangement between carriers and shippers under which, when 
the car to be loaded or unloaded, was not too far away from 
the freight station, had the station force observe it. But he 
said the railroads had not the force and could not obtain the 
men needed to have supervision over each operation. He op- 
posed making arrangements for the practice by means of tar- 


iffs. Prevention of pilfering was urged as a reason for super- 
vision. 


PAPER CONSERVATION PROGRAM 


William W. Fitzhugh, chief of the folding and set-up box 
section, containers branch, War Production Board, has an- 
nounced, in connection with the paper conservation program, 
that “in view of the presently abundant supply of paper board 
that no restrictions on the manufacture of any type of paper 
box are contemplated at present, and that the manufacture 
and use of gift and Christmas boxes are not prohibited.” The 
announcement was made in response to many inquiries con- 
cerning the use of Christmas and gift boxes. 


COAL TRANSPORTATION 


“All-rail shipments of coal into New England dropped in 
the week ending July 11 to the lowest point in any week since 
February despite present abilities of the railroads serving the 
area to handle more coal than they have been transporting,” 
et Fuels Coordinator for War Harold L. Ickes said July 21, 
adding: 


This drop occurred in the face of increasing possibilities that coal 
supplies may be less available in the fall to consumers in New England 
and in spite of the necessity for increasing the building of protective 
coal stocks in bins and piles while the ccal can be secured readily. The 
decrease in shipments averaged 211 cars daily under the week ending 
on July 4. 

All-rail shipments of both bituminous and anthracite coal into the 
area for the week ending July 11 totaled 5,414 cars or approximatcly 
297,770 tons, as compared to 6,889 cars or approximately 378,895 tons 
in the preceding week, according to figures compiled by the Association 
of American Railroads. Bituminous shipments from the _ southern 
Appalachian fieids included in these figures totaled 722 cars, a rise of 
123 over the week ending July 4. 

The setback to New England supplies of coal, which was attributed 
in part to lowered production over the July 4 holiday weekend, may 
be offset by increased shipments in the next few weeks if consumers 


will place their orders now for deliveries when the supplies are avail- 
able. 


EXPORT FREIGHT 

Cars of export freight, other than grain or coal unloaded 
at Atlantic, Gulf, and Pacific ports in the first six months of 
1942, totaled 388,724 cars, or an increase of 52 per cent com- 
pared with the same period in 1941, according to reports com- 
piled by the Manager of Port Traffic and made public by the 
Association of American Railroads. In the first half of 1941 
there were 255,436 cars. 

Cars of grain for export unloaded in the first six months 
this year at those ports totaled 16,594, compared with 24,476 
or a decrease of 32 per cent. 

In the month of June alone, 74,145 cars of export freight 
other than grain or coal were unloaded at Atlantic, Gulf and 
Pacific ports compared with 48,296 in June last year. 

Cars of grain for export unloaded in June this year at 
those ports totaled 1,799 cars compared with 4,230 cars in the 
same month last year. 

“This traffic is being handled with no serious congestion, 
due to the continued cooperation of all concerned, particularly 
the steamship lines, exporters and shippers,” said the A. A. R. 


TRUCKTRACTOR SPEED-UP 
Clark Trucktractor Company, makers of industrial vehicles, 
has rearranged the assembly lines in its factory at Battle 
Creek, Mich., to speed up deliveries of trucktractors on orders 
of record-breaking quantity, says the company. Under its new 
“mass production” plan, intricate operations formerly requir- 
ing many hours of work are eliminated. 


PUBLIC TRUCKS ASKED TO COLLECT SCRAP 


Chairman Nelson, of the War Production Board, has asked 
state, local and municipal governments to lend their trucks and 
manpower to local salvage committees to aid in transporting 
public collections of scrap material. It was stated that move- 
ment of scrap iron and steel to keep the steel furnaces going 
at full capacity would require over 750,000 freight cars to 
carry the load this year, and that much of this load must be 
moved by trucks to rail points for shipment. 
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Efficient Use of Cars 


Chief operating officers of railroads have been asked by 
Cc. H. Buford, vice-president, operations and maintenance de- 
partment, Association of American Railroads, to explore thor- 
oughly every means for more efficient use of freight cars to 
meet the “steadily rising tide of traffic.” 

Particularly, Mr. Buford said that an important source of 
additional car supply “lies in reducing to the minimum the 
use of serviceable freight cars for company service.” 

“In view of the records being made by shippers and receiv- 
ers in reducing detention in loading and unloading of cars,” 
said he, “any excessive holdings by railroads of company 
freight in revenue cars is not only inconsistent, but inexcusable. 
A systematic and successful campaign has been conducted with 
the public, on the principle that freight cars must not be 
used for storage purposes, and it is imperative that railroads 
do not permit practices that are below the standard set for 
the public.” 

Mr. Buford said a further important point in connection 
with car conservation was the use to the maximum extent of 
cars least in demand for public transportation service, adding: 


At present, open top cars are actively required for military move- 
ments and increased production of heavy manufacturing for war pur- 
poses; therefore it is suggested that wherever supplies can be loaded 
in boxears, even at slight inconvenience, these be used in place of 
open tops. Such ite:as as tie plates, angle bars and miscellaneous 
material of smalier size frequently are unnecessarily loaded in open 
top cars. 


A committee of store and transportation officers had made 
suggestions for more efficient handling of company material, 
said Mr. Buford. These were transmitted to the chief operat- 
ing officers. 


Penalty for Slow Car Movement 


A suggestion in the nature of a man biting a dog has 
been made to Commissioner Johnson, in connection with de- 
murrage paid by shippers for the detention of cars, by C. T. 
Stripp, traffic manager of the National Malleable and Steel 
Casting Co. Shippers, he says, are always urged to load and 
unload cars quickly and compelled to pay demurrage if they 
do not accomplish such’ operations within a specified period. 
But, he points out, there is no penalty on a carrier in slow 
moving of cars. The letter was called forth by Commissioner 
Johnson’s dispatch to Mr. Stripp of remarks made in the 
Senate committee hearings on the Reed resolution directed at 
car detention. 

In the last few months, said Mr. Stripp, it had been his 
duty to look over more carefully than ever, the demurrage 
his company had had to pay and the reason for the accrual 
of demurrage. While the demurrage bills did run high Mr. 
Stripp said that every cent of demurrage was properly ex- 
plicable, and every detained car had behind it a dominating 
reason of facts which physically could not have been overcome. 
In part, Mr. Stripp said: 


All of these things of course are intended in the way of car effi- 
ciency, yet car detention is just as great when a car is unnecessarily 
long in transportation service, regardless of whether that car is in a 
train or lying around in some yard, either at a transfer point, as- 
sembly yard or in an industrial plant. A delay of a day is just as glar- 
ing without regard as to where that day is lost or wasted, and where a 
greater time is used by the carriers than a reasonable average time for 
such transportation, it is only right and proper that a similar degree of 
demurrage be placed against the carrier and the return compensation 
made to the industry which has suffered as a result of the delaye 
movement. : 

As an illustration of the preceding let me say that a reasonable 
transportation time en route from Buffalo to Chicago is two days, to 
which may be added a free time of one day for switching, making three 
days in all, which is surely ample for the service. Recently we had a 
car of carbon electrodes of which we were badly in need for guvern- 
ment war materials, and this car was in transport for seven days. We 
actually suffered for the material for which we couldn’t beg, borrow 
or steel a substitute. Such movements in general have become more 
common than you may’ realize. It has been taking three to six days 
between Cleveland and Sharon, Pa., a distance of 80 miles. If it becomes 
necessary to penalize those industries which by their own showings 
have been turning in such wonderful records, than it should with equal 
force be applied to cars detained while in actual railroad service. 


_ Mr. Stripp worked out what he called a reasonable work- 
ing schedule for car movement between various points, to 
Which he said one day might be added to cover switching. 
That schedule allows two days for the movement, Buffalo 
to Chicago, 36 hours Cleveland to Chicago, and 72 hours, 
New York to Chicago. He inquired why 36 to 48 hours should 
be consumed at transfer points in switching and also at switch 
terminals. He said it did seem strange that industry should 
be indicted and prejudged guilty and be subjected to laws in 
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flicting heavy penalties for things beyond their control; and 
that it seemed stranger still that the resolution under discus- 
sion, sought to penalize cooperative industries and then in turn 
pay the money so collected to railroads that had not rendered 
a compensatory service to merit it. 

The shippers, Mr. Stripp said, had been assailed with all 
kinds of propaganda about prompt handling and prompt un- 
loading, ‘which prompts us to to suggest that he might in the 
same way also begin to take up the question of faster move- 
ment of freight, elimination of delays at transfer and inter- 
change yards and the reduction of delays at terminals; keeping 
in mind the thought throughout that a delay to a car is just 
as important in either case.” 


Johnson’s Reply 


Answering Mr. Stripp’s observations, Commissioner John- 
son assured him he had brought to him no features not often 
considered by him and those with whom he worked. Con- 
tinuing, he said: 


Demurrage from its genesis is an interesting subject. I hope as soon 
as the hearing on S. J. Res. No. 147 is published that you will secure a 
copy and read it carefully. You will find therein a masterful summa- 
tion by Chairman Aitchison, which is perhaps the first time that demur- 
rage has ben exhaustively discussed from its inception until the present 
day. 

Of course, it is regretted that all increased demurrage accrues to 
the railroads’ benefit. There has been no practical solution to that 
problem. Perhaps there may be one evolved. 

I make no distinction between demurrage and other expenses, for 
others, like demurrage, cannot be regained and both alike mean a lost 
car day. That cannot be regained either. 

I do not think that industry has been indicted. On the other hand, 
from every source industry, among other shippers and consignees and 
carriers, has been complimented for the manner in which it has con- 
fused the prophets who said that utter failure on the part of the 
railroads would be encountered. The compliments are justified. Every- 
one interested in using railroad transportation has done a magnificent 
job. 

You cite the fact that railroads waste a lot of car days while the 
cars are in their hands between the origin and the destination. True, 
and this is receiving a great deal of attention, and, if a formula be 
possible, a remedy will be applied. 


TRUCK FIFTH COLUMN DENIED 


Inquiry at the Department of Justice with respect to action 
of Michigan truckers directing that protest be made with 
respect to “published rumors from Washington” that the Fed- 
eral Bureau of Investigation and military intelligence officials 
had specific information that 28 American trucking firms were 
subsidized by Germany (see Traffic World, July 18) brought 
a statement to the effect that there was nothing at the depart- 
ment to warrant the making of such a charge. There was no 
information on the subject there, it was stated. 


ARMY MOTOR TRANSPORT CONTROL 


The War Department has under study a proposal provid- 
ing for transfer, effective September 1, of the motor transport 
division of the Office of the Quartermaster General to the Office 
of Chief of Ordnance. No decision with respect to the transfer 
had been made, it was stated at the department July 23 when 
inquiry was made as to a report that a transfer order had 
been issued. 


TRUCKING SERVICE WAR COUNCIL 


The American Trucking Associations, Inc., pursuant to ac- 
tion taken by its board of directors at Chicago May 18 (see Traf- 
fic World, May 23, p. 1348), has announced completion of organ- 
ization of the trucking service war council to deal with prob- 
lems arising out of the national emergency affecting the 
trucking industry. The council is composed chiefly of A. T. A. 
officers and directors. Its headquarters will be in the Washing- 
ton offices of A. T. A. and it will have the facilities and staff 
of A. T. A. at its disposal, according to the announcement. 


ARMY ORDNANCE TRAFFIC SCHOOL 


The United States Army ordnance department has estab- 
lished a school for the training of ordnance traffic managers 
at the Rock Island Arsenal, Rock Island, Ill. Major Paul R. 
Shaffer is the officer in charge with Captain Francis S. Malone as 
technical assistant. Captain Malone’s traffic experience in- 
cludes thirteen years with the Illinois Central, and eight years 
as traffic manager and assistant sales manager, Miller Cereal 
Mills, Omaha, Neb. He is a past president of the Omaha 
Traffic Club. The school will put nine groups of sixty men 
each through a six weeks course. The first course, which 
opened July 20, is for army officers and civilians already serv- 
ing in transportation offices at ordnance department arsenals, 
fields, field service depots, district offices, industrial establish- 
ments and ports. Subsequent courses will be for traffic men 
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now privately employed who desire to accept ordnance ap- 
pointments. 

These men will receive civil service appointments for the 
period of the war and six months thereafter at an initial salary, 
including the period of training, of $2,600 a year. The civil 
service qualifications include five years of practical experience 
in billing, routing, tracing, diverting, reconsigning and ex- 
pediting, with an industry, a railroad, a steamship line, a motor 
truck line or a freight forwarder; experience in the supervision 
or as assistant to a supervisor of five or more people, and a 
knowledge of rates, tariffs, classifications and railway and 
truck services. 

The training will be in ordnance transportation, including 
classification, routing and the safe handling of arms, munitions 
and other war materials; government bills of lading, special 
rates for government freight, and intraplant transportation. 
After training, the traffic men will be assigned to duty at ord- 
nance posts within the continental limits of the United States. 
They will receive travel allowances from Rock Island to their 
posts of duty. Promotion following assignment will depend on 
the skill and diligence with which assigned duties are per- 
formed. 


GOODRICH TIRE SUPERVISION SERVICE 

While the general public is interested in “more or less 
spectacular schemes for rubber substitutes,” motor freight 
traffic managers are concentrating on getting “maximum life 
and utility out of the tire stocks they have now in service and 
on hand,” says the B. F. Goodrich Company, in describing 
its supervisory service for truck operators. The service, of- 
fered at a mileage fee or a yearly charge for each tire, con- 
sists of supervising tire use, guiding tire care, setting up rec- 
ords of tire performance and acting as consultant. Its use has 
greatly increased, sometimes doubled mileage and performance, 
it is claimed, tires so supervised ordinarily running 60,000 
miles, and ‘‘not uncommonly” 100,000 miles in bus service. 


PASSENGER TRAFFIC STATISTICS 

Class I steam railways, exclusive of switching and termi- 
nal companies, has passenger revenues totaling $31,380,434, 
in coaches, and $30,814,765, in parlor and sleeping cars, for 
the month of April as compared with $18,771,238 and $16,- 
237,701, respectively, for the same month last year, according 
to a Commission compilation of passenger traffic statistics, other 
than commutation, of those roads, statement M-250. 

Revenue passengers carried numbered 23,283,895, in 
coaches, and 3,323,123, in parlor and sleeping cars, for April 
as against 17,639,625 and 1,978,279, respectively, for April 
last year. The number of revenue passengers carried one mile 
for April was 1,774,667,043, in coaches, and 1,280,897,316, in 
parlor and sleeping cars, as against 1,141,866,193 and 698,- 
026,840, respectively, for April last year. 

For the four months ended with April passenger rev- 
enues totaled $109,820,378, in coaches, and $110,047,435, in 
parlor and sleeping cars, as compared with $70,843,826 and 
$70,496,692, respectively, for the like period last year. The 
number of revenue passengers carried was 85,356,825, in 
coaches, and 12,322,717, in parlor and sleeping cars, for the 
four months ended with April, as compared with 67,456,869 
and 8,299,857, respectively, for the same period last year. 
Revenue passengers carried one mile for the four months 
ended with April numbered 6,302,245,712, in coaches, and 
4,654,276,607, in parlor and sleeping cars, as against 4,262,- 
417,991 and 3,036,440,448, respectively, for the like period last 
year. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Frank E. Barber, Brattleboro, Vt.; Myron H. 
Burnett, Denver, Colo.; Jerome Chamberlain, Dallas, Tex.; 
Laurence E. Coffey, Buffalo, N. Y.; Martin Edward Cusick, 
Sharon, Pa.; Amerigo D’Agostino, Trenton, N. J.; Irvin Carl 
Delscamp, Dayton, O.; Arthur Paul Feigen, Chicago, Ill.; W. 
Reading Gebhardt, Clinton, N. J.; J. Armand Gendron, San- 
ford, Me.; Stephen A. George, Ardmore, Okla.; James G. 
Howard, Galveston, Tex.; Robert George Janss, Des Moines, 
Ia.; Davis B. Johnson, Wauseon, O.; Leonard Kaplan, Boston, 
Mass.; Clyde W. Key, Knoxville, Tenn.; Emanuel E. Larson, 
Chicago, Ill.; William Levenson, Boston, Mass.; Walter A. 
Maggiolo, New York, N. Y.; Harry Hamilton Miller, Sioux 
City, Ia.; Harry Samuel Neirwirth, Newark, N. J.; George 
S. Newcomer, Baltimore, Md.; Eugene Earle Nichols, Worces- 
ter, Mass.; Walter M. Nold, Chicago, Ill.; Frank Evans Powell, 
DeRidder, La.; Byron B. Randolph, Clarksburg, W. Va.; Jesse 
Slingluff, Jr., Baltimore, Md.; James B. Underwood, Tulsa, 
Okla.; William Eldridge Weber, Jr., Kingsport, Tenn.; James 
H. Wheat, Champaign, II. 
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Taxes and Transportation 


Representative Treadway, of Massachusetts, a member of 
the House ways and means committee, in discussing the new 
revenue bill, H. R. 7378, in the House, said the freight tax 
differential in favor of coal was very important to his own 
section of New England and to any other section that had to 
obtain its coal from great distances. 

“I was very much opposed to the 5 per cent as it applied 
to coal, which would have been equivalent to an average of 12 
per ton,” he said. “I strongly supported in the committee the 
action which was taken to place coal in a separate category 
at the lower rate. Coal, of course, is a very bulky commodity, 
and the transportation item is a major factor in the cost. 
Under the 5-cents-per-ton rate, all sections of the country will 
bear the same transportation tax on this commodity.” 

While Representative Cooper, of Tennessee, was discussing 
provisions of the bill, Representative Dworshak, of Idaho, raised 
the objection that the 5 per cent tax on transportation of prop- 
erty was discriminatory in its application to areas far removed 
from consuming centers—to the shippers of farm products in 
the northwest, for instance. Mr. Cooper said it should be re- 
membered that a similar tax was in effect in the first world 
war and that, as he recalled, the rate then was 2 per cent on 
freight and express charges. Mr. Dworshak asked why the pro- 
vision for the lower tax as to coal shipments was incorporated 
in the bill. Mr. Cooper said it was because evidence was pre- 
sented to the committee that “in case of that particular com- 
modity this type of treatment should be given.” He agreed 
that the ad valorem principle might apply equally equitably in 
the case of other commodities, and he conceded, under further 
questioning by Mr. Dworshak, that lower rates for commodities 
other than coal might have been proposed by the committee if 
arguments on behalf of other commodities had been as strong 
as those made in the case of coal. 

After the House had resumed debate on the measure, Mr. 
Dworshak said he had received many protests against the 5 per 
cent tax on freight from his section of the country. He said that 
potatoes grown in states near large consuming centers might 
conceivably be taxed only 1 cent a 100-pound bag, while in 
Idaho and other states far removed from the large cities the tax 
might amount to 6 cents a 100-pound bag. That, he contended, 
would be discriminatory. He read protests he had received 
from the Public Utilities Commission’of Idaho, the Idaho Traffic 
Association, the Idaho Wool Growers Association, the Idaho 
State Chamber of Commerce, and J. R. Simplot, ‘‘one of the 
largest shippers in Idaho, who is handling a great deal of 
produce for the War Department at the present time.” 

Representative Angell, of Oregon, said lumber and grain 
shippers of that state were competing with other communities 
nearer to the markets “under a distinct disadvantage under 
present conditions due to existing high freight rates,” and that 
the addition of the 5 per cent freight tax penalized other states 
situated in the northwest and elsewhere. He urged modification 
of that tax provision. 

Representative White, of Idaho, read a letter prepared 
jointly by him and Mr. Dworshak and sent to Chairman Dough- 
ton of the House ways and means committee. It quoted the 


following from a letter by the Ohio Match Co., operating in 
Idaho: 


The present rate from the west coast to Chicago on lumber is 80 
cents and the rate on southern pine from Hattiesburg, Miss., is 42 cents 
to Chicago, a difference of 38 cents, or about $8 per thousand feet, in 
favor of southern yellow pine. The proposed 5 per cent tax would make 
the west coast rate to Chicago 84 cents, the Hattiesburg rate 44 cents, a 
difference of 40 cents, or about $8.50 per thousand feet. The big phase 
to consider is the further disruption of established rate structures and 
the creation of greater disparities in delivered costs, throwing the west- 
ern shippers further out of line from a competitive standpoint. 


Representatives White and Dworshak advocated, in their 
letter, amendment of the bill so as to change the 5 per cent 
tax on freight bills to a flat tax levied on quantity and an 
ad valorem basis regardless of the distance transported. Mr. 
White inserted in the Congressional Record several letters of 
protest against the freight tax, including one from Craig Moun- 
tain Lumber Co. and one from Potlatch Forests, Inc. 

Representative Angell, of Oregon, in a discussion in the 
House of provisions of the new revenue bill, described the 2 
per cent freight tax proposal (see Traffic World, July 18, P. 
161) as “ill-advised” and said it would work a great hardship 
on shippers in the northwest and elsewhere who had to seek 
a market for the products far removed from their own te!vT!- 
tories. He objected to the closed rule that had been adopted, 
under which no amendments other than those proposed by the 
House ways and means committee might be offered from the 
floor of the House. 


“We have already the differential of freight charges, which 
are now excessive due to long hauls, to which this bill will 
add an additional 5 per cent differential,” he said. “We should 
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be permitted in the House to vote upon the removal of this 
onerous provision which is unfair. If it was fair to shippers 
of coal to give them preferential treatment and impose a 
flat 5-cent charge per ton, likewise it would be equitable to 
exempt all heavy products which may be shipped under similar 
conditions. I trust that when this bill reaches the Senate this 
iniquitous provision will be eliminated or modified.” 

The House passed the bill and sent it to the Senate, July 
90, without making any changes in the provisions of the bill 
involving taxes on transportation. 

Testifying on the revenue bill before the Senate finance 
committee, Secretary of the Treasury Morgenthau made the 
following statement with respect to the proposed tax on freight 
and express: 


One tax that would be imposed by the bill before you directly 
threatens the stability of prices. This is the tax on freight and ex- 
press, which would add to the cost of producing and supplying prac- 
tically every commodity and service. In great numbers of cases 
the added cost would make it impossible for business to continue to 
operate under the price ceilings which have been imposed and the 
preaches in the price ceilings which would thereby be caused would 
threaten the whole price structure. 


M. C. Ship Program Curtailment 


The Maritime Commission has announced that, due to 
the need for utilizing all available steel in shipbuilding and 
existing shipbuilding plants and facilities, further plant expan- 
sion programs must be curtailed. The War Production Board 
has concurred with the Maritime Commission in this decision 
and directed curtailment of the use of steel, according to the 
commission. - 

“For this reason,’ said the announcement, “the Maritime 
Commission’s contracts with the Higgins Corporation of New 
Orleans have been canceled. The ship contract called for 200 
Liberty ships.” ' 

The commission said that the curtailment of expansion of 
shipbuilding facilities would channel the available amount of 
steel into existing shipyards so that maximum immediate pro- 
duction of ships would be available. 

The commission explained that due to need for steel for 
military and naval requirements there had been allocated to 
the commission a curtailed quota of steel for merchant ship- 
building. However, because of the increased rate of production, 
which had risen from best original estimates for four to four 
and one-half ships a way a year to six to eight ships a way a 
year, the existing shipbuilding facilities would be more than 
ample to utilize the present and prospective allocation of steel, 
it added. 

‘In view of those facts it would be unwise to divert steel 
for expansion of facilities to a capacity greater than the amount 
of steel available for our merchant shipbuilding,’ the com- 
mission said. 

“Although the revision in the allocation of steel has made 
it necessary to curtail a projected expanded program, the 
Maritime Commission’s announced program of new shipping 
and by the end of 1943 will be met. If more steel becomes 
available this program can be increased. Y 

“Inasmuch as it would be 1943 before the Higgins yards 
could be in full scale production, and because the Higgins pro- 
gram necessitates the creation of vast new facilities such as 
shipways, shops, machine tools, railroads, and transportation 
and housing for workers, the amount of steel required would 
best be diverted into existing construction. 


“It is pointed out that Higgins’ original estimate for facili- 
ties was approximately $29,000,000 which later was revised 
upwards to a total of $59,000,000, not including costs for power 
requirements of some $6,000,000, or a total for facilities, which 
would have been borne by the Maritime Commission, of $65,- 
000,000. This represents the highest cost per ship to be con- 
structed under any of the Maritime Commission’s contracts. A 
detailed survey of the project indicated that the Higgins as- 
sembly line method was well engineered and feasible, and would 
a ships at a rapid rate if the necessary steel were avail- 
a e”? 

_, Several members of the Louisiana delegation in the House, 
Joined by Representative White, of Idaho, in the course of a 
discussion in the House on July 20 expressed the view that 
there should be an investigation by a congressional committee 
of the circumstances surrounding the cancellation by the Mari- 
time Commission of the ship construction contract that had 
been awarded to the Higgins yard at New Orleans. 

. Representative White introduced H. Res. 524, calling for 
Investigation by a select committee of five House members of 
he entire shipbuilding program with a view to determining 
Whether steps should be taken to prevent further cancella- 
tions of shipbuilding contracts and whether action should be 
taken to revive any such contract heretofore canceled. 
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Representative Domengeaux said there was a_ suspicion 
that the northern shipbuilders were back of the cancellation 
of the Higgins contract. He said that, as a member of the 
House merchant marine committee, ‘under which jurisdiction 
the Maritime Commission is,’ he was offering a resolution for 
investigation of the Higgins contract cancellation. 


Offer to Supply Steel Cited 


Representative Hebert said that the shipbuilder affected 
had charged that the cancellation of the contract could be traced 
to “the efforts of certain so-called dollar-a-year men to pro- 
tect the big steel interests of the north.’ Mr. Hebert asked 
why it was that, last March when the contract to the Higgins 
shipyard was let, ‘‘these so-called steel experts” did not know 
that there would not be enough steel to build these ships only 
four months away. He announced that he had received an 
offer from Melvin D. Hildreth, representing Siderurgica Vera- 
cruzana, S. A. (the Veracruz Steel Co., Inc.), to give to the 
Higgins Corporation within the next eight months all the steel 
it needed to produce the 200 Liberty ships involved in the 
Maritime Commission’s contract. 

Representative Boggs observed that the same paper that 
carried the announcement of the ship contract cancellation car- 
ried a further announcement that up to that date the known 
losses of ships by submarines was 382 merchant vessels. He 
said the Higgins yard was to be equipped to build at least one 
ship a day and that it was estimated that it could repair 12 
ships a day, and, he added, there were “hundreds upon hun- 
dreds” of ships laid up because of a lack of facilities to repair 
those damaged by submarine attack. He said he questioned 
the wisdom of any policy of allocation of steel that denied 
steel to shipyards. Referring to the Higgins shipyard, he said: 

Let me say that a total of approximately $25,000,000 of government 
funds have already been expended on this project. In addition to 
that, millions and millions of dollars are involved in subcontracts, and 
today I have received messages from firms throughout the country to 
the effect that if all of those subcontracts amounting to something more 
than $100,000,000 are canceled, that many of these firms will have to 
go out of business. In addition to that, the organization has been 
perfected. Men have come from all over the nation. . . . I am asking 
this Congress to look into the operations of the War Production Board 
which deny to this nation the steel that must be had to build ships. 
; . I am informed that such an investigation will be begun by the 
committee on the merchant marine within the next several days. 


Representative Sanders averred that if the original con- 
tract was justified then the whole circumstances should be 
investigated, and that “if the cancellation of this contract was 
not justified, it should equally be investigated.” 

Senator Truman, of Missouri, chairman of the Senate’s 
special committee to investigate defense activities, announced 
in a statement issued July 22 that his committee would hold a 
public hearing, beginning July 28, at which testimony would 
be presented concerning the cancelation of the Higgins shipyard 
contract 

The Maritime Commission announced July 22 that it 
granted a hearing to Andrew J. Higgins of the Higgins Cor- 
poration and had further carefully considered the matter of 
cancelation of the Higgins contract. It said it regretted that 
in the “face of available facts it cannot rescind the action taken 
on July 18.” 

Chairman Bland, of the House merchant marine committee, 
has announced appointment of a subcommittee, headed by Rep- 
resentative Peterson, of Florida, to investigate the Maritime 
Commission contract with the Higgins Corporation and ques- 
tions relating to the awarding the cancelation of the contract. 
He announced, also, the appointment of a subcommittee, with 
Representative Boykin, of Alabama, as chairman, to consider 
problems involving the supply of steel for ship construction. 

The subcommittees appointed by Chairman Bland heard 
testimony by Mr. Higgins July 23. In a closed session, the 
subcommittees authorized introduction by Representative Boggs, 
of Louisiana, of a resolution requiring the Maritime Commission 
to stay execution of its cancelation of the Higgins Corporation 
contract until the subcommittees had completed their investiga- 
tion. 

Mr. Higgins testified that he had not solicited the shipbuild- 
ing contract from the Maritime Commission. He said Rear 
Admiral Vickery, vice-chairman of the commission, had ap- 
proached him concerning the building of shipyard facilities and 
ships, and that the contract had been awarded March 13. Mr. 
Higgins said that practically all the fabrication for his shipyard 
facilities had been started, that some of it had been completed, 
and that cancelation of the contract would mean a loss of 
about $20,000,000. 


W. S. A. AND SHIP SPACE PRIORITY 
The War Shipping Administration has announced that 
losses through enemy action and marine casualties have made 
it necessary to accelerate the application of its policy to limit 
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space in ships under its jurisdiction to cargoes essential to 
prosecution of the war, whether the cargoes are for export 
or import. 

This action makes available a substantial increase in cargo 
space for the military requirements of the United Nations, 
says the W. S. A., adding: 


In order to keep up the steady flow of men and materials to the 
various theatres of war and to secure the most economical use of 
shipping over great distances, the several different fleets of the United 
Nations are improving their operations as complements to each other 
for war purposes. The shipping in these pools is directed by the 
Combined Shipping Adjustment Board, represented by Admiral Emory 
S. Land in Washington and Averell Harriman in London for the United 
States; and Baron Leathers in London and Sir Arthur Salter in Wash- 
ington for the British. Today, all United Nations’ ships are directed 
into the services for which they are best fitted and for which they are 
most needed, regardless of flag or ownership. 


Heavy Losses of Ships 


Shipping losses during the week of July 12 reached their highest 
level since the beginning of the war. While construction in American 
shipyards is breaking all records, sinkings of United Nations’ ships 
through enemy action and marine casualties have greatly exceeded new 
construction. 

Construction of new merchant tonnage in Great Britain continues 
within the limits of its available supply of labor and materials, but 
the Volume is not large. The great bulk of new shipping must come 
from American yards supplemented by the production of Canadian 
yards, which turn out a relatively small tonnage compared to the 
United States. 

Every effort must be directed to achieving our objectives designed 
to offset losses even though sinkings continue temporarily at their 
present high level. 


Military Cargoes Not Delayed 


It can be stated that no essential military cargoes have been left 
on piers because of lack of ships. The War Shipping Administration 
has been able, by radical conversion of our shipping resources to war 
operations, to meet the necessarily exacting requirements of our 
armed services. 

The War Shipping Administration has been aided by the coopera- 
tion of the State Department, the Board of Economic Warfare and the 
War Production Board in efforts to eliminate non-essential imports 
from the Western Hemisphere. 

Imports of bananas, for example, have been curtailed about 85 
per cent through withdrawal of all fruit services except those needed 
to provide Panama and the Central American fruit growing countries 
with extremely limited outbound service from the United States and 
to maintain such minimum banana exports from certain Central Amer- 
ican countries as are necessary to their economic stability. The small 
tonnage remaining in these services would be of little value else- 
where.”’ 





BIDS FOR TUGS ASKED 


Bids for the construction of ocean-going wooden tugs have 
been invited and will be opened August 5, the Maritime Com- 
mission has announced. 

“The vessels, which will be 150 feet in length, can be used 
for deep water work and are being constructed primarily as 
propulsion units for both concrete and wooden barges now 
being built to relieve the increasing demands upon cargo ton- 
nage,” it said. 


SHIP CASE HEARING POSTPONED 


The Maritime Commission has postponed to July 27 the 
hearing scheduled for July 20, at 10 a. m., eastern war time, 
at the Hotel St. George, Brooklyn, N. Y., in No. 618, Rates, 
Charges, and Practices of General Atlantic Steamship Cor- 
poration. The proceeding will be heard at the same time and 
place as heretofore scheduled. 


COASTWISE WATERWAY EXTENSION 

Representative Sutphin, of New Jersey, has introduced 
H. R. 7397, for extension of the Atlantic intracoastal water- 
way by construction of a new section from the present ter- 
minus of the waterway at Trenton, N. J., on the Delaware 
River, across New Jersey to New York Bay. 

Senator Davis, of Pennsylvania, has introduced S. 2667, a 
bill similar to that introduced by Representative Sutphin. 


W. S. A. RATE ORDERS 

The War Shipping Administration has issued its rate order 
No. 57, prescribing maximum rates in which it will concur as a 
condition to the granting or to the continued recognition of 
warrants issued under the ship warrants act, with respect to the 
trade between U. S. Pacific coast ports in the transportation 
of bulk petroleum and petroleum products in tankers of over 
3,000 gross tons, operated for the account of the W. S. A. The 
order is effective retroactively to April 20, 1942, or to the 
dates subsequent thereto on which the W. S. A. requisitioned 
or chartered the individual vessels. 

The W. S. A. also has announced the issuance by it, pur- 
suant to the ship warrants act and its general order No. 3, of 





TRAFFIC WORLD 


rate order No. 58, establishing maximum voyage charter rates 
on bulk petroleum and petroleum products shipped by tanker, 
effective with loadings completed on and after June 25, 1942. in 
the trade from U. S. Gulf ports, from Aruba and Curacao, 
Netherland West Indies, and from Caripito, Venezuela, to ports 
in Puerto Rico and the Virgin Islands. 


NITRATE OF SODA RATES AND SURCHARGES 


The War Shipping Administration has issued rate order 
No. 56 prescribing for the trade from Chilean ports to U. §. 
Pacific coast ports the following rates and surcharges on nitrate 
of soda as the maxima in which the W. S. A. will concur as a 
condition to the granting, or to the continued recognition, of 
warrants authorized under the priorities act: In vessels of 
3,500 deadweight tons or less, $11.20 a ton of 2,240 pounds, 
plus 25 per cent surcharge; and in vessels of more than 3,500 
deadweight tons, $8.75 a ton of 2,240 pounds, plus 20 per cent 
surcharge. 


NEW COMMERCE DEPARTMENT OFFICIAL 


The Senate has confirmed the nomination of William L. 
Clayton, of Houston, Tex., as Assistant Secretary of Commerce 
(see Traffic World, July 18, p. 168). 


ACME STEEL GETS MINUTEMAN FLAG 


The minuteman flag of the Treasury Department has been 
awarded to the Archer plant of the Acme Steel Company, Chi- 
cago, at which more than 96 per cent of the personnel have 
become regular purchasers of war savings stamps and bonds. 
The flag was presented at special ceremonies, by J. C. Gal- 
laher of the Treasury Department, to the three employes who 
had pledged the highest percentage of their pay checks. These 
were Catherine Deady, telephone operator, 26 per cent; Ed- 
ward Lyskawa, inspector, 48 per cent, and William Holdsworth, 
apprentice machinist, 23 per cent. Chester M. MacChesney, 
first vice-president, accepted the citation on behalf of the Acme 
Steel Company. 





Digest of New Complaints 





No. 28849, increases in Idaho freight rates and charges. 

Investigation instituted by the Commission, division 1, on its 
own motion, to determine, as a result of representations of rail- 
roads operating in Idaho, whether the refusal of the Public Utilities 
Commission of Idaho to permit increases in intrastate rates on 
sugar beets, molasses, lime rock, beet pulp, logs, poles, piling, 
posts, hogged wood and fuel wood equal to those permitted on 
interstate traffic in Ex Parte 148 causes undue preference for state 
commerce and unjust discrimination against interstate commerce. 

No. 28854, Burger Brewing Co., Cincinnati, O., vs. Pennsylvania Rail- 
road Co. 

Rates and weights, empty returned beverage containers, Brook- 
lyn, N. Y., to Cincinnati, O., in violation of sections 1 and 6. 
Asks a cease and desist order and reasonable rates. (R. A. Elli- 
son, 306 Neave Bldg., Cincinnati, O.) 

No. 28855, increases in Montana freight rates and charges. 

Investigation instituted by the Commission, division 1, on its 
own motion, to determine, as a result of representations of rail- 
roads operating in Montana, whether the refusal of the Board of 
Railroad Commissioners of Montana to permit increases in intra- 
state rates on live stock of all kinds, sugar beets, molasses, lime 
rock, sugar beet pulp, sugar beet seed, saw logs, stulls, and min- 
ing lumber equal to those permitted on interstate traffic in Ex 
Parte 148 causes undue preference for state commerce and unjust 
discrimination against interstate commerce. 

No. 28856, Robbins Flooring Co., Rhinelander, Wis., 
Arbor et al. 

Rates and charges, lumber, Wisconsin-Upper Michigan to des- 
tinations in official classification territory, in violation of sections 
1 and 3, the undue preference being for competing mills located 
throughout the United States and shipping into or within official 


et al. vs. Ann 


territory. Ask a cease and desist order, reasonable rates and 
reparation. (J. W. Goodman, 5038-42 Plankinton Bldg., Milwaukee, 
Wis.) 


No. 28857, Celotex Corporation, Chicago, IIll., vs. Texas & New Orleans 
and Texas Pacific-Missouri Pacific Terminal Railroad of New 
Orleans. 

Alleges refusal of defendants, in the period between October 
24, 1939, and May 17, 1941, to perform so-called car-spotting and 
pick-up and delivery services between points on their respec- 
tive rights of way, adjacent or contiguous to complainant’s manu- 
facturing plant at Marrero, La., and points of receipt and delivery 
of freight within that plant, without charge, in addition to their 
line-haul rates on traffic moving to and from the plant; and alleges 
unlawful charges collected for such pick-up and delivery car- 
spotting services. Asks reparation. (Thomas L. Phillips, 101¢ 
Pine St., St. Louis Mo.) 
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Questions and Answers 


In this column will be answered questions of both legal and 
practical nature that confront persons dealing with traffic. A 
list on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
jreight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
not desire to take the place of the trafic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a@ more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. O. 
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Tariff Interpretation—Application of Proportional Rates 


Illinois—Question: Referring to your reply to “Iowa,” 
under the above caption, as shown on page 1610, Traffic World 
of June 20, 1942. 

The Rate Basis, as shown in Item No. 145-A, supplement 
No. 2, T. P. & W. Tariff No. 446-B, reads as follows: 


Proportional rate on grain from Minneapolis, * * * Minn., to 
Peoria, Ill., via Keokuk, Ia., T. P. & W. R. R., plus proportional rate 
(applicable on traffic from above points) from Peoria, Ill., to destina- 
tion of the outbound commodity. 


As we interpret the tariffs, the rate on grain products from 
Peoria, Ill., to Circleville, Ohio, on grain originating at Flan- 
dreau, S. D., and moving from Minneapolis, Minn., is 14% cents 
(not increased under Ex Parte 148), subject to Note 50, C. F. A. 
Tariff No. 535-A. 

The rate on grain products from Peoria, Ill., to New York, 
N. Y., on grain originating at Flandreau, S. D., and moving 
from Minneapolis, Minn., is 26% cents (not increased under 
—— 148), being subject to Note 45(b), C. F. A. Tariff No. 
245-G. 

The T. P. & W. transit tariff does not indicate the rate to 
apply from Peoria, Ill., to destination shall be the ‘‘Northwest” 
proportional rate, but rather that it shall be the rate ‘‘applica- 
ble on traffic from above points,” including Minneapolis, Minn. 

The rates referred to from Peoria, Ill., are applicable on 
traffic from Minneapolis, Minn., when the grain originates at 
Flandreau, S. D. This appears to be strictly in accordance with 
the provisions of the transit tariff. 


Will you please give this further consideration, and publish 
reply in your colums. 

Answer: As we read the provisions of Item 145-A, of Supp. 
2to T. P. & W. Tariff 446-B, the words “applicable on traffic 
from above points,” must refer to Minneapolis, Minnesota Trans- 
fer or St. Paul, as those are the only points “above.” 

_ The rates of 17% cents from Peoria, Ill., to Circleville, Ohio, 
and 2642 cents to New York appear under the heading ‘“North- 
western, see Note 40,” in Agent Jones’ Tariff I. C. C. 3300 and 
if Minneapolis, Minnesota Transfer and St. Paul are in North- 
western territory, in that tariff, those rate are applicable. 

On page 130 of Jones’ I. C. C. 3300, in the column headed 
“Northwest,” reference is made to Note 40. 

Note 40 is headed “Grain (Northwest),’”’ and provides: 


Rates on grain, subject to this Note will apply on grain, carloads 
(see Note 5, page 71), originating in the following described territory: 
(a) Points in Wisconsin. 


(b) Points in Upper Peninsula of Michigan. 
(c) Points west of the Minnesota-Wisconsin State Line, except 


Points: in Trans-Mississippi River Territory as described in Note 20, 
pages 76 and 77. 
(d) 


k* ® 


— 6 +3 


If the words “applicable on traffic from above points” are 
to be given any effect, and they must be, they mean that the 
rate applicable from Minneapolis, Minnesota Transfer or St. 

aul, as per Note 40, must be applied, prior to the publication 
: Item 145-B, in which item the words “applicable on traffic 
tom above points” is eliminated. 


Sales 


, Pennsylvania.—Question: The Questions and Answers 
— of the April 26, 1941, issue of the Traffic World, on page 
0, contains a question and answer titled “Sales—Passage of 
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Title” which I have read frequently. 
However, I do not thoroughly understand the proper ap- 


plication of the last three paragraphs of the answer to a trans- 
action as follows: 


1. The buyer requests an F. O. B. point of destination quotation. 

2. The seller submits a quotation to the buyer quoting a price 
“F. O. B. point of origin—freight allowed to destination’’ and in some 
instances offers to prepay freight if so desired. 

3. Then the seller receives a purchase order from the buyer 
which may show the price in any one of the following four forms: 

(a) F. O. B. point of destination. 

(b) F. O. B. point of origin—freight allowed to point of destina- 
tion (and requests seller to prepay freight charges). 

(c) F. O. B. point of origin—freight allowed to point of destina- 
tion (with no request to prepay freight charges). 


(d) F. O. B. point not specified, but prepayment of freight 
charges requested. 


Regardless of how the purchase order reads and without 
further correspondence with the buyer the seller acknowledges 
— of the order and follows one of the two following pro- 
cedures: 


Seller ships the goods, pays the freight, and invoices buyer at 
price quoted “‘F. O. B. point of origin—freight allowed to point of 
destination.”’ 


Seller ships the goods, freight charges collect and invoices buyer, 
a price quoted “F. O. B. point of origin—freight allowed to point 
of destination’’ and shows the proper freight deduction on invoice. 


It is my contention, that when no formal contract of sale 
exists, the acceptance or acknowledgment of the purchase 
order and shipment of the goods by the seller is sufficient evi- 
dence to show that seller agrees to all conditions as stipulated 
by the purchase order. 

If my contention is correct, when would title be considered 
to pass from seller to buyer and which party would be required 
to file claims for loss, damage or over-charge, if purchase order 
of buyer stipulates F. O. B. point in any one of the four ways 
outlined above and seller follows either one of the two pro- 
cedures outlined above. 

I have read many articles in the Traffic World relative to 
freight charges, and the relation of F. O. B. points to passage 
of title and have not found any reference to “F. O. B. point of 
origin—freight allowed to destination” transactions. What is 
the purpose’of such a transaction and what are the advantages 
to either shipper or consignee? How do they differ from “F. 
O. B. point of destination” transactions ? 

Answer: It is an elementary principle of law that it is 
essential to a contract for the sale of a chattel, like every 
other contract, that there must be a meeting of the minds and 
an agreement by both of the parties to the sale and purchase; 
that is to say, upon the one part there must be an intention and 
offer to sell, and on the other part an acceptance of such offer 
and an intention to buy. 


An offer to buy or sell becomes a binding agreement 
when the person to whom the offer is made accepted it and 
communicates his acceptance, or performs an act in com- 
pliance with the terms of the offer from which his acceptance 
may be implied. An offer, unless withdrawn, may be ac- 
accepted within the time expressly or impliedly limited. If 
the offer is rejected, either by’an absolute refusal or by an 
acceptance not identical with the terms of the offer, or by a 
counter offer, it cannot be afterward accepted. But if the 
offeree makes a conditional acceptance or a counter offer, 
and the offerer accepts the same, there is a binding agreement. 
Kansas City, etc., R. Co. vs. McGuire Mfg. Co., 108 Il. App. 
258; Baldwin vs. Comm., 11 Bush (Ky.). 417; Stock vs. Towle, 
97 Me. 408. 54 Atl. 918. 


An order for goods to be shipped or delivered to the buyer 
becomes an agreement when the goods are shipped or deliv- 
ered according to the terms of the order without communica- 
tion of the acceptance. But until the goods are shipped 
or delivered, there is no acceptance unless acceptance be 
communicated. 


Where sale is made F. O. B. at a named place, the seller 
is not to pay the freight, if any, to (Pond Creek Mill, etc., Co. 
vs. Clark 270 Fed. 482; Illinois Cent. R. Co. vs. Brooks-Scan- 
lon Co., 241 Fed. 335), and the buyer is to pay the freight, 
if any, from (Alderman Bros. vs. Westinghouse Air Brake 
Co., 103 A. 267), the place indicated. In other words, if the 
sale is F. O. B. at the place of shipment, the purchaser must 
pay the freight (Planters’ Fertilizer, etc., Co. vs. Columbia 
Cotton Oil Co., 189 S. W. 166; Knapp Electrical Works vs. 
New York Insulated Wire Co., 42 N. E. 147 (aff. 57 Ill. A. 
82), provided the seller complies with his part of the contract; 
but if F. O. B. at the place of destination the freight must 
be paid by the seller. Sheffield Furnace Co. vs. Hull Coal, 
etc., Co., 14 S. 672; Silvers Box Corp. vs. Stone, 248 S. W. 1104, 

Where the agreement is to sell goods F. O. B. (free on 
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board) a designated place, such place will ordinarily be re- 
garded as the place of delivery, and the seller is under no 
obligation to guarantee shipment to a particular market. This 
rule applies notwithstanding the contract also designates an- 
other place to which the goods are to be shipped. Lee vs. 
Gilchrist Cotton Oil Co. 215 S. W. 977. But the effect of the 
“F. O. B.” depends on the connection in which it is used, and 
if used in connection with the words fixing the price only it 
will not be construed as fixing the place of delivery. Pond 
Creek Mill, etc., Co. vs. Clark, 270 Fed. 482; Sterling Coal 
Co. vs. Silver Spring Bleaching, etc., Co., 162 Fed. 848; Dan- 
nemiller vs. Kirkpatrick, 201 Pa. 218, 50 A. 928; Neimeyer 
Lumber Co. vs. Burlington, etc., R. Co., 74 N. W. 670; Miller, 
ete., Co. vs. E. M. Sargeant Co., 182 N. Y. S. 382 (App. dism. 
229 N. Y. 609, 129 N. E. 927). 

The general rule that where goods are sold to be shipped 
to the buyer by a carrier a delivery to the carrier is a delivery 
to the buyer so as to pass title to him is, it would seem, neces- 
sarily based on the foundation that nothing having been said as 
to the place of delivery, such place is that from which the goods 
are to be shipped. A. J. Neimeyer Lumber Co. vs. Burlington, 
etc., R. Co., 74 N. W. 670. 

Where the sale is of specific identified chattels or articles 
appropriated by the seller to fulfillment of the contract, the 
question as to when the title passes is primarily one of the 
intention of the parties, to be derived from the terms of the 
contract and circumstances of the case. 

Under your statement of facts, the buyer requested an 
F. O. B. dcstination quotation; the seller made an offer which 
apparently employed the term F. O. B. in connection with the 
price of the goods and not in connection with the place of the 
passage of title; the buyer accepted the offer in several forms, 
but all of which, notwithstanding their different wording, ap- 
pear to amount to an acceptance of the seller’s offer of a price 
F. O. B. point of origin with freight allowed to destination, 
which terms the seller observed in invoicing the buyer for the 
goods, following an acknowledgment of the buyers order. 

However, as above shown, if the buyer’s acceptance in any 
instance, be considered a conditional acceptance or a counter 
offer, the seller’s acceptance results in a binding agreement. 

As it appears that the term “F. O. B.” is used in relation to 
the price and not the place of delivery, title passed at point of 
origin, following the rule, stated above, that in the absence of 
a designation of the place of delivery, title passes at the point 
from which the goods are to be shipped. 


If title to the goods passed to the buyer at point of origin, 
and, if responsibility for the shortage rests with the carrier, 
the buyer and not the seller is the party who must proceed 
against the carrier for recovery of the value of the injured 
goods. 


Where, under a construction of the provisions of a contract 
of sale, the term “F. O. B. origin” is used in relation to passage 
of title, the term ‘freight allowed to destination” also, in our 
opinion, relates to the price of the goods, in that, in the absence 
of such a provision in the contract of sale, freight charges must 
be paid by the buyer. 


Limitation of Actions—Motor Carriers—Overcharges 


Missouri.—Question: Please let us have advice as to the 
period of limitations which governs claims for overcharge, in 
other words what is the length of time claimants have to present 
claims after date of movement of the shipment. We request 
this information regarding motor carrier transportation, as we 
know the period of limitation governing the railroads. 

Answer: The Motor Carrier Act does not specify a period 
of limitation within which claims for overcharges must be filed, 
nor does the Transportation Act, 1940, carry such a provision. 

However, this fact in itself, does not preclude a common 
motor carrier publishing in its tariff a limitation period. 

In its decision in Louisiana & Western R. R. Co. vs. 
Gardner, 273 U. S. 280, 47 S. Ct. 386, the Supreme Court of the 
United States held that a provision in the bill of lading which 
was in conflict with the provisions of section 16 of the Interstate 
Commerce Act was void, and that the state period of limitation 
applied. In this case the court held that there was no federal 
period of limitation but that the Interstate Commerce Act did 
fix a period within which suit could be brought, in that it pro- 
hibited contracts for any shorter period than the one specified. 

There is no such provision in the Interstate Commerce Act 
with respect to motor carriers, and it has been held that as 
between contracting parties, a provision which fixes a period of 
limitation is binding, providing the limitation period is not 
unreasonably short. See Appel vs. Metropolitan Life Ins. Co., 
226 N. Y. S. 424; Mass. Bonding Co. vs. Lentz, 9 Pac. 2d 408; 
Pa. R. Co. vs. Susquehanna Collieries Co., 23 Fed. 2d 499. 

Certain of the decisions hold that contractual provision is 
lawful if the period be not unreasonably short, even though 
the specified period be shorter than the statutory period of 
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limitation of the state. See Adams vs. Standard Accident Ins. 
Co., 12 Pac. 2d 464; but to the contrary see Aetna Casualty 
Co. vs. U. S. Gypsum Co., 39 S. W. 2d 234. In the event there 
is no contractual provision, the statutes of limitation of the 
several states govern such action. 

As to which state statute should be considered in deter. 
mining the applicable statute of limitation, we quote from Sec. 
tion 46 of 37 Corpus Juris, reading as follows: 


Statutes of limitation are generally considered as municipal regy. 
lations founded on local policy which have no coercive authority 
abroad, and with which foreign jurisdictions have no concern, and 
hence the general rule is that in respect to the limitations of actions 
the law of the forum governs, as well in matters of exception from 
the bar fixed by the statute as in matters of the actual bar itself. 
and notwithstanding the legislation or the judicial construction 
thereof is different from that prevailing in other jurisdictions. This 
general rule has no exceptions other than may be found in the law 
of the forum. Cooper v. Jewett, 233 Fed. 618; Irvine v. Elliott. 
203 Fed. 82; Brown v. Allebach, 166 Fed. 488; Seattle Natl. Bank y. 
Pratt, 103 Fed. 62; Dickens v. New Jersey Central R. Co., 7 Pa. Dist. 
104; Chicago, etc., R. Co. v. Lena Lumber Co., 137 S. W. 562; Knight 
v. Moline, etc., R. Co., 140 N. W. 839; Louisville, etc., R. Co. y. 
Burkhart, 157 S. W. 18. 


As you will observe, the law of the forum, that is, the 
law of the state in which suit is brought, would govern in 
determining the applicable period of limitation. 


Routing and Misrouting 


North Dakota.—Question: The following question has 
arisen in the handling of a claim by this company, and we will 
be very pleased if you could favor us with an opinion by which 
we may be guided in our decision. 


A carload of freight was routed by shippers via a route 
over which no through rates are in effect, to a reconsigning 
point on a line not party to any through rate via the interme- 
diate carriers. The first intermediate carrier took it upon 
itself to reroute the car to the same reconsigning point via 
a route over which through rates were in effect, but did so 
without orders of shipper. ‘The shipper then placed orders for 
reconsigning with original destination carrier, which, of 
course, did not take effect and the result was that shippers 
incurred an expense of some $30.00 in disposing of the car. 
However, by diverting the car from the original route a saving 
of $70.00 was effected in the freight charges. The shipper has 
filed claim for the loss of $30.00 and the carrier has declined 
same account of the difference in freight charges, contending 
that if shipper desires to be protected on original billed des- 
tination sales price he should also be required to pay the 
freight charges which would have accrued under original bill- 
ing. Is the carrier correct in that stand? 


For further information, I might add that the car was 
sold F. O. B. point of origin to be moved on a route other 
than that specified by shipper but which carried a through rate 
such as was assessed after routing was changed by carriers, 
that freight charges were collect, and that original consignee 
refused shipment, whereupon it was brought back by shipper 
and resold on the basis of original price plus freight charges 
based on through rate to destination. 


Answer: While the misrouting of the shipment was a vi0- 
lation of the act for which damages may be awarded by the 
Commission (see Atlantic Lumber Co. vs. Toledo & Ohio Cen- 
tral Ry. Co., 46 I. C. C. 368, and Lathrop, Shea, Henwood Co. 
vs. Lehigh Valley, 24 I. C. C. 622), nevertheless, if the mis- 
routing of the shipment resulted in no injury, but in a bene- 
fit to the shipper, as appears to be true in the instant case, 
reparation will not be awarded by the Commission. See the 
report of the Commission in the case last referred to above 
in which the Commission held that while carriers have no 
right to disregard routing instructions contained in bills of 
lading accepted by them, reparation should not be awarded 
in a case where the misrouting is not a case of damage. 

In Northwestern Traffic & Service Bureau vs. Mo. Pac. 
73 I. C. C. 471, the Commission holds that while the routing 
inserted in a bill of lading by the shipper determines the ap- 
plicable rate, nevertheless, in the event the carrier forwards 
a shipment via a cheaper route, the rate applicable via that 
route is the rate to apply on the shipment. 


A. T. A. DIRECTORY 


The American Trucking Associations, Inc., announces the 
compilation of a complete and authentic motor carriers’ direc: 
tory, the first issue to appear this fall. 

With the resources of the entire industry behind it, the 
new directory, it is stated, will embody, in one concisely 1 
dexed volume, every city and town in the United States that 
is served by a regular or irregular route common carrier. 
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Docket of the Commission 
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NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THz Trarric WorLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
end postponements announced too late to show the change in this 
docket will be noted elsewhere. 


July 27—Baltimore, Md.—U. S. Appraisers Bldg.—Jt. Bds. 68 and 200: 

McC 5760 Sub. 1—Cummings Transfer, Tilghman, Md., certificate to 
extend operations. 

MC 103697—Donald S. Stubbs Co., Street, Md., certificate. 


July 27-—-Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 239: 
MC 75840 Sub. 13—Malone Freight Lines, Inc., Birmingham, Ala., 
certificate to extend operations. 
July 27—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
mc 40896—Shapanka’s Express, Jamesburg, N. J., certificate or per- 
mit. 
MC 59291 Sub. 1—Sunrise Trucking Service, Inc., Brooklyn, N. Y., 
permit to extend operations. 
july 27—Chicago, IIl.—Sherman Hotel—Examiner Seaman: 
MC 82104 Sub. 2—Aztec Lines, Inc., Chicago, Ill., certificate to ex- 
tend operations. 
July 27—Chicago, I11.—Sherman Hotel—Examiner Livingstone: 
MC 102237—Matsen Bros., Chicago. 
July 27—Cincinnati, O.—Gibson Hotel—Examiner Dunn: 
MC 15204 and Sub. 2—R. L. Dance Trucking Co., Covington, Ky. 
July 27—Davenport, la.—U. S. Court—Jt. Bds. 111 and 181: 
MC 65280—Maire Truck Service, East Dubuque, III. 
MC 103396—Blount Taxi & Ambulance Service, Decorah, Ia. 
July 27—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 89723 Subs. 4 and 5—Missouri Pacific Freight Transport Co., 
Houston, Tex., certificate to extend operations. 
July 27—Lincoln, Neb.—State Comm.—Jt. Bd. 140 and Exam. Frizzell: 
MC 10672 Sub. 1—L. O. Ruyle, Liberty, Neb., certificate to extend 
operations. 
MC 103413—L. A. Pearce, Superior, Neb., certificate. 
July 27—New Orleans, La.—Jung Hotel—Examiner Card: 
1, & S. M-1896—Strawberries in Ala., La., Miss. and Tex. 
July 27—New Orleans, La.—Jung Hotel—Jt. Bd. 165: 
MC 2130—Herrin Motor Lines, Inc., Shreveport, La. 


July 27—Pittsburgh, Pa.—Federal Bldg.—Examiner Proudley: 
MC 69745—Dale Transportation Lines, Inc., Pittsburgh, Pa., certificate 
or permit. 
July 27—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 135: 
MC 46599 Sub. 8—Healzer Cartage Co., Hutchinson, Kan., certificate 
to extend operations. 
MC 61461 Sub. 1—Suburban Service Bus Co., St. Louis, Mo., certificate 
to extend operations. 


July 28—Beaufort, S. C.—Federal Bldg.—Examiner Prichard: 
Finance 13743—Application of S. A. L. for a certificate permitting 
abandonment of line between Chisholm and Lancett, S. C. 

July 28—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 70560 Subs. 7 and 9—North Alabama Motor Express, Inc., Bir- 
mingham, Ala., certificate to extend operations. 


July 22—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 2056 Sub. 2—Hopla Trucking Co., Keyport, N. J., certificate to 
extend operations. 
July 28—Chicago, II1.--Sherman Hotel—Examiner Livingstone: 
MC 22254 Sub. 3—Trans American Van Service, Inc., Chicago, IIl., 
certificate to extend operations. 
MC 22254—Trans-American Van Service, Inc., Chicago. 


July 282—Hagerstown, Md.—Federal Bldg.—Exam. Price and Jt. Bd. 63: 
MC 36063 and Sub. 1—L. E. Keefer, Warfordsburg, Pa., certificate 
or permit. 


MC 45866 Sub. 2—Roy J. Fritz, Hancock, Md., certificate to extend 
operations. 


July 28—Indianapolis, Ind.—U. S. Court—Examiner Dillon: 
MC 5724 Sub. 1—Craig Truckin, Albany, Ind. 
MC 5724—Craig Trucking, Albany, Ind. 


July 28—Lincoln, Neb.—State Comm.—Examiner Frizzell: 
MC 47266—Lair Van & Storage Co., Lincoln, Neb. 
July 22—Pittsburgh, Pa.—Fed. Bldg.—Jt. Bds. 42, 59 and Ex. Proudley: 
MC 78031 Sub. 1—Beckman Bros., Pittsburgh, Pa., certificate to ex- 
tend operations. 
MC 103597—C & F Transit Co., Erie, Pa., permit. 
duly 29—Birmingham, Ala.—Thomas Jefferson Hotel—Exam. Yardley: 
MC 11207 Sub. 4—Deaton Truck Lines, Inc., Birmingham, Ala., cer- 
tificate to extend operations. 
duly 22—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 87031—Jane Transportation Co., Franklin Square, N. Y., certifi- 
e, 
MC 42309—Gray Line Motor Tours, Inc., New York, N. Y. 


July 22—Chicago, IIl.—Sherman Hotel—Examiner Seaman: 
MC 64932 Sub. 9—Rogers Cartage Co., Chicago, IIl., certificate to 
extend operations. 
- 29—Chicago, I1l.—Sherman Hotel—Examiner Harrison: 
-&S, M-2049—Liquors and wine, New York to Chicago. 
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July 29—Columbus, 0.—State Comm.—Examiner Dunn: 
MC 14554 Sub. 1—W. L. Mead, North Fairfield, O., certificate to ex- 
tend operations. 
MC 14554—W. L. Mead, North Fairfield, O. 
July 29—Cumberland, Md.—U. S. Court—Jt. Bd. 113: 
MC 1286 Sub. 1—McFerran Transportation Co., Inc., 
Md., permit to extend operations. 
MC 3114 Sub. 2—T. H. Compton, Great Cacapon, W. Va. 


July 29—Kansas City, Mo.—Hotel Pickwick—Examiner Frizzell: 
1. & S. M-2016—Petroleum products, paper, tires, Kansas City to 
Kan. points. 
1. & S. M-2033—Macaroni, tallow, etc., Wichita, Kan., to Kansas City. 
July 29—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 39: 
MC 28930 Sub. 8—Riley’s Truck Line, Pratt, Kan., certificate to ex- 
tend operations. 
July 29—Washington, D. C.—Examiner Cheseldine: 
Fourth section ap. 18990—Bananas and coconuts from Gulf ports and 
Rio Grande River crossings. 
July 29—Winston-Salem, N. C.—Federal Bldg.—Jt. Bd. 292: 
MC 103343—Quality Oil Transport, Winston-Salem, N. C., certificate. 
July 29—Winston-Salem, N. C.—Federal Bldg.—Jt. Bd. 7: 
MC 787 Sub. 1—Blizard Motor Express, Inc., Charlotte, N. C., certifi- 
cate to extend operations. 
July 30—Brooklyn, N. Y.—Hotel St. George—Exammer Myers: 
MC 65155 Sub. 2—R. & W. Trucking Co., Inc., New York, N. Y., 
permit to extend operations. 
MC C-342—Hudson Bus Transportation Co., Inc., et al. vs. Inter City 
Transportation Co., Inc. 
MC C-342 Sub. 1—Public Service Interstate Transportation Co. vs. 
Inter-City Transportation Co., Inc. 
July 30—Chicago, I11.—Sherman Hotel—Examiner Harrison: 
MC C-275—Transportation activities of Keeshin Truck-Rail Terminals, 
Inc., of Chicago, Ill., et al. 
July 30—Chicago, I!l.—Sherman Hotel—Examiner Seaman: 
MC 30837 Sub. 13—Kenosha Auto Transport Corp., Springfield, O., 
certificate to extend operations. 
July 30—Cumberland, Md.—U. S. Court—Jt. Bd. 245: 
MC 59155 Sub. 5—Reynolds Transportation Co., Clarksburg, W. Va., 
certificate to extend operations. 
MC 103303—C. G. Sites, Onego, W. Va., certificate. 
July 30—Ft. Myers, Fla.—Federal Bldg.—Examiner Prichard: 
Finance 13721—Application of Seaboard-All Florida et al. for a cer- 
tificate permitting abandonment of Naples Branch and Labelle 
Branch from Alva to Labelle, Fla. 


Cumberland, 


" July 30—Greensboro, N. C.—U. S. Court—Jt. Bd. 103: 


MC 53489 Sub. 2—Piedmont Trucking Co., Asheboro, N. C., certifi- 

cate to extend operations. 
July 30—Kansas City, Mo.—Hotel Pickwick—Jt. 

Examiner Frizzell: 

MC 52346 Sub. 1—St. Joseph Concordia Truck Line, St. Joseph, Mo., 
certificate to extend operations. 

MC 29910 Sub. 5—Arkansas Motor Freight Lines, Inc., Fort Smith, 
Ark., certificate to extend operations. 


Bds. 52 and 36 and 


July 30—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 107: 
MC 10173 Sub 2—Hayes Lines, Clarksville, Tenn., certificate to ex- 
tend operations. 
MC 40157—Price-Bass Co., Nashville, Tenn., certificate or permit. 


July 31—Birmingham, Ala.—Thomas Jefferson Hotel—Exam. Yardley: 
MC 70643—Bradley White Co., Birmingham, Ala., certificate or per- 
mit. 
July 31—Brookiyng N. Y.—Hotel St. George—Examiner Myers: 
MC 61502—Wm. McCullough Transportation Co., Inc., East Ruther- 
ford, N. J. 
July 3i1—Chicago, IIl—Sherman Hotel—Examiner Seaman: 
MC 31466—L. C. L. Transit Co., De Pere, Wis. 
MC 31466 Sub. 2—L. C. L. Transit Co., Green Bay, Wis., permit to 
extend operations. 
July 31—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bds. 105 and 25: 
MC 78632 Sub. 38—Hoover Motor Express Co., Inc., Nashville, Tenn., 
certificate to extend operations. 


July 31—Pittsburgh, Pa.—Federal Bldg.—Ex. Proudley and Jt. Bd. 65: 
MC 95108 Sub. 2—G. H. Schwartz, Pittsburgh, Pa., permit to extend 
operations. 
MC 66562 Sub. 435—Railway Express Agency, Inc., New York, New 
York, certificate to extend operations. 


July 31—Raleigh, N. C.—Sir Walter Hotel—Examiner Henderson: 
MC 31389 Sub. 3—McLean Trucking Co., Inc., Fayetteville, N. C. 


July 31—St. Louis, Mo.—Mark Twain Hotel—Jt. Bds, 135 and 160: 
MC 102943—D. E. Barks, Marquand, Mo. 
MC 103167—Jones Transfer Co., Centralia, Ill. 
MC 88365—Keller Express & Transfer, St. Louis, Mo. 


August 1—Casper, Wyo.—Federal Bldg.—Examiner Burns: 
MC 68250 Sub. 1—Parco Garage Co., Inc., certificate to extend opera- 
tions. 


August 1—Nashville, Tenn.—Andrew Jackson Hotel—Examiner Card: 


i. & S. M-1862—Clothing, cotton piece goods, between Nashville, 
Tenn., and Ky. points. 


August 1—Pittsburgh, Pa.—Fed. Bldg.—Jt. Bd. 42: 


MC 72404 Sub. 1—W. E. Kent, Guys Mills, Pa., certificate to extend 
operations. 


August 1—St. Louis, Mo.—Mark Twain Hotel—Examiner Frizzell: 
MC 103096—Midway Moving & Furniture Co., Cairo, Ill., permit. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. Tug Trarric Wortp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Hditor THs Trarric WorL. 





Edgar Wilson, district manager, American President Lines, 
spoke on “The American Merchant Marine After the War” 
at a luncheon meeting of the Los Angeles Transportation Club 
July 20. Fred A. Hooper, district manager, American Hawaiian 
Steamship Lines, was chairman for the day. The annual joint 
picnic for members of the club, the Women’s Traffic Club of 
Los Angeles, and the Rail and Water Club of Los Angeles 
was held at the Altadena Country Club July 25. There was 
golfing, tennis, a baseball game, card games, a swimming ex- 
hibition, dinner, dancing, and a floor show. Joe Leseney was 
general chairman of committees on arrangements. 


The Motor City Traffic Club of Detroit will hold its an- 
nual lake cruise, August 7, on the S. S. Western States. There 


will be a dinner and dance. William H. Owen is chairman of 
the cruise committee. 


The Traffic Club of Denver held its annual picnic at Lake- 
side Park July 25. There was swimming, dinner and dancing. 


The Fox Valley Traffic Club of Aurora, Ill., will hold its 
annual outing at the St. Andrews Golf Club, West Chicago, 


Ill., August 6. There will be golfing, a dinner, and a program 
of entertainment. 





Personal Notes 





Dr. Glenn I. Jones, chief surgeon of the Southern Railway, 
died, July 17, while traveling to Washington, D. C. 

D. L. Kelley, rate expert for the Public Utilities Commis- 
sion of South Dakota for the last 29 years, died, July 12, at 
Sioux City, Ia. 

O. L. Gray has been appointed assistant to vice-president, 
Chicago, for the Santa Fe System. Other appointments in- 
clude: H. H. Tisdale, assistant to the general manager, coast 
lines, Los Angeles; L. D. Comer, assistant to general man- 
ager, coast lines, Los Angeles; F. A. Baker, ‘assistant general 
manager, Albuquerque and Arizona divisions, Los Angeles; 
A. B. Enderle, superintendent, Albuquerque division, Winslow, 
Ariz.; J. B. Noe, superintendent, Illinois and Missouri divi- 
sions, Chillocothe, Ill.; H. G. Arnold, superintendent, Newton, 
Kan., and R. D. Clousing, superintendent, Chicago terminals. 

P. H. Coon and C. C. Hahne have been appointed general 
freight agents at St. Louis, Mo., and Houston, Texas, respec: 
tively, for the Missouri Pacific. 

M. J. Farrell has been appointed resident traveling freight 
agent at New Orleans for the Canadian Pacific, Canadian Pa- 
cific Steamships, and the Soo Line. 

George Leu has been appointed general agent for the New 
York, Ontario and Western at Chicago. 

The Pennsylvania Railroad has announced the following 
appointments: J. B. Dorrance, assistant general passenger 
agent, Philadelphia; M. F. Jackman, division passenger agent, 
special duty, Philadelphia; C. R. James, division passenger 
agent, Baltimore; R. H. Clare, division passenger agent, St. 
Louis; G. H. Brown, Jr., division passenger agent, Pittsburgh; 
R. B. Stoll, division passenger agent, Cleveland; W. G. S. 
Savage, Jr., New England passenger agent, Boston; W. L. 
Wright, Jr., district passenger agent, Newark, N. J.: C. S. 
Herr, district passenger agent, Washington, D. C.; H. E. 
Weaver, district passenger agent, Dallas, Tex.; J. W. Miller, 
Jr., district passenger agent, Houston; Newell F. Huston, spe- 
cial representative, passenger traffic department, Philadelphia; 
E. F. Morrison, assistant to general superintendent, dining car 
service, Chicago; J. P. Fehr, assistant superintendent, dining 
car service, Chicago; A. J. Fick, assistant superintendent, din- 
ing car service, Columbus, O.; William Eckfeldt, district pas- 
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senger agent, Philadelphia, and C. W. Nelson, special passenger 
representative, Phiiadelphia. 

Miss Avis Lobdell, special representative of the president 
Union Pacific Railroad, died at Los Angeles July 23. She was 
for many years prominent in women’s traffic club work anq 
was at one time passenger agent for the Union Pacific. 
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August 3—Birmingham, Ala.—Thomas Jefferson Hotel—Exam. Prichard: 
Finance 13632—Application of S. A. L. for a certificate permitting 
abandonment of line betwen Wattsville and Pell City, Ala. ‘ 


August 3—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 17778 Sub. 6—B. & E. Transportation Co., Inc., New York, N, y,, 
certificate to extend operations. 


August 3—Charlotte, N. C.—Charlotte Hotel—Examiner McCaslin: 


MC 103485—National Moving & Storage Co., Charlotte, N. C., certig. 
cate, 


August 3—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 239: 
MC 103419—Coal Cargoes, Inc., Chattanooga, Tenn., certificate, 


August 3—Des Moines, la.—Hotel Kirkwood—Examiner Seaman; 
MC 52883 Sub. 1—Takin Bros. Transfer & Storage, Waterloo, Ia., cer- 
tificate to extend operations. 


August 3—Detroit, Mich.—Hotel Fort Shelby—Examiner Livingstone: 
MC 19576 Sub. 1—Leonard Bros., Detroit, Mich. 


August 3—Harrisburg, Pa.—State Comm.—Examiner Proudley and Jt. 
Ba. 65: 


MC 87723 Sub. 1—M. A. Uliman, Waynesboro, Pa., certificate to ex- 
tend operation. 

MC 19201 Sub. 20, 21 and 22—Pennsylvania Truck Lines, Inc., Phila- 
delphia, Pa., certificate to extend operations. 

MC 87723 Sub. 1—A. F. Miller, Waynesboro, Pa., certificate to extend 
operations. 


MC 19201 Sub. 10—Pennsylvania Truck Lines, Inc., Philadelphia, Pa. 


August 3—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 


MC 1510 Sub. 21—Southwestern Greyhound Lines, Inc., Fort Worth, 
Tex. 


August 3—Raleigh, N. C.—Sir Walter Hotel—Examiner Henderson: 
MC 36361 Sub. 2—Hoffler & Boney Transfer Co., Inc., Wallace, N. C. 


August 3--Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 89693 Sub. 6—Pacific Transport, Inc., Bellevue, Wash. 


August 3—Sheridan, Wyo.—Federal Bldg.—Jt. Bd. 123: 
MC 103836—V. A. Richards, Sheridan, Wyo., certificate. 


August 3—Sheridan, Wyo.—Federal Bldg.—Jt. Bd. 138: 
MC 103715—E. Forbes, Huleth, Wyo., certificate. 


August 3—St. Louis, Mo.—Mark Twain Hotel—Examiner Frizzell: 
MC 67234 Sub. 1—United Van Lines, Inc., Cleveland, O., certificate 
to extend operations. 


August 4—Chattanooga, Tenn.—U S. Court—Jt. Bd. 238: 
MC 59583 Sub. 20—Mason and Dixon Lines, Inc., Kingsport, Tenn., 
certificate to extend operations. 
MC 61593 Sub. 3—J. J. Crane and Sons, Rossville, Ga., permit to 
extend operations. 


August 4—Corpus Christi, Tex.—Federal Bldg.—Jt. Bd. 77: 
MC 46054 Sub. 10—Brown Express, San Antonio, Tex., certificate to 
extend operations. 


August 4—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 137, 136, and 138: 
MC 2180 Sub. 29—Burlington Transportation Co., Chicago, IIl., cer- 
tificate to extend operations, 
MC 95901 Sub. 1—O. T. Adams, Eagle Grove, Ia. 
* MC 17867 Sub. 1—Brenaman and Son, Chariton, Ia., 


certificate to 
extend operations. 


August 4—Seattle, Wash.—Olympic Hotel—Jt. Bd. 169 and 81: 
MC 79648 Sub. 1—Brown Line, Freight, Mount Vernon, Wash., ce! 
tificate to extend operations. 
MC 103714—L. E. Rucker, Olympia, Wash., certificate. 
August 5—Austin, Tex.—Stephen F. Austin Hotel—Comm. Alldredge: 
28846—Increases in Texas rates, fares and charges. 
August 5—Bay City, Tex.—Federal Bldg.—Examiner Prichard: 
Finance 13787—Application of Cane Belt R. R. for certificate per 
mitting abandonment by former and abandonment or operation 
by latter of line extending from Bay City to Matagorda, Tex. 
August 5—Brooklyn, N. Y¥Y.—St. George Hotel—Examiner Myers: 
MC 75579—Allied Pittsburgh Warehouse & Van Co., New York, N. Y. 
August 5—Charlotte, N. C.—Charlotte Hotel—Jt. Bd. 103: 
MC 73673 Sub. 3—G. & M. Motor Transfer Co., Inc., Statesville, N. C. 
certificate to extend operations. 
August 5—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 209: ’ 
MC 103475—Shropshire Contract Haulers, Chattanooga, Tenn., permit 
August 5—Des Moines, !a.—Hotel Kirkwood—Jt. Bd. 146 and 92: 
MC 103246—M. Loth, Clear Lake, Ia. 
August 5—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 138 and Exal 
iner Seaman: 
* MC 102021 Sub. 1—J. J. Miller, Creston, Ia. 


August 5—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80 and 79: 
MC 103726—North End Auto Freight, Seattle, Wash., certificate. 
MC 103737—R. Thomas, Spokane, Wash., certificate. 
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August 5—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 


MC 1924 Sub. 1—Wallace Auto Freight, Spokane, Wash., certificate 
to extend operations. 


MC 48294 Sub. 3—W. I. and M. Truck Line, Inc., Spokane, Wash., 
certificate to extend operations. 
MC 90115 Sub. 1—N. W. Baker, Coeur d’Alene, Ida., certificate to 
extend operations. 
August 5—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 135: 
MC 40455 and Subs. 1, 2, and 3—Bemis Truck Lines, Rushville, IIl. 
August 6—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 


MC 48569 and Sub. 1—Connecticut Motor Lines, Inc., New Haven, 
Conn., certificate or permit. 


August 6—Corpus Christi, Tex.—Federal Bldg.—Examiner Binkley: 
MC 101003—Loyd C. C. Trucks, Harlingen, Tex. 
MC 101006—G. E. Hoel, Weslaco, Tex. 
MC 101007—Gish Truck Line, Weslaco, Tex. 
August 6—Knoxville, Tenn.—U. S. Court—Jt. Bd. 8: 
MC 7804 Sub. 11—Smith’s Transfer Corporation, Lenoir, N. C. 


August 6—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 146 and 138: 
MC 10353 Sub. 1—H. Stubbe, George, Ia., certificate to extend opera- 
tions. 


MC 68697 Sub. 1—J. H. Hudson, Hastings, Ia., certificate to extend 
operations. 


August 6—Philadelphia, Pa.—Hotel Philadelphian—Jt. Bds. 67 and 65: 
MC 101412—Scott Bros’ Inc., Philadelphia, Pa. 
MC 19201 Sub. 13, 14, 16, 17, 18 and 19—Pennsylvania Truck Lines, 
Inc., Philadelphia, Pa., certificate to extend operations. 
MC 19201 Sub. 15—Pennsylvania Truck Lines, Philadelphia, Pa., cer- 
tificate or permit to extend operations. 


August 6—Raleigh, N. C.—State Comm.—Jt. Bds. 2 and 103: 
MC 3605—Greensboro-Fayetteville Bus Lines, Inc., Charlotte, N. C., 
certificate. 
MC 13300 Sub. 17—Carolina Coach Co., Raleigh, N. C., certificate to 
extend operations. 
MC 1504 Sub. 46—Atlantic Greyhound Corporation, Charleston, W. Va. 
= 3605 Sub. 4—Greensboro-Fayetteville Bus Line, Ine., Charlotte, 
ae 
MC 13300 Sub. 16—Carolina Coach Co., Raleigh, N. C. 
MC 61599 Sub. 37 and 41—Queen City Coach Co., Charlotte, N. C. 
August 6—Raleigh, N. C.—Sir Walter Hotel—Jt. Bd. 2: 
* MC 3605 Sub. 5—Greensboro-Fayetteville Bus Line, 


Inc., Charlotte, 
N. C., certificate to extend operations. 


August 6—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 


MC 47842 Sub. 2—Hood Canal Auto Freight, Seattle, Wash., certifi- 
cate to extend operations. 


MC 103421—Hilton General Hauling, Darrington, Wash., certificate. 


August 6—Spokane, Wash.—Davenport Hotel—Examiner Burns: 
MC 36243 Sub. 1 EX—Yaak Mail Stage, Troy, Mont., certificate of 
exemption. 


MC 103468—P. L. Bogovich, Grand Coulee, Wash., certificate. 
August 6—St. Louis, Mo.—Mark Twain Hotel—Jt. Bd. 215 and Exam- 
iner Frizzell: 
* MC 89913 Sub. 4—Frisco Transportation Co., St. Louis, Mo. 
* MC 89913 Sub. 8—Frisco Transportation Co., extension, Springfield. 


August 7—Knoxville, Tenn.—U. S. Court—Jt. Bd. 107: 


MC 40858 Sub. 5—Silver Fleet Motor Express, Inc., Louisville, Ky.., 
certificate. 


August 7—Omaha, Neb.—Hotel Fontenelle—Examiner Seaman: 
MC 103402—Yorktown Transfer, Yorktown, Ia., certificate. 


August 7—Phoenix, Ariz.—State Comm.—ZJt. Bd. 240: 
MC 65451, Sub. 5—Alabam Freight Lines, Phoenix, Ariz., certificate to 
extend operations. 
MC 78786, Sub. 78—Pacific Motor Trucking Co., San Francisco, Calif., 
certificate to extend operations. 


August 7—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 


MC 94092 Sub. 1—Hutchings Fast Freight, Inc., Everett, Wash., cer- 
tificate. 


August 8—Knoxville, Tenn.—U. S. Court—Jt. Bds. 107 and 25: 
MC 45158 Sub. 6—Killion Motor Express, Inc., Washington, Ind., cer- 
tificate to extend operations. 
MC 88814 Sub. 1—Tennessee Scenic Coach Lines, Morristown, Tenn., 
certificate to extend operations. 


August 8—Omaha, Neb.—Hotel Fontenelle—Examiner Seaman: 
MC 58948 Sub. 23—Union Transfer Co., Omaha, Neb., certificate to 
“extend operations. 


August 8—Seattle, Wash.—Olympic Hotel—Jt. Bd. 237: 
MC 75721 Sub. 2—S. C. Budd, Vancouver, British Columbia, Canada. 


August 8—Yakima, Wash.—Donnelly Hotel—Examiner Burns: 
MC 51833 Sub. 3—E. Wallingford, Yakima, Wash., certificate. 


August 10—Brooklyn, N. Y.—St. George Hotel—Examiner Myers: 

MC 3261—Kramer Bros. Freight Lines, Inc., Detroit, Mich. 
August 10—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 

MC 103486—R. H. McDonald Co., Paterson, N. J., certificate. 
August 10—Knoxville, Tenn.—U. S. Court—Jt. Bd. 107: 

MC 59583 Sub. 5—Mason & Dixon Lines, Inc., Kingsport, Tenn. 

MC 59583 Sub. 25—Mason and Dixon Lines, Inc., Kingsport, Tenn.. 

certificate to extend operations. 


August 10—La Grange, Tex.—Federal Bldg.—Examiner Prichard: 


* Finance 13722—Application of Texas & New Orleans for a certificate 
permitting abandonment of line Glidden to LaGrange, Tex. 
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August 10—Lansing, Mich.—Hotel Porter—Examiner Seaman: 
MC 82492 Sub. 2—Michigan & Nebraska Transit Co., Grand Rapids, 
Mich., certificate to extend operations. 
MC 60597 Sub. 1—G & A Truck Line, White Pigeon, Mich., permit to 
extend operations. 


August 10—Montpelier, Vt.—U. S. Court—Jt. Bd. 189: 


* MC 61486 Sub. 2—St. Johnsbury Trucking Co., St. Johnsbury, Vt., 
extension, Rutland. 


August 10—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75. 
MC 16951—C. & M. Trucking Co., Mountain View, Calif., common 
carrier application. 
MC 16951 Sub. 1—C. & M. Trucking Co., Mountain View, Calif., ex. 
tension, Calif. 
MC 52554 Sub. 1—C. & M. Trucking Co., Mountain View, Calif., ex. 
tension, fruit pits, shells, kernels and oils. 


August 10—Yakima, Wash.—Donnelly Hotel—Jt. Bds. 5 and 45: 
MC 21447—Sub.. 2—Produce Distributing Co., Inc., Yakima, Wash. 


MC 11722 Sub. 5—F. E. Brader, Zillah, Wash., certificate to extend 
operations. 


August 10—Yuma, Ariz.—City Council Chamber—QJt. Bd. 47: 
MC 76089—Yuma Merchants Express, Yuma, Ariz., certificate or 
permit. 
MC 85315—Yuma Merchants Express, Yuma, Ariz., certificate or 
permit. 


MC 85315 Sub. 1—Yuma Merchants Express, Los Angeles, Calif. 


August 11—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 56559—South Hudon County Boulevard Bus Owners, Jersey City. 


August 11—Lansing, Mich.—Hotel Porter—Jt. Bd. 23 and 73: 
MC 482 Sub. 4—Peoples Rapid Transit Corporation, Kalamazoo, Mich., 
certificate to extend operations. 


MC 1187 Sub. 3—Cushman Motor Delivery Co., Chicago, IIl., certifi- 
cate to extend operations. 


August 11—Medford, Ore.—Federal Bldg.—Jt. Bd: 11: 


MC 100151—William K. Owen & Son, Smith River, Calif., permit to 
extend operations. 


August 11—Washington, D. C.—Examiner Johnson: 
* 1. & S. 5137—Nitrate of potash, Baltimore, Md., to Corning, N. Y. 


August 12—Lansing, Mich.—Hotel Porter—Examiner Seaman: 
MC 84612—D. L. Darling Trucking Co., Grand Rapids, Mich. 


August 12—Louisville, Ky.—Brown Hotel—Jt. Bd. 105: 
MC 30121 Sub. 3—Gid’s Motor Express, Tompkinsville, Ky., certificate 
to extend operations. 
August 12—Los Angeles, Calif.—Federal Bldg.—Examiner Bradford: 
* MC C-298—Public Service Commission of Nev. vs. Pony Express 
Stages. 
August 12—Medford, Ore.—Federal Bldg.—Jt. Bd. 11: 
MC 103204—M. Axtell, Grants Pass, Ore., certificate. 


August 12—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC C-328—Pacific Inland Tariff Bureau, Inc., vs. Veness Truck‘ 
Line. 
August 13—Ennis, Tex.—Federal Bldg.—Examiner Prichard: 
* Finance 13759—Application of T. & N. O. for a certificate permitting 
abandonment of line extending from Ennis to Kaufman, Tex. 
August 13—Lansing, Mich.—Hotel Porter—Examiner Seaman: 
MC 36521 Sub. 4—C. E. Kirksey Motor Freight, Inc., East Lansing, 
Mich., certificate to extend operations. 
August 13—Los Angeles, Calif.—Federal Bldg.—Examiner Bradford: 


MC C-336—Pony Express Stages vs. Burlington Transportation Co. 
et al. 


August 13—Portland, Ore.—Multnomah Hotel—Jt. Bd. 351 and 5: 
MC 1287 Sub. 1—Jones Hauling, Portland, Ore., certificate. 
MC 35525 Sub. 6—Mitchell Freightways, Portland, Ore., certificate to 
extend operations. 


August 14—Lansing, Mich.—Hotel Porter—Jt. Bd. 76: 
MC 102406—A. Hipshire, Benton Harbor, Mich. 
August 14—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 75735 Sub. 2—McClain Truck Co., Los Angeles, Calif., certificate 
to extend operations. 
August 14—Richmond, Va.—Hotel Richmond—Jt. Bd. 7 and Examiner 
Henderson: 
MC 6773 and Sub. 1—T. H. Motor Lines, Inc., Norfolk, Va., certifl- 
cate or permit. 
August 15—Detroit, Mich.—Hotel Ft. Shelby—Jt. Bd. 76: 
MC 66562 Sub. 429—Railway Express Agency, Inc., New York, N. ¥., 
certificate to extend operations. 
August 15—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 19334 Sub. 1—Trulove Transfer Co., certificate. 
August 17—Baker, Ore.—City Hall—Jt. Bd. 6: 
MC 55735 Sub. 1—F. Cleavinger, La Grande, Ore., certificate to €x- 
tend operations. 
August 17—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 23 and Exam: 
iner Seaman: 


MC 101295 Sub. 2—Trailer Convoy, Mt. Clemens, Mich., certificate 
to extend operations. 


August 17—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 47: 
MC 66972—Phoenix Fast Freight Lines, Los Angeles, Calif. 


MC 35993—Arizona Pacific Motor Freight Lines, Ltd., Los Angeles. 
Calif. 


August 17—Memphis, Tenn.—Claridge Hotel—Examiner Fuller: 
28800—Blytheville Chamber of Commerce et al. vs. A. & R. et al. 
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FOR SALE 


We offer 523, 55-ton all-steel, self-clearing DOUBLE HOPPER 
CARS consisting of: 


160 USRA construction; built 1921-1922; with 
A-B brakes; 1,880 cubical feet capacity. 


363 built 1910-1915; with KD-1012 brakes, 
1,683 feet capacity. 


ALL HAVE FULL "U" CAST STEEL TRUCK 
FRAMES 


Purchaser must buy all. 
PRICE: $1,700.00 each f.o.t. Pennsylvania 
TERMS: Cash with purchase. 


DELIVERY CAN COMMENCE IMMEDIATELY AND BE COM- 
PLETED IN ABOUT 60 DAYS—AND VERY POSSIBLY SOCNER 


Some $30,000 to $40,000 NEW REPAIR MATE- 
RIALS also available which you may wish to 
have inspected at the same time. 


TIME and EXPEDITION ESSENTIAL and DE- 
SIRABLE. 


Yours for Victory, 


IRON & STEEL PRODUCTS, Inc. 


37 years’ experience 


13450 S. Brainard Ave., Chicago, Illinois 
"ANYTHING containing IRON or STEEL" 





for Dependable 


WAREHOUSING 
and Merchandise Distribution in 
e CHICAGO 


e KANSAS CITY 
e LOS ANGELES 


use the unsurpassed facilities of 


CROOKS 








TERMINAL WAREHOUSES, rnc. 


New York Office—271 Madison Ave. 
Chicago—433 W. Harrison St. 
Kansas City—1104 Union Ave. 


associated with 
OVERLAND TERMINAL WAREHOUSE CO. 


1807 E. Olympic Blvd., Los Angeles 


for additional detailed information see 
TRAFFIC WORLD WAREHOUSE SECTION LISTINGS 
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STANLEY 


TRADE MARK 


Prompt shipment to 
War Production Plants 


STEEL STRAPPING 


* Nailless * 
















x Nailed On x 
* Gar Banding x 


STRAPPING TOOLS 


The Stanley Works 
Steel Strapping Division 


New Britain, Conn. 


British Army Officers on an inspection tour 
of the Houston Ship Channel as guests of the 


Port Commission. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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August 17—Richmond, Va.—Hotel Richmond—Bxaminer Henderson and gatherings it is not intended to prohibit meetings of groups having a 
ot. Ba. 7: vital part in the war program. Inasmuch as members of the associa- 
MC 445 Sub. 1—Gregory Transfer Co., Boydton, Va., certificate to tion are engaged in the transportation of war workers, selectees, mem- 
extend operations. bers of the armed forces and others whose efforts are directly related 
MC 44128 Sub. 10—Transport Corp. of Va., Blackstone, Va., certificate to the war program, the association’s annual meeting provides an 
to extend operations. opportunity for all members to exchange information with respect 
August 18—Boise, Ida.—Public Utilities Comm.—Jt. Bd. 49: to various matters vitally affecting the motor bus industry during 
MC 101827—C. B. Holt, Grangeville, Ida. these trying times. 
August 18—Boise, Ida.—Public Utilities Comm.—Examiner Burns: 
MC 68776 Sub. 2—Ford Transfer, Twin Falls, Ida., certificate to 


extend operations. CHANGES IN DOCKET : 
August 18—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 9: Hearing MC 47221 Sub. 1, and MC 75665 Sub. 6, July 24, Salis 
MC 3562 Sub. 2—Dickens Motor Freight, Inc., Chicago, IIl., certifi- Md., transferred to Wicomico Hotel. \ ae 
PO P Boer d 9g se a ;, — Hearing MC F-1856, July 24, Rutland, Vt., canceled. 
orfolk, -—Monticello Hotel—Examiner Henderson: Hearing i. & S. M-2037, July 25, Brooklyn, N. Y., post 
MC 93224—White Motor Lines, Inc., Norfolk, Va. date to aa dane ' ° itis 


August 18—Washington, D. C.—Examiner Jackson: 
* 1. & S. M-2052—Petroleum products, N. C. to Va. points. 
August 19—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 47 and 75: 
MC 103550—Kimbler Trucking, Fresno, Calif., certificate. 
MC 730 Sub. 7—Pacific Intermountain Express Co., Salt Lake City, 
Utah, certificate to extend operations. 


Hearing MC 14449, July 25, Salisbury, Md., is transferred to 
Wicomico Hotel. 

Hearing in MC 7806 Sub. 1 and I. & S. M-2048 as assigned for 
September 2, at Cleveland, O.,,should have been shown as assigned 
for July 22, at Cleveland, O.: MC 7806 Sub. 1—John Klann Moving & 
Trucking Co., Cleveland, O., permit to extend operations; I. & §, 
M-2048—Classifications—clutches and clutch parts. 





BUS OPERATORS’ MEETING Argument, Finance 13609, July 20, Washington, D. C., canceled, 
The annual meeting of the National Association of Motor Hearing, MC 11289 Sub. 1, July 21, Cleveland, O., canceled. 
Bus Operators will be held September 16, 17 and 18 at the oe} 2S ee oe oe Re fee, ©. .. Sameeted. 


r Fs 4 Hearing MC 19201 Sub. 25, July 20, Columbus, O., post 
Drake Hotel, Chicago, Ill. In announcing the meeting the July 22, Public Utilities Comm., Cobenious, G:, 3t. Ba. 308. es 








association said: Hearing MC C-342 and Sub. 1, July 23, Brooklyn, N. Y., canceled 
While the Office of Defense Transportation has discouraged the oe" ee ee eee: ae oe SEO 
holding of conventions, state fairs, automobile races, and other large Hearing MC 86779 Sub. 1, July 24, Chicago, canceled. 
Hearing |. & S. 5134, July 24, Cleveland, O., postponed to date to 
be fixed. 








@ Have you often wished you knew the real “low-down” — 
the authoritative facts—about getting a better job and 
bigger pay in transportation work? Then you will welcome - 


our free copy of ‘Opportunities in Traffic Management” 
. . . a comprehensive, 48-page, illustrated survey of this 
Eee vital subject, and of how to win to $3,000—$5,000—$7,500 





and even higher-salaried executive jobs by the scientific 
way of expert, sparetime training. It shows you how to get 


< A - 
from where you are to where you want to be—in a field of Ss : SSEBES 
th I Ss more and bigger possibilities than ano ag es sony : HURT—NO TIME LOST, ‘ 
by slow “experience” while the years fly by, is replaced by i : sea : . 
boo k | specific, step-by-step instruction in every phase of traffic aR J  |ONE MAN JOB ? 
management that in the quickest time qualifies you for ee ishsirm ; é 


bigger-pay work. This is the direct route many have taken 
from clerkships and commonplace routine to managerships 
that only ability commands! Does such a future appeal to 
you? If so, write today for this booklet. There is no obliga- 
tion, and you will find it highly interesting. 


For box-car doors that stick and bind — 

a € here's the tool you need! Saves time. Prevents acci- 

ca * dents. Enables one man to easily open and close any 
box-car door. Full information on request. Dep't T — 


EXTENSION UNIVERSITY The MINING SAFETY DEVICE CO., Bowerstown, Ohio 


A Correspondence Institution 
Dept. 795-TA CHICAGO, ILL. 
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